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Mendez, Alvaro. (2019). Latin America and the AlIB: Interests and
Viewpoints. Global Policy doi:10.1111/1758-5899.12733
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Latin America and the AlIB: Interests and
Viewpoints

Alvaro Mendez

Abstract

This essay gives insight into the interaction of the Asian Infrastructure Investment Bank (AlIB) with Latin America and the Car-
ibbean (LAC). The AlIB has expressed a clear interest in LAC, accepting eight countries as ‘prospective’ members pending pay-
ing-in their capital, but LAC shows almost no stamina. It is the world’'s only region lacking even one paid-in member. So long
as Beijing backs the request, prospective membership only requires writing a few letters. But LAC's inertia in officially joining,
by passing legislation and making their capital contribution, is puzzling, given the benefits that lie untapped. The likeliest
cause is their own culture of sheer negligent short-sightedness (‘let's do it manana’). This tendency to adjourn the acid test of
action could be mitigated if countries in the region adopt long-term non-partisan National Development Plans to strengthen
their institutional policy-making capacity. For their part, the AlIB's Governors and Beijing, despite their initial keen interest in
LAC, have had to give up nudging and adapt themselves to the Latin Americans’ labile perception of time in order to con-
serve their public image. They must remind LAC that only paid-in members receive financial benefits.




GOVERNING CHINA IN THE 21ST CENTURY
Series Editors: Zhimin Chen - Yijia Jing

. .
I u bl I Catl O nS “In New Development Assistance (NDA): Emerging Economies and the New

Landscape of Development Assistance scholars Yijia Jing, Alvaro Méndez and Yu

Zheng have presented an outstanding collection bringing together some of the
20 20 finest thinking on development assistance. Each contribution by a respected

scholar, practitioner or policy-maker gives a readable account of the new vision
of inclusive international development assistance from the standpoint of its
impact on the Global South. In an era of monumental changes in the landscape
of development assistance, this timely book will shape debates in the field for
years to come”

GOVERNING CHINA
IN THE 21ST CENTURY R

I

[~ —Enrique Garcia, Former President of CAF — Development Bank of Latin America.

n N e W This book explores the changing face of development assistance. China’s One
scheme in history, surpassing the Marshall Plan by an order of magnitude. In
2017, a group of top scholars from Fudan, the London School of Economics, and
other institutions like the Institute of Development Studies, Australian National
University, and World Bank gathered to share findings and ideas about the nature

- \

AS S I Sta n C e O of interest to NGOs, policymakers, and academics.
Yijia Jing is a Changjiang Scholar, Seaker Chan Chair Professor of Public
Management, and Dean of the Institute for Global Public Policy of Fudan
University. He is editor-in-chief of Fudan Public Administration Review and co-

Belt, One Road development program is the largest international investment
of New Development Assistance. A compilation of their findings, this book will be
editor of International Public Management Journal.
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Alvaro Mendez is co-director of the Global South Unit and a Senior Research
Fellow at the London School of Economics. His most recent publications include:
Global Governance in Foreign Policy (Oxford University Press, 2018); and The
China-Latin America Axis: Emerging Markets and their Role in an Increasingly
Globalised World (Palgrave, 2018).

Development
Assistance

Emerging Economies and the
New Landscape of Development Assistance

Yu Zheng is a Professor at the School of International Relations and Public
Affairs, Fudan University. He is the author of Governance and Foreign Investment
in China, India, and Taiwan: Credibility, Flexibility, and International Business
(University of Michigan Press).

ISBN 978-981-13-7231-5
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19 March 2020
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The Political Economy
of China—Latin America
Relations

The AlIB Membership

Alvaro Mendez
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URYILSRW
ane)bed

n Introduction .



