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Abstract

Although Egypt has made substantial progress with respect to access to education, the
education system is not providing markets with the quantity and quality of educated
individuals most in demand. This paper addresses this paradox as an economics phenomenon
and suggests that education reform should go beyond building schools, training teachers and
improving curriculum. The proposed approach first deals with aligning incentives of students,
teachers, parents, bureaucrats and private sector education providers. Secondly, it involves
market reform to expand the demand for labor. The third and final set of reforms is aimed at

the correction of market failure to ensure efficient delivery of education equitably.
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Source: UNDP (1998) Egypt Human Development Report 1998/1999.



ECES WP67/ Ahmed Galal/ Oct. 2002

N % )
%

()

%

%

%

Source: CAPMAS, Labor Force & Unemployment. Labor Market Demand: Labor Demand Survey in Labor

Market.




ECES WP67/ Ahmed Galal/ Oct. 2002

Source: Noueir, Tarek (2001).
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Sources: UNESCO Statistical Yearbook 2000, <http://www.almishkat.org/engdoc99/rn13/rn13_02.htm> and
Partnership on Sustainable Strategies for Girls Education (2001)

<http://www.girlseducation.org/PGE active pages/GirlsEdResources/UsefulData/CountryEdProf/b-
right2.asp?CountryID=126&Country=Egypt>
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Sources: UNESCO Statistical Yearbook 2000, <http://www.almishkat.org/engdoc99/rn13/m13_02.htm> and
Partnership on Sustainable Strategies for Girls Education (2001)
http://www.girlseducation.org/PGE _active_pages/GirlsEdResources/UsefulData/CountryEdProf/b-

right2.asp?CountryID=126&Country=Egypt
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Source: Egypt Human Development Report, several issues.




ECES WP67/ Ahmed Galal/ Oct. 2002

.(Abdel khalek, 2001; Galal and El Rifaie, 2000; Panizza, 2001 )
.(Galal, 1998) %
(Underemployment) ( )

Easterly (2001)



ECES WP67/ Ahmed Galal/ Oct. 2002

Source: Bridsall and O'Connell (1999).

(Galal and Fawzy, 2001)




%

Assaad (1994)

ECES WP67/ Ahmed Galal/ Oct. 2002

.(Gillespie, 1997)



ECES WP67/ Ahmed Galal/ Oct. 2002

.(El Baradei, 2000)

.Birdsall and London (1997)



ECES WP67/ Ahmed Galal/ Oct. 2002



ECES WP67/ Ahmed Galal/ Oct. 2002



ECES WP67/ Ahmed Galal/ Oct. 2002

.(Panniza, 2001)
(Galal and Fawzy, 2001)
.(Radwan, 1998; Fawzy, 2002)

.Assaad (1994)




ECES WP67/ Ahmed Galal/ Oct. 2002



ECES WP67/ Ahmed Galal/ Oct. 2002

2l all

Abdel-Khalek, Gouda (2001), Stabilization and Adjustment in Egypt: Reform or De-
Industrialization. Cheltenham: Edward Elgar Publishing.

Assaad, Ragui (1994), The Effects of Public Sector Hiring and Compensation Policies on the
Egyptian Labor Market, Working Paper 9517, Economic Research Forum for the
Arab Countries, Iran & Turkey, Cairo, Egypt.

Birdsall, Nancy and Juan Luis London (1997) Inequality and Human Capital Accumulation
in Latin America (with some lessons for Egypt), Distinguished Lecture Series No.7,
The Egyptian Center for Economic Studies, Cairo, Egypt.

Birdsall, Nancy and Lesley O’Connell (1999) “Putting Education to Work in Egypt,” Growth
Beyond Stabilization: Prospects for Egypt, conference Proceedings, the Egyptian
Center for Economic Studies, Cairo, Egypt.

CAPMAS, Labor Force and Unemployment. Labor Market Demand: Labor Demand Survey
in Labor Market.

Easterly, William(2001) The Elusive Quest for Growth: Economists’ Adventures and
Misadventures in the Tropics. Massachusetts: The MIT press.

El Baradei, Mona. (2000) “Towards a Pro-poor Educational Policy for Egypt,” paper
presented in the conference on Socioeconomic Policies and Poverty Alleviation
Programs in Egypt, sponsored by the Center for Economic and Financial Research
and Studies, Cairo, 16-17 October 2000.

