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Todayôs lecture on the NDB & AIIB & LAC

Today'sstory servesasa meansto showhow thingsare working in terms of
Chineseeconomicand geopoliticalstatecraft in the world, with an emphasis
on ChinaandLatinAmerica. Fourreasons.

1. Chinaknowsa lot aboutcountriesin the globalSouth,we knowlittle about the PRC

2. Chineseforeignpolicydifficult to study(blackbox)

3. TheseMDBsprovidea window

4. Casestudiesalsoenchanceour understandingof.ŜƛƧƛƴΩǎplaybook.



Some questions to think about it for our 

discussion

1. Global Strategy: How does China's global strategy reflect its ambitions for economic and 
geopolitical influence worldwide?

2. Influence Through Institutions: How has China used international institutions to 
enhance its global presence?

3. Engagement Risks and Opportunities: What are the main risks and opportunities for 
countries engaging with China?

4. Latin America as a Case Study: How does China's involvement in Latin America illustrate 
its economic and geopolitical tactics?

5. Future of China-Latin America Relations: What are the prospects for China's 
relationship with Latin American countries, considering current trends?



Keen to learn more about this from youé.

Egypt and China have a 
long history of diplomatic 
relations, dating back to 
the 1956. 

Egypt was thefirst Arab 
and African nation to 
establish diplomatic 
relations with the 
tŜƻǇƭŜΩǎ wŜǇǳōƭƛŎ ƻŦ 
China.

https://www.fmprc.gov.cn/mfa_eng/gjhdq_665435/2913_665441/2813_663616/


Now into our lecture



Rich literature on major Bretton Woods MDBs

1944

Located in Washington

1991

Located in London

1966

Located in Manila
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Located in Abidjan, 

Ivory Coast

1959

Located in Washington



More literatura needed on new MDBs

I am the editor of this special 
Issue ς I would like to have a 
Submission from the Egyptian 
Perspective ς a.mendez@lse.ac.uk
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Shanghai, China 

The New Development Bank (aka BRICS Bank ς based in 
Shanghai).

Capitalization of the NDB
US $100 Billion (2021)





New Development Bank (NDB)

Å The New DevelopmentBank (NDB),informally known asάǘƘŜBRICS
.ŀƴƪέΣisa multilateraldevelopmentbank(MDB)basedin Beijing

Å Thefirst discussionson creatingthe NDBgot started in 2012when the
leadersof the BRICSgroup(Brazil,Russia,India,ChinaandSouthAfrica)
met at their fourth Summitin India.



New Development Bank (NDB)

Å In 2013, the BRICS leaders agreed to create the institution with 
themselves as the sole founding members. 

Å The Articles of Agreement were signed a year later at their sixth 
Summit in Brazil in July 2014 and entered into force in July 2015. 

Å The NDB became fully operational when it opened its headquarters in 
Shanghai in February 2016.



NDBôs Membership 

Prospective member



Global Policy Special Issue on the NDB (2023) 

(Best academic articles on the NDB to date)



Now ïletôs look at the AIIB (based in Beijing)



AIIB

ÅTheAsianInfrastructureInvestmentBank(AIIB)is a multilateral
development bank (MDB) whose mission is financing the
Infrastructure.

ü AIIB commenced in Beijing, Jan 2016

ü Expanded to 109 members globally by Nov 2023

ü Capitalized at $100 billion

ü Holds a Triple-A credit rating



The Asian Infrastructure Investment Bank

ÅChina proposed AIIB in Oct 2013 at APEC 
Summit in Bali

ÅFaced US and Japan opposition

ÅBank's agreement signed two years later



2014 Humble beginning ïMoU

MoU to establish the AIIB signed only by 

27 countries in October 2014.



2014 - US Lobbying against joining the AIIB

ü Washington saw (and still sees the AIIB as a geopolitical tool 

against the existing Bretton Woods system.



AIIB in 2015 ïa challenging year for the AIIB

Å Beijing wanted more nations to join the bank as founding members 

(particularly countries from the West).

Å Deadline: 31 March 2015 to get more members

Å Very difficult to achieve!

Å Washington continued lobbying to ñensure membership in the bank 

would be limited to smaller countriesò (Mendez, 2020).  



UK ignores Washington: 12 March 2012



2015 - AIIB SNOWBALL EFFECT

ÅUK challenged the US and then many other countries did so  else did so

ÅTriggered a chain reaction

ÅFrance, Germany, Italy joined AIIB on March 17, 2015

ÅSwitzerland followed shortly after

ÅSouth Korea joined on March 26

ÅAustralia, Russia, Brazil on March 29

ÅOver 50 countries joined by March 31, 2015 deadline



AIIB ς Obama upset by Cameron





2015 ïAIIB Founding Members (a few from the 

Middle East)



29 June 2015 ïSigning of the Articles of 

Agreement 



AIIB opened its doors (16 January 2016)



Annual Meetings: China (2016); Korea (2017)