Diplomacy to Grand Strategy. Geopolitics, Vol. 26 (838-860)

Mendez, Alvaro, & Alden, Chris. (2021). China in Panama: From Peripm

n Introduction

ISSN: 1465-0045 (print) 1557-3028 (online)

Geopolitics

Volume 24 Issue4 2019

£Y Routledge

GEOPOLITICS ]
2021, VOL. 26, NO. 3, 838-860 2 Routledg e
https://doi.org/10.1080/14650045.2019.1657413 8 Taylor & Francis Group

W) Check for updates ‘

China in Panama: From Peripheral Diplomacy to Grand
Strategy

Alvaro Mendez*® and Chris Aldenc
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Journsal of Business Research 146 (2022) 277-287

Contents lists available at ScienceDirect

Journal of Business Research

ELSEVIER journal homepage: www.elsevier.com/locate/jbusres

How sustainable banking fosters the SDG 10 in weak
institutional environments

Fernando Ubeda®, Francisco Javier Forcadell °, Elisa Aracil ©%, Alvaro Mendez ="~
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GP Opinion The New Development Bank and Uruguay: A Win-Win Deal

The New Development Bank and Uruguay: A Win-Win Deal

By Alvaro Mendez - 13 June 2022 i DEVELOPMENT, INEQUALITY AND POVERTY
From the Journal

This is part of in a new collection of commentaries from
the Emerging Global Governance (EGG) Project on the New ~

i . . giis DPEVELOPMENT, INEQUALITY AND
Development Bank's evolution. Browse the series here. Alvaro S

Mendez argues that Uruguay’s accession to the NDB has
numerous benefits for both the country and the Bank.

In July 2020, upon arrival the current president of the New Development Bank

(NDB), Marcos Troyjo took the decision to recruit new members.




USIP 2023

Ecuador & Panama and their Engagement with China*
(Security Implications)

*to be published in late 2023 14



2023

WILEY . Online Library

POLICY INSIGHTS =~ (& Open Access (€ (®

Latin American agency: The New Development Bank,
Uruguay's accession and Brazilian influence

Alvaro Mendez ¥

04 May 2023 | https://doi.org/10.1111/1758-5899.13214
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China and Central Asia 10 October 2023

The Great Power

et The Great Power Competition Volume 5 pp 199-216 | Cite as

Home > The Great Power Competition Volume 5 > Chapter

Russia’s Backyard: China and Central Asia after the
Invasion of Ukraine

Alvaro Mendez

Chapter \ First Online: 10 October 2023

35 Accesses ‘ 2 Altmetric
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Chinai1 EU & Mercosur 2024

Latin America’s Diplomacy: Balancing EU and China
With Mercosur

O X ] Diplomacy December 22,2023 by LSE IDEAS e Share

By Alvaro Mendez and Chris Alden

17



My latest publication (14 February 2024)

ETAT DES LIEUX DE LA PRESENCE CHINOISE
EN AMERIQUE LATINE ET CARAIBES

Space Affairs
les affaires spatiales
Raw materials and strategic supplies
les maticres premiéres et approvisionnements stratégiques
Infrastructure and Logistics terminal projects
les projets d’infrastructures et terminaux logistiques
m les bases industrielles et technologiques de défense (BITD) '
u I’énergie et les télécommunications '
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Todayos | ecture on the i.SE

Today'sstory servesasa meansto show how thingsare working in terms of
Chineseeconomicand geopoliticalstatecraftin the world, with an emphasis
on ChinaandLatinAmerica Fourreasons

1. Chinaknowsa lot about countriesin the globalSouth,we know little aboutthe PRC
2. Chinesdoreignpolicydifficult to study (blackbox)
3. TheseMDBsprovidea window

4, Casestudiesalsoenchanceour understandingpf . S A 8layooka



Some questions to think about it for our ISE
discussion

. Global StrategyHow does China's global strategy reflect its ambitions for economic anc
geopolitical influence worldwide?

. Influence Through InstitutionsHow has China used international institutions to
enhance its global presence?

. Engagement Risks and Opportunitied/hat are the main risks and opportunities for
countries engaging with China?

. Latin America as a Case Studyow does China's involvement in Latin America illustrate
Its economic and geopolitical tactics?

. Future of ChinaLatin America Relations/Nhat are the prospects for China's
relationship with Latin American countries, considering current trends?



Keen to | earn mor e abouth

Eqgypt's Strategic Partnership with China: Opportunities
and Implications

Jan 27,2023 | Khalil Al-Anani

Egypt and China have a
long history of diplomatic
relations, dating back to

the 1956.

