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� $�VFDOHG�SUHPLXP�DSSURDFK�VHWV�WKH�FRQWULEXWLRQ�UDWH�IRU�D�ILYH� RU�WHQ�\HDU�SHULRG��WKH�SHULRG�RI�HTXLOLEULXP��DW�D�OHYHO�WKDW�LV�DGHTXDWH�WR�FRYHU�IXWXUH�EHQHILW�SD\PHQWV��DIWHU�WDNLQJ�LQWR�DFFRXQW�H[SHFWHG�QHW�LQYHVWPHQW�LQFRPH�DQG�GHPRJUDSKLF�IDFWRUV��7KH�FRQWULEXWLRQ�UDWH�LV�UHVHW�DW WKH�HQG�RI�HDFK�HTXLOLEULXP�SHULRG�
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,Q�-RUGDQ��DVVHWV�PRVWO\�UHSUHVHQW�WKH�DFFXPXODWLRQ�RI�ILQDQFLDO�UHVRXUFHV�E\�WKH�6RFLDO�6HFXULW\�&RUSRUDWLRQ��7KH�FRUSRUDWLRQ�LV�ILQDQFHG E\�D��� SHUFHQW�UDWH�RI�FRQWULEXWLRQ�DQG�KDV�EHQHILWHG�ERWK�IURP�D�ORZ�GHSHQGHQF\�UDWLR��D�VPDOO�QXPEHU�RI�EHQHILFLDULHV�FRPSDUHG�WR�WKH�QXPEHU�RI�FRQWULEXWRUV��DQG�IURP�D�SRVLWLYH��WKRXJK�PRGHUDWH��UHDO�UDWH�RI�UHWXUQ��$V�IRU�(J\SW��LW�DSSOLHV�D�PXFK�KLJKHU�FRQWULEXWLRQ�UDWH�RI��� SHUFHQW�WR�LWV�VRFLDO�LQVXUDQFH�V\VWHP��$QQXDO�IORZV�LQWR�WKH�V\VWHP�DUH�ODUJH�VLQFH�ERWK�WKH�V\VWHP�DQG�WKH�SRSXODWLRQ�FRYHUHG�DUH�\RXQJ��1HYHUWKHOHVV��WKH�EHQHILWV�RI�WKH�ODUJH�DQQXDO�QHW�LQIORZV�KDYH�EHHQ�RIIVHW�E\�KLJKO\�QHJDWLYH�UHDO�UHWXUQV�HDUQHG�LQ�WKH�ODWH�����V�DQG�HDUO\�����V�� 0RURFFR�DQG�7XQLVLD�KDYH�VRFLDO�SHQVLRQ�V\VWHPV�ZLWK�PXFK�ORZHU�FRQWULEXWLRQ�UDWHV�DQG�PRUH�PDWXUH�VWUXFWXUHV��EXW�WKH\�IDFH�ILQDQFLDO�SUHVVXUHV�ZLWK�OLPLWHG�DFFXPXODWHG�UHVRXUFHV��%RWK�FRXQWULHV��KRZHYHU��RSHUDWH�RWKHU�VRFLDO�IXQGV�ZLWK�VXUSOXV�UHVRXUFHV��LQ�SDUWLFXODU�WKH�IXQGV�IRU�IDPLO\�DOORZDQFHV��*LYHQ�WKDW�DOO�IRXU�FRXQWULHV�² -RUGDQ��(J\SW��0RURFFR��DQG�7XQLVLD�² KDYH�\RXQJ�SRSXODWLRQV��WKHLU�VRFLDO�VHFXULW\�V\VWHPV�PD\�EHQHILW�LQ�WKH�PHGLXP�WHUP�IURP�H[SDQGHG�FRYHUDJH��$�VRXQGHU�EDVLV�IRU�WKHLU�IXWXUH�HYROXWLRQ�DQG�JUHDWHU�FRQWULEXWLRQ�WR�ILQDQFLDO�VHFWRU�GHYHORSPHQW��KRZHYHU��ZRXOG�EH�DFKLHYHG�LI�WKH�V\VWHPV�ZHUH�EDVHG�RQ�LQGLYLGXDO�DFFRXQWV�ZLWK�D�PRUH�GLUHFW�OLQN�EHWZHHQ�FRQWULEXWLRQV�LQYHVWPHQW�LQFRPH�DQG�EHQHILWV�
,9��&DXVHV�RI�8QGHUGHYHORSPHQW