Fawzy, Samiha (1999), “The Business Environment in Egypt,” in Fawzy, Samiha and Ahmed
Galal, eds., Partners for Development, Washington: The World Bank.

Fawzy, Samiha (2002), “Investment Policies and Unemployment in Egypt,” Working Paper
No. 68. Cairo: The Egyptian Center for Economic Studies.

Fergany, N. (1998), Human Capital and Economic Performance in Egypt, mimeo.

Filmer, D. and L. Pritchett (1998), Educational Attainment Profiles of the Poor (and Rich):
DHS Evidence from around the Globe, mimeo.

Galal, Ahmed (1996), Which Institutions Constrain Economic Growth in Egypt the
Most? Working Paper 1, April 1996, Cairo, Egypt.

Galal, Ahmed (1998), Priorities for Rapid and Shared Economic Growth in Egypt, Policy
Viewpoint 3, The Egyptian Center for Economic Studies, Cairo, Egypt.



ECES WP67/ Ahmed Galal/ Oct. 2002

Galal, Ahmed and Faika El Refaie (2000) The Issue of Liquidity in Egypt: Reasons
and Solutions, Policy Viewpoint 6, The Egyptian Center for Economic Studies,
Cairo, Egypt.

Galal, Ahmed and Samiha Fawzy, (2001), Egypt’s Export Puzzle, Policy Viewpoint 9, The
Egyptian Center for Economic Studies, Cairo, Egypt.

Gillespie, N. (1997), Explaining Returns to Education in the Middle East and North Africa,
mimeo.

Noueir, Tarek. (2001), “Estimating the Volume of New Entrants to Job Market for 1998/99,”
Information and Decision Support Center (IDSC).

Panizza, Ugo (2001) Macroeconomic Policies in Egypt: An interpretation of the Past
and Options for the Future, Working Paper 61, The Egyptian Center for Economic
Studies, Cairo, Egypt.

Partnership on Sustainable Strategies for Girls Education (2001)
<http://www.girlseducation.org/PGE active pages/GirlsEdResources/UsefulData/Co
untryEdProf/b-right2.asp? CountryID=126&Country=Egypt> (accessed 27"
December 2001).

Radwan, Samir (1998) Towards Full Employment: Egypt into the 21° Century,
Distinguished Lecture Series No. 10, The Egyptian Center for Economic Studies,
Cairo, Egypt.

Sachs, J. (1996), Achieving Rapid Growth: The Road Ahead for Egypt, Distinguished
Lecture Series No. 3, The Egyptian Center for Economic Studies, Cairo, Egypt.

Shafik, Nemat (1996) Big Spending, Small Returns: The Paradox of Human Resource
Development in the Middle East, Working Paper 2, The Egyptian Center for
Economic Studies, Cairo, Egypt.

Shihata, Ibrahim, (1999) My Will to My Country. Egypt: Dar El Ameen.

United Nations Development Program (1997), Human Development Report, (New Y ork:
Oxford University Press).

United Nations Development Program (1998), Egypt Human Development Report 1997/98,
http://www.undp.org.eg/Publications/Default.htm (Accessed Dec 27™2001)

United Nations Development Program (1999), Egypt Human Development Report 1998/99,
http://www.undp.org.eg/Publications/Default.htm (Accessed Dec 27" 2001)




ECES WP67/ Ahmed Galal/ Oct. 2002

UNDP and ILO (2001) “Investing in the Future: The National Training Fund of Egypt,”
Report by UNDP an ILO for Government of Egypt.

United Nations Educational, Scientific, and Cultural Organization (UNESCO), Statistical
Yearbook various years, (Lanham, MD. and New York: Bernan Press and UNESCO
Publishing).

United Nations Educational, Scientific, and Cultural Organization (UNESCO), (2000) World
Education Report.< http://www.unesco.org/education/information/wer >(accessed
17th December 2001).

United Nations Economic and Social Commission for Western Asia (UNESCWA) (1995),
Impact of Selected Macroeconomic and Social Policies on Poverty: The Case of
Egypt, Jordan and the Republic of Yemen, New York: United Nations.

World Bank, World Development Report, various years, (New York: Oxford University
Press).

World Bank, (1994), Private Sector Development in Egypt: The Status and the Challenges,
Washington, D.C.: World Bank.



