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This week'’s issue of “Our Economy and the World” includes:

Key Global and Regional Developments over the Past
Week

o Reuters: Europe set to agree on supply chain emergency powers
next week, EU lawmaker says

o Bloomberg: China boosts stimulus by allowing banks to keep smaller
reserves

o CNBC: Air freight volumes soar as Red Sea delays, risks make more
big retailers, auto companies nervous

e Bloomberg: UK inflation concerns return as Red Sea attacks lift
prices

Special Analysis
« World Bank: Publication: International Debt Report 2023

Developments in Financial and Commodity Markets in the
Past Week
o Reuters: Oil edges up 1% on big US crude withdrawal, China stimulus

o Reuters: Gold stumbles on strong US data, as traders strap in for
more
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Key Global and Regional Developments over the Past Week

Reuters: Europe set to agree on supply chain emergency
powers hext week, EU lawmaker says

EU countries and lawmakers are expected to agree on rules next week
which would force Europe-based companies to prioritise production of key
products to prevent a supply chain crisis, a key lawmaker in charge of the
legislation said on Wednesday.

The European Commission proposed the Single Market Emergency
Instrument last year in the wake of bottlenecks caused by the COVID-19
pandemic and Russia's Ukraine invasion.

(Read Full Article)

Bloomberg: China boosts stimulus by allowing banks to
keep smaller reserves

China said it will cut the reserve requirement ratio for banks within two
weeks and hinted at more support measures to come, an unusually early
disclosure that shows mounting urgency across President Xi Jinping’s
government to shore up the economy and halt a $6 trillion stock-market
rout. The RRR — which determines the amount of cash banks have to keep
in reserve — will be lowered by 0.5 percentage points on Feb. 5 to provide
1 trillion yuan ($139 billion) in long-term liquidity to the market, the People’s
Bank of China’s Governor Pan Gongsheng told reporters at a briefing.

(Read Full Article)
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https://www.reuters.com/markets/europe/europe-set-agree-supply-chain-emergency-powers-next-week-eu-lawmaker-says-2024-01-24/
https://www.bloomberg.com/news/articles/2024-01-24/pboc-will-cut-rrr-for-banks-in-early-february-governor-says
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CNBC: Air freight volumes soar as Red Sea delays, risks
make more big retailers, auto companies nervous

The lengthy diversions for ocean cargo vessels as a result of the Houthi
rebel attacks in the Red Sea have caused air freight volumes to soar, and
the cost of shipping cargo by plane will see a significant increase if the
crisis does not abate, with anxiety rising among companies. The current
spike in use of air freight is primarily in cargo volumes bound for Europe,
as more companies avoid the longer Red Sea diversions around Africa’s
Cape of Good Hope, according to Xeneta, a leading ocean and air freight
rate benchmarking platforms.

(Read Full Article)

Bloomberg: UK Inflation Concerns Return as Red Sea
Attacks Lift Prices

British companies reported a jump in the prices they pay due to attacks on
shipping in the Red Sea upsetting supply chains, a shift that may boost
inflation and delay interest-rate reductions.

S&P Global's Composite Purchasing Managers’ Index showed the sharpest
jump in costs in five months in January with delivery times lengthening for
the first time in 12 months. A separate survey from the Confederation of
British Industry said average costs for manufacturers accelerated in the
quarter to January, with further price rises expected in the coming months.

Disclaimer

The content of this report is directly obtained from the sources indicated without an addition from the Egyptian
Center for Economic Studies (ECES). ECES is not responsible for any legal or investment consequences as a
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https://www.cnbc.com/2024/01/19/air-freight-soars-as-red-sea-vessel-risks-make-more-shippers-nervous.html
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The UK Private Sector Gained Momentum in January
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(Read Full Article)
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https://www.bloomberg.com/news/articles/2024-01-24/uk-inflation-worries-back-with-signs-red-sea-attacks-lift-prices

sz i

ECES

i rodJl=lJig Lalniol

The Egyptian Center
for Economic Studies

Our Economy and the World

Special Analysis

World Bank: Publication: International Debt Report 2023

The International Debt Report (IDR) is a longstanding annual publication of
the World Bank featuring external debt statistics and analysis for the 122
countries that report to the World Bank Debtor Reporting System. IDR
2023 is the 50th annual edition and includes (1) analyses of external debt
stocks and flows as of end-2022 for these countries; (2) the
macroeconomic and debt outlook for 2023 and beyond; (3) a focus on
improved public debt transparency and the quality of debt reporting; (4) a
discussion of the need for innovative approaches to debt management;(5)
a commentary on how the International Debt Statistics database serves
as an indispensable resource for researchers and policy makers; and (6) a
one-page snapshot of relevant debt indicators and summary of debt
stocks and flows for six years (2010 and 2018-22) for each country, plus
global income group and regional aggregates. Unique in its coverage of
the important trends and issues fundamental to the financing of low- and
middle-income countries, IDR 2023 is an indispensable resource for
governments, economists, investors, financial consultants, academics,
bankers, and the entire development community.
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Figure 1.1 Percent Change in External Debt
Stocks of Low- and Middle-Income Countries,

2012-22
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Source: World Bank International Debt Statistics database.
Note: IDA = International Development Association.

(Read Full Report)
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https://openknowledge.worldbank.org/entities/publication/02225002-395f-464a-8e13-2acfca05e8f0
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Developments in Financial and Commodity Markets in the
Past Week

Reuters: Oil edges up 1% on big US crude withdrawal,
China stimulus

Oil prices edged up about 1% on Wednesday on a bigger-than-expected
U.S. crude storage withdrawal, a slump in U.S. crude output, Chinese
economic stimulus, geopolitical tensions and a weaker dollar. Brent crude
futures rose 49 cents, or 0.6%, to settle at $80.04 a barrel, while U.S. West
Texas Intermediate crude (WTI) ended 72 cents, or 1.0%, at $75.09.

(Read Full Article)

Reuters: Gold stumbles on strong US data, as traders
strap in for more

Gold eased on Wednesday after data showed strong U.S. business
activity, even as a weakened dollar limited loss, while investors looked
ahead to more economic indicators to assess when the Federal Reserve
might first cut interest rates.
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https://www.reuters.com/markets/commodities/oil-prices-little-changed-fundamentals-weigh-geopolitical-risk-premium-2024-01-24/
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Spot gold price in USD per oz

Published January 24, 2024 at 6:21 PM GMT
Source: LSEG

(Read Full Article)
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https://www.reuters.com/markets/commodities/gold-steadies-traders-brace-us-economic-data-2024-01-24/

