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Egypt Ministry Of Civil Aviation reports (2011;2016)

ICAO 2016 study: Overview of international air transport Liberalization .

IATA 2013 Document: IATA Position of Air Transport Liberalization.

The Economic Impacts of Air Service Liberalization INTERVISTAS 2005 &
AONES

Oxford Economic 2011Study: On Benefits of Air Transport in Egypt

IATA 2009 study :Impact of international air service liberalization on Tukey

Dr. Ender 2013 study: The Evolution of Turkish Air Transport Industry

The economic and social benefits of air transport ATAG (2005&2008

Economic Benefits from Air Transport in Egypt (2011) - Oxford Economics
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1. g/larkec’lc entry: A free enterprise industry subject to competitive forces of supply and
emand.

2. Routs: No restrictions on domestic routes - free access to International routes - no
restriction on 5th & 6™ freedom traffic .

3. Designation: Agreements may designate as many airlines as they wish (multiple
unlimited designation).

4. Nationality of airlines:
= Place of business (and permanent residence) in the territory of the designating Party;
= Designating Party has and maintains effective control of the airline;
= Designating Party is in compliance with safety and security provisions of agreement, and
= Designated airline meets standards of State receiving the designation

5. Prices : Freedom of the carrier to establish its fares and rates, or at least a system , the
basic criteria Is that they must be reasonably related to the carrier's real costs and not be
predatory.

6. Capacity: Liberalization has removed all restrictions in matters of capacity, frequency

and should be left to the determination of the carrier.
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Liberalization has been one of the main drivers of

» Continuous growth of air traffic

» Enabling expanded market

» Enable Capital access for air transport

» Enhanced connectivity..

» Emergence of strong carriers.

» Airports are more passenger-friendly.

» More efficient utilization of airspace,

» More competitive fares and more choices for the travelling public.
» Positive impact on tourism, employment

» sustainable economic development at State and regional
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1. The benefits of liberalization demonstrate that it is the right path to
pursue.

2. Liberalization can bring benefit to consumers through lower
prices, increased choice and improved product and service
quality.

3.

4. Providing the airline industry with commercial freedoms that other
global industries enjoy would result in positive implications for
trade, job creation, and tax revenue generation.
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Two Studies (2006 & 2015) on behalf of 11 Main Aviation Industry stakeholders:

IATA,

Airports Council International(ACI)
Air Transport Action Group (ATAG)
The World Travel & Tourism Council (WTTC)
European-American Business Council,
US-ASEAN Business Council,

The Pacific Asia Travel Association,
The U.S. Chamber of Commerce
Boeing

10.General Electric.

11.Pratt & Whitney
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Model Atributes

1 [ GDP 8 [Number Of designated airlines
2 [Moment Of Inertia 9 |Capacity Control

3 |Distance 10 |Pricing

4 (Flow Of Services 11 |Fifth Freedome

5 |Tourism demand 12 [Named Points

6 |Cultural afinities
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Aviation Economic Effect

Spin-Off

Catalytic Effect

E
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2006 Study ( modelled 320 country pair.)
2015 study: To Update ( Modelled 1000 Country pairs)

The studies Defined a quantified Liberalization impact Indicators

The growth rate of passenger 18% to 75%

Air Fair Drop (Percentage) 10% to 40%

Air Transport Employement Growth 16%

World GDP impact For Each Passanger 808 USD
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Bilareral Open-skies - 2016

e

[:I Agreement with the US onby
. Agreements with both the US and 3rd countries

Source - ICAQO @ Agresements with the 3rd countries onby
Number Of Highest Traffic Country Pairs 1000
(o)
Liiberalized Fu"Y 33%
Partial 60%
Not Liberalized 7%
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. ASEAN group: Thailand, Indonesia, Malaysia, Singapore , Philippines. Brunei, Vietnam, Laos, Myanmar
and Cambodia,

May 2009 Liberalized Air Transport Between Capital Cities.

In 2010, liberalization was extended to secondary cities.
Philippines and Indonesia have not accepted third, fourth and fifth freedoms between capital cities.
Indonesia, Cambodia and Laos Don’t accept fourth and fifth freedoms between secondary cities.

Total Annual Scheduled Seat Capacity in the ASEAN Market, CY 2000-CY 2012

-~

Totad Seats

CAGR
180,000 000 - Z00S-2012

13.2%

120,000 000

100,000 000

80 000 000

SO 000 000

Scource. Innovata Scheduiles via Dic



oyl || sl gl g1 gl | e gl |
The Egyptian Center for Economic Studies

1. The Association of
Southeast Asian Nations
(ASEAN) was formed in
1967( Thailand and
Malaysia are members ).

ASEAN Liberalized Air
Transport Between Capital
Cities in May 2009 &
liberalization was extended
to secondary cities in 2010.

They have both concluded
Open Skies agreements
with the United States.
2003 Both Countries
started operating LCC.

Total Annual Scheduled Seat Capacity in Malaysia-Thailand Market, CY 2000-CY 2012
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Only public companies were allowed .
Turkish Airlines, was dominated the domestic market
All airports were state owned, and Operated

Turkey Air Transport Liberalization After 1983

Numerous Airlines In First Year with No any arrangement concerning capitals and the

number of airplanes

The domestic market was completely deregulated except the price tariff issue

private airlines were obliged to enter the market in which THY did not have any scheduled
flights

As aresult, THY maintained its monopoly in domestic flights until 2003, and thus,

Turkey Air Transport Liberalization After 2003

In 2003, allowed competition in domestic flight

lifted some additional taxes on domestic air transport and reduced airport service charges in
airports .

2007 the state-owned share of THY fell below 50% and became a joint stock company under the
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Source: State airport Autotypy and Tourism Ministry.
Total Passangers increase from 38 Milion Pax/year 2002 to around

143 million Pax/Year 2013
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Brazil

Air Transport Liberalization Effect On Number
Of Passengers
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Brazil Air Transport Liberalization GDP Effect
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Air Transport Liberalization Effect On Number Of

Air Transport Liberalization GDP Effect
Passengers

Passangers

Passangers |Milions
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(Y« ¢)Liberaliztion Europe & US




-_—

Aviation Economic Effect

"" ‘Aviation | Spin-Off

| Industry B catalytic Effect

E
;
0




oyl || sl gl g1 gl | e gl |
The Egyptian Center for Economic Studies

Sl (2B gadl L)1 4S,>

All Airlines & Egyptian Airlines Pax Movements
to & from Egypt Trends
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Egypt Total Traffic Is declining & Low Share of National Cariers
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Air Transport in Egypt : Airports Used Capacity

Egyptian Airports Pax Numbers & Capacities per Year in 2016
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Sl (Intervista)

Liberalization Number Of Passangers |mpact Liberalization Number Of Employees |mpact
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Passangers After Employees After Airports Used Capacity
5 Years (1000) 5 Years After 5 Years
Before Liberalization 50,360 259,921 64%
After Liberalization 96,969 413,767 Over 100%
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Egvyvpt Traffic Growth & Aidrport Capacity
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liberalization National GDP Impact
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Total Air Transport Effect On
GDP After 5 Years

Before Liberalization 24,273 Billion USD
After Liberalization 46,739 Billion USD
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Thank You