Egypt was thdirst Arab

and African nation to

establish diplomatic

relations with the

t S2LJX SQ&4 wSLldzmt AO 2
China.



https://www.fmprc.gov.cn/mfa_eng/gjhdq_665435/2913_665441/2813_663616/

Now Into our lecture

China’s Economic & Geopolitical Statecraft in the
Global South

Insights from the NDB, AlIB & Latin America and the Caribbean
(LAC)



Rich literature on major Bretton Woods MDBs
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1944 1959 1963
Located in Washington

ADR 0

European Bank
ASIAN DEVELOPMENT BANK for Reconstruction and Development

Located in Washington Located in Abidjan

Ilvory Coast

1966 1991
Located in Manila Located in London I_SE




More literatura needed on new MDBSs

Global Public Policy and Governance

Publishing model
Hybrid

Submit your manuscript (2

2 Editorial board [B Aimsand scope Journal updates

Call for Papers: New Development Finance in the Global
South: Beyond Bretton Woods

New Development Finance in the Global South: (7

| am the editor of this special
Issuec | would like to have a
Submission from the Egyptian
Perspective; a.mendef|se.ac.uk
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The New Development Bank (aka BRICSank ¢ based In
Shanghai)

Shanghai, China

Capitalization of the NDB
US $10@Billion (2021)




Politicization

D New
{ Development

" Dilma Rousseff at NDB's helm: Inside her
»  resurgence as the head of the BRICS Bank
t Examining the role Brazil's first female president will play on a global scale

P By Milan Sime Martinic | Updated: February 12, 2023 10:24 IST

Dilma Rousseff | Reuters




New Development Bank (NDB)

A The New DevelopmentBank (NDB),informally known as & U BBICS
. | yi$ a&ntultilateral developmentbank(MDB)basedin Beijing

A Thefirst discussion®n creatingthe NDBgot startedin 2012when the
leadersof the BRIC8roup (Brazil,Russialndia,Chinaand SouthAfrica)
met at their fourth Summitin India




New Development Bank (NDB)

A In 2013, the BRICS leaders agreed to create the institution with
themselves as the sole founding members.

A The Articles of Agreement were signed a year later at their sixth
Summit inBrazil in July 2014nd entered into force in July 2015.

A The NDB became fully operational when it opened its headquarters in
Shanghai in February 2016.

LSE



NDBOSs

Me mber s hi

NDB’s Membership

o,

BRAZIL

SHARES (NUMBER)
Shares subscribed: 100,000
Exercisabie votes: 100,000

SUBSCRIBED CAPITAL
Amount (million USD): 10,000.0
Percent of total: 18.98%

SOUTH AFRICA

SHARES (NUMBER)
Shares subscribed: 100,000
Exercisable votes: 100,000

SUBSCRIBED CAPITAL
Amount (million USD): 10,000.0
Percent of total: 18.98%

RUSSIA

SHARES (NUMBER)
Shares subscribed: 100,000
Exercisable votes: 100,000

SUBSCRIBED CAPITAL
Amount (million USD): 10,000.0
Percent of total: 18.98%

SHARES (NUMBER)
Shares subscribed: 9,420
Exercisable votes: 9,420

SUBSCRIBED CAPITAL
Amount (million USD): 842.0
Percent of total 1.79%

INDIA

SHARES (NUMBER)
Shares subscribed: 100,000
Exercisable votes: 100,000

SUBSCRIBED CAPITAL
Amount (million USD): 10,000.0
Percent of total: 18.98%

SHARES (NUMBER)
Shares subscribed: 11,860
Exercisable votes: 11,960

‘SUBSCRIBED CAPITAL
Amount (million USD): 1,196.0
Percent of total: 2.27%

CHINA

SHARES (NUMBER)
Shares subscribed: 100,000
Exercisable votes: 100,000

SUBSCRIBED CAPITAL
Amcunt (million USD): 10,000.0
Percent of total: 18.98%

SHARES (NUMBER)
Shares subscribed: 5,560
Exercisable votes: 5,560

SUBSCRIBED CAPITAL
Amount (million USD): 556.0
Percent of total: 1.06%

o

(o)

BRAZIL

BRAZIL

ARGENTINA

URUGUAY

Montevideo
o

Prospective member

ICiPP i

&g

SRR

N

5>

BT 7R



Global Policy Special Issue on the NDB (2023) ISE
(Best academic articles on the NDB to date)

The Evolution of the New Development Bank

(NDB) at Six and Beyond - A New Commentary
Series

14 April 2022 i DEVELOPMENT, INEQUALITY AND POVERTY

POLICY INSIGHTS = @ OpenAccess (& @)

Latin American agency: The New Development Bank,
Uruguay's accession and Brazilian influence

Alvaro Mendez 5%
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AllIB |SE

A TheAsianInfrastructure InvestmentBan K(AIIB)is a multilateral

development bank (MDB) whose mission is financing the
Infrastructure.