:KDW�DFFRXQWV�IRU�WKH�XQGHUGHYHORSPHQW�RI�FRQWUDFWXDO�VDYLQJV�LQ�GLIIHUHQW�FRXQWULHV"��,Q�SRRU�FRXQWULHV�RI�$IULFD��$VLD�DQG�/DWLQ�$PHULFD��WKH�ORZ�OHYHO�RI�LQFRPH�DQG�ZHDOWK�LV�WKH�PRVW�LPSRUWDQW�IDFWRU��3RRU�KRXVHKROGV�FDQQRW�DIIRUG�WR�SXW�DVLGH�ODUJH�VXPV�RI�PRQH\�IRU�WKHLU�ORQJ�WHUP�QHHGV��$OWKRXJK�VRPH�KLJK�JURZWK�SRRU�FRXQWULHV�H[SHULHQFH�D�KLJK�UDWH�RI�VDYLQJV��DV�KDSSHQHG��IRU�H[DPSOH��LQ�&KLQD�DQG�,QGLD�LQ�UHFHQW�\HDUV���VXFK�VDYLQJV�DUH�XVXDOO\�ILUVW�SODFHG�LQ�EDQN�GHSRVLWV�DQG�RWKHU�OLTXLG�LQVWUXPHQWV��$QRWKHU�IDFWRU�OLPLWLQJ�WKH�GHYHORSPHQW�RI�FRQWUDFWXDO�VDYLQJV�LV�UHOLDQFH�RQ�WKH�H[WHQGHG�IDPLO\�DQG�RWKHU�LQIRUPDO�VXSSRUW�V\VWHPV��ZKLFK�LV�PRUH�SUHYDOHQW�LQ�SRRU�FRXQWULHV�ZLWK�ODUJH�UXUDO�SRSXODWLRQV�
� 'HVSLWH� DQ� LQRUGLQDWHO\� KLJK� FRQWULEXWLRQ� UDWH� RI� �� SHUFHQW�� (J\SW¶V� 6RFLDO� ,QVXUDQFH� 6\VWHP� VXIIHUHG� D�UHGXFWLRQ�LQ�WKH�VKDUH�RI�DFFXPXODWHG�EDODQFHV�WR�*'3�IURP��� SHUFHQW�LQ������WR��� SHUFHQW�LQ�������7KH�FDXVH�ZDV�WKH�QHJDWLYH�UHDO�UDWH�RI�UHWXUQ�RI�QHDUO\��� SHUFHQW�IRU�PRVW�RI�WKLV�SHULRG��:RUOG�%DQN��������$W�WKLV�UDWH��WKH�UHDO�YDOXH�RI�EDODQFHV�GHFOLQHG�E\��� SHUFHQW�LQ�ILYH�\HDUV�DQG�E\��� SHUFHQW�LQ����\HDUV��7KH�UHDO�UDWH�RI�UHWXUQ�RQ�VRFLDO�LQVXUDQFH�EDODQFHV�LPSURYHG�LQ�UHFHQW�\HDUV��,W�LV�QRZ�VOLJKWO\�SRVLWLYH�LQ�UHDO�WHUPV�RQ�QHZ�DQG�UHLQYHVWHG�IXQGV��WKRXJK�WKH�ZHLJKWHG�DYHUDJH�UHWXUQ�RQ�DOO�EDODQFHV�LV�VWLOO�VOLJKWO\�EHORZ�WKH�UDWH�RI�LQIODWLRQ��



(&(6�:3���9LWWDV�����
,Q�PLGGOH�LQFRPH�FRXQWULHV��WKH�PDLQ�UHDVRQV�IRU�WKH�XQGHUGHYHORSPHQW�RI�FRQWUDFWXDO�VDYLQJV�DUH�KLJK�LQIODWLRQ�DQG�PDFURHFRQRPLF�LQVWDELOLW\��UHSUHVVLYH�UHJXODWRU\�IUDPHZRUNV��DQG�XQGHU�IXQGHG��SRRUO\�GHVLJQHG�VRFLDO�VHFXULW\�V\VWHPV��+LJK�LQIODWLRQ�XQGHUPLQHV�WKH�SUHGLFWDELOLW\�RI�RSHUDWLQJ�SHQVLRQ�IXQGV�DQG�LQVXUDQFH�FRPSDQLHV��$OWKRXJK�WKH�XVH�RI�LQGH[HG�LQVWUXPHQWV�PD\�PLWLJDWH�WKH�SUREOHP��LQGH[LQJ�PHFKDQLVPV�RIWHQ�EUHDN�GRZQ�LQ�FRXQWULHV�ZLWK�KLJK�LQIODWLRQ��5HSUHVVLYH�UHJXODWLRQ�KDV�D�QHJDWLYH�LPSDFW�EHFDXVH�LW�LPSHGHV�FRPSHWLWLRQ��LQQRYDWLRQ�DQG�HIILFLHQF\�DQG�OHDGV�WR�D�ZLGHVSUHDG�DQG�PXWXDO�PLVWUXVW�EHWZHHQ�FRQWUDFWXDO�VDYLQJV�LQVWLWXWLRQV�DQG�WKHLU�FXVWRPHUV��)LQDOO\��D�SRRUO\�GHVLJQHG�DQG�RIWHQ�SRRUO\�IXQGHG�VRFLDO�VHFXULW\ V\VWHP�PD\�FURZG�RXW�WKH�GHYHORSPHQW�RI�FRQWUDFWXDO�VDYLQJV�LQVWLWXWLRQV�ERWK�E\�ZHDNHQLQJ�WKH�QHHG�IRU�WKHP�DQG�E\�OLPLWLQJ�WKH�VFRSH�RI�WKHLU�H[SDQVLRQ�WKURXJK�WKH�LPSRVLWLRQ�RI�KLJK�SD\UROO�WD[HV�,Q�GHYHORSHG�FRXQWULHV��WKH�SULPDU\�UHDVRQ�IRU�WKH�GLIIHUHQW�OHYHOV�RI�GHYHORSPHQW�RI�FRQWUDFWXDO�VDYLQJV�LV�WKH�H[LVWHQFH�RI�D�VRFLDO�VHFXULW\�V\VWHP�² RU�ODFN�RI�LW�²SURPLVLQJ�PRUH�RU�OHVV�JHQHURXV�SHQVLRQV�DQG�RSHUDWLQJ�RQ�DQ�XQIXQGHG��SD\�DV�\RX�JR�EDVLV��7KH�FRXQWULHV�RI�6RXWKHUQ�(XURSH��IURP�3RUWXJDO�WR�7XUNH\��DUH�VXEMHFW�WR�WKLV�SDWWHUQ�DV�ZHOO�DV�*HUPDQ\��%HOJLXP�DQG�$XVWULD��,Q�DGGLWLRQ��WKH�RSHUDWLRQ�RI�XQIXQGHG�RU�SDUWLDOO\�IXQGHG�RFFXSDWLRQDO�SHQVLRQ�SODQV�KDV�EHHQ�DQRWKHU�FRQWULEXWLQJ�IDFWRU��

9��&RQWUDFWXDO�6DYLQJV�,QVWLWXWLRQV�DQG�&DSLWDO�0DUNHWV
&RQWUDFWXDO�VDYLQJV�LQVWLWXWLRQV�FDQ�SOD\�DQ�LPSRUWDQW�UROH�LQ�WKH�GHYHORSPHQW�RI�D�FRXQWU\¶V�FDSLWDO�PDUNHW��7KLV�GHSHQGV�RQ�WKH�DOORFDWLRQ�RI�DVVHWV��ZKLFK�YDULHV�FRQVLGHUDEO\�IURP�FRXQWU\�WR�FRXQWU\��UHIOHFWLQJ�ERWK�KLVWRULFDO�WUDGLWLRQV�DQG�GLIIHUHQFHV�LQ�UHJXODWLRQ��7DEOH����S�������5HDO�DVVHWV��DQG�HVSHFLDOO\�HTXLWLHV��DUH�KHDYLO\�UHSUHVHQWHG�LQ�WKH�SRUWIROLRV�RI�8.�SHQVLRQ�IXQGV��7KLV�LV�JHQHUDOO\�DWWULEXWHG�WR�WKH�HTXLW\�FXOW�WKDW�8.�IXQG�PDQDJHUV�KDYH�OHG�VLQFH�WKH�PLG�����V�LQ�UHVSRQVH�WR�WKH KLJK�UDWHV�RI�LQIODWLRQ�LQ�WKH�%ULWLVK�HFRQRP\�EHWZHHQ������DQG�������%XW�WKLV�SDWWHUQ�LV�DOVR�H[SODLQHG�E\�WKH�DEVHQFH�RI�OHJDOO\�LPSRVHG�PLQLPXP�IXQGLQJ�UHTXLUHPHQWV�DQG�WKH�XVH�RI�SHQVLRQ�REOLJDWLRQV�WKDW�DUH�TXDVL�LQGH[HG�WR�LQIODWLRQ��
� $�SURSHU�DFFRXQWLQJ�RI�FRQWUDFWXDO�VDYLQJV�LQ�GLIIHUHQW�FRXQWULHV�VKRXOG�LQFOXGH�DQ\�UHVRXUFHV�DFFXPXODWHG�E\�SDUWLDOO\�IXQGHG�VFKHPHV��HYHQ�LI�WKHVH�DUH�KHOG�LQ�WKH�IRUP�RI�µERRN�UHVHUYHV¶�DQG�DUH�WRWDOO\�LQYHVWHG�LQ�WKH�DVVHWV�RI�VSRQVRULQJ�HPSOR\HUV��7KH�PRELOL]DWLRQ�RI�UHVRXUFHV�VKRXOG�EH�UHFRUGHG�HYHQ�LI�XVDJH�LV�OHVV�WKDQ�RSWLPDO�



�

5HDO�DVVHWV�UHSUHVHQW�D�VPDOOHU�SURSRUWLRQ�RI�SHQVLRQ�IXQG�DVVHWV�LQ�WKH�8QLWHG�6WDWHV�DQG�RWKHU�$QJOR�$PHULFDQ�FRXQWULHV�DQG�DQ�HYHQ�VPDOOHU�SURSRUWLRQ�LQ�FRQWLQHQWDO�(XURSHDQ�FRXQWULHV�,Q�FRQWLQHQWDO�(XURSH��SHQVLRQ�IXQGV��DV�ZHOO�DV�OLIH�LQVXUDