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This week'’s issue of “Our Economy and the World” includes:

Key Global and Regional Developments over the Past Week

o Reuters: China's exports top forecasts as global demand returns

e CNBC: Powell Reiterates Fed Needs More Confidence on Inflation to
Cut

e Reuters: China approves plan aimed at spurring investment and
spending

« Bloomberg: Japan’s Wage Gains Beat Consensus in Runup to March
BOJ Meeting

Eye on Egypt
¢ Moharram & Partners: State of the Economy

Special Analysis
e OECD: OECD Economic Outlook, Interim Report February 2024:

Strengthening the Foundations for Growth

Developments in Financial and Commodity Markets in the
Past Week
o Reuters: Oil prices up 1% on small build in US crude stocks, Fed rate
cut remarks
« CNBC: European markets close higher as investors digest UK
budget statement
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Key Global and Regional Developments over the Past Week

Reuters: China's exports top forecasts as global demand returns

China's export and import growth in the January-February period beat forecasts,
suggesting global trade is turning a corner in an encouraging signal for
policymakers as they try to shore up a stuttering economic recovery. China's
improved export data joins those of South Korea and Germany, and Taiwan, who
all saw their shipments top expectations over the first two months of the year,
with the Asian economies benefiting from a surge in demand for semiconductors.

(Read Full Article)

CNBC: Powell Reiterates Fed Needs More Confidence on Inflation
to Cut

Federal Reserve Chair Jerome Powell reiterated to lawmakers that the US central bank is
in Nno rush to cut interest rates until policymakers are convinced they have won their
battle over inflation. In testimony before a House panel Wednesday, the Fed chief said it
will likely be appropriate to begin lower borrowing costs “at some point this year,” but
made clear officials are not ready yet.

(Read Full Article)

Reuters: China approves plan aimed at spurring investment and
spending

China's cabinet on Friday approved a plan aimed at promoting large-scale equipment
upgrades and sales of consumer goods, state media reported. The plan, outlined at a
recent Communist Party meeting, is one of a series of steps China is taking to boost the
economy which has been recovering weakly since the COVID-19 pandemic. The
government will launch a new drive to promote the replacement of old consumer goods
with new ones, the cabinet said.
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https://www.reuters.com/markets/asia/chinas-jan-feb-trade-beats-forecasts-signals-global-trade-rebound-2024-03-07/
https://www.bloomberg.com/news/articles/2024-03-06/powell-reiterates-fed-needs-more-confidence-on-inflation-to-cut
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(Read Full Article)

Bloomberg: Japan’'s Wage Gains Beat Consensus in Runup to
March BOJ Meeting

Japanese wage growth accelerated to the fastest clip since June, bolstering the
case for the Bank of Japan to end its negative interest rate in the near term.
Nominal cash earnings for workers rose 2% in January from the previous year,
accelerating from a revised 0.8% increase in December, the labor ministry said
Thursday. The result outpaced economists’ consensus estimate of 1.2% growth.

Encouraging Sign
Japan's nominal wage growth picks up more than expected

M Japan Avg Monthly Nominal Cash Earnings YoY 3.0

Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan
2023 2024
Source: Labor ministry Bloomberg m

(Read Full Article)
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https://www.reuters.com/world/china/china-passes-plan-spur-investment-consumption-2024-03-01/
https://www.bloomberg.com/news/articles/2024-03-06/japan-s-wage-growth-beats-consensus-with-fastest-pace-since-june
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Eye on Egypt

Moharram & Partners: State of the Economy

Swings in expectations have been fuelling two-way volatility in the market prices
of so-called inflation hedges since October 2023 and February 2024 was not an
exception. After all, the projected inflow of $24 billion before the end of FY23/24
has reduced the probability of default on sovereign Eurobonds from close to 35%
back in October 2023 to 10% at present. Extreme fear of a full-fledged currency
crash has been transformed into extreme fear of excessive nominal and real EGP
appreciation.
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(Read Full Report)
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https://www.moharrampartners.com/node/243
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Special Analysis

OECD: OECD Economic Outlook, Interim Report February 2024:
Strengthening the Foundations for Growth

e Global growth proved resilient in 2023, with inflation declining more quickly than
anticipated. Outcomes diverged across countries, with strong growth in the United
States and many emerging-market economies offset by a slowdown in most
European countries.

e Recent indicators point to some moderation of growth, with the effects of tighter
financial conditions continuing to appear in credit and housing markets, and global
trade remaining subdued. Attacks on ships in the Red Sea have raised shipping
costs sharply and lengthened delivery times, disrupting production schedules and
raising price pressures.

o Global GDP growth is projected to ease to 2.9% in 2024, from 3.1% in 2023, before
recovering to 3.0% in 2025 as financial conditions ease.

e Annual GDP growth in the United States is projected to remain supported by
household spending and strong labour market conditions, but moderate to 2.1% in
2024 and 1.7% in 2025. Euro area GDP growth is projected to be 0.6% in 2024 and
1.3% in 2025, with activity held back by tight credit conditions in the near term
before picking up as real incomes strengthen. Growth in China is expected to ease
to 4.7% in 2024 and 4.2% in 2025, despite additional policy stimulus, reflecting
subdued consumer demand, high debt and the weak property market.

o Inflationis projected to be back to target in most G20 countries by the end of 2025.
Headline inflation in the G20 economies is projected to drop from 6.6% in 2024 to
3.8% in 2025, with core inflation in the G20 advanced economies easing to 2.5% in
2024 and 2.1% in 2025.

e However, it is too soon to be sure that underlying price pressures are fully
contained. Labour market conditions have become better balanced, but unit labour
cost growth generally remains above rates compatible with medium-term inflation
objectives.
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A. Global GDP growth B. Composite output PMI
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https://www.oecd-ilibrary.org/economics/oecd-economic-outlook/volume-2023/issue-2_0fd73462-en
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Developments in Financial and Commodity Markets in the
Past Week

Reuters: Oil prices up 1% on small build in US crude stocks, Fed rate
cut remarks

Oil prices edged up about 1% on Wednesday on a smaller-than-expected build in
U.S. crude inventories, a big withdrawal from distillate and gasoline stocks and
remarks by the U.S. Federal Reserve chief that he still expects interest rate cuts
this year. Lower interest rates could increase oil demand by boosting economic
growth.

(Read Full Article)

CNBC: European markets close higher as investors digest UK
budget statement

The pan-European Stoxx 600 provisionally closed 0.4% higher, with most sectors
and major bourses in positive territory. Technology stocks climbed 1.35%, with the
sector also powering gains stateside, while media stocs fell 0.5%. The U.K. budget
was presented by British Finance Minister Jeremy Hunt, and contained
announcements on the abolition of non-domiciled tax status as well as a
reduction in National Insurance.
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https://www.reuters.com/business/energy/oil-fell-slightly-china-growth-worries-clash-with-output-cuts-2024-03-06/
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Europe Stoxx 600 (.STOXX:STOXX)
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https://www.cnbc.com/2024/03/06/european-markets-live-updates-stocks-uk-budget-data-and-earnings.html