U AlIB commenced in Beljing, Jan 2016
U Expanded to 109 members globally by Nov 2023
U Capitalized at $100 billion

U Holds a TripléA credit rating



The Asian Infrastructure Investment Bank | SE

AChina proposed AlIB in Oct 2013 at APEC
Summit in Ball

AFaced US and Japan opposition

ABank's agreement signed two years later



2014 Humble beginning i MoU

MoU to establish the AlIB signed only by
27 countries in October 2014.

October 24, 2014, Beijing
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2014 - US Lobbying against joining the AlIB

U Washington saw (and still sees the AlIB as a geopolitical tool
against the existing Bretton Woods system.

FINANCIAL TIMES
Financial Times Chinese politics & policy m THE
Big nations snub Beijing bank launch after US "BRETTON WOODS
lobbying COMMITTEE

Only 20 countries sign up for new institution after US lobbying

European Bank

for Reconstruction and Development

\> ~
AFRICAN DEVELOPMENT BANK GROUP
R European s
; Investment \ ’ |DB @ WORLD BANKGROUP
Bank _ s Inter-Amercan

7} [
i Re €A bant Oevelopment Bank




AllIB In 201571 a challenging year for the AlIB ISF

A Beijing wanted more nations to join the bank as founding members
(particularly countries from the West).

A Deadline: 31 March 2015 to get more members

A Very difficult to achieve!

A Washington cont ieamnsusdinembershipyir tihhedpank o
would be limited to smaller countrieso ( Mendez, 2020)




UK ignores Washington: 12 March 2012

UK breaks
Washington’s
heart!

 The world historical turning-point came on 12'March 2015
when the United Kingdom ignored Washington and decided

to pledge to join the bank as a founding member. I_S E




2015 - AlIB SNOWBALL EFFECT Ky:

A UK challenged #1US and then many other countries did so else did so
A Triggered a chain reaction

A France, Germany, Italy joined AIIB on March 17, 2015

A Switzerland followed shortly after

A South Korea joined on March 26

A Australia, Russia, Brazil on March 29

A Over 50 countries joined by March 31, 2015 deadline
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Participants of Asian Infrastructure
Investment Bank

U.S. says
“membership

depends on
Scheduled to launch in late 2015 decisions by any

China sovereign country,
Leading including South
country Korea.

France, Germany and
Italy announce plans

to join as founding
members Tuesday.

Britain officially
declares

Tajikistan
Thailand



201517 AlIB Founding Members (a few from the
Middle East)

AlIB founding members

China has approved 57 countries to _
become founding members of the Asian e i %
Infrastructure Investment Bank (AllB).

Iceland  Norway

Netherlands
3
Fr
Portugal Mn -
Luxembourg #———— South Korea
) Switzerland ' ' : Myanmar
Italy : ‘ Vietnam
Austria 5 Laos
f ; baki ql—.-.—\ Cambodia
Pl ; ~ “#— Philippines
c ———Brunei

. Jf_l(dp';e%

Maldives
Bangladesh
Lhaliian_d New Zealand
4 alaysia 3
South Af
QULVINICA Singapore ¥

M 4

Source: The Asian Infrastructure Investment Bank




29 June 20151 Signing of the Articles of
Agreement

THE SIGNING CEREMONY OF THE ARTICLES OF AGREEMENT
OF THE ASIAN INFRASTRUCTURE INVESTMENT BANK

I BH X Al 5 b Bt BT M AT BhoE ) B E MUK

Juno 20 2015, Beijing, China
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AlIB opened its doors (16 January 2016)

TRLCWRE INVESTMEY BANE
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Annual Meetings: China (2016); Korea (2017)
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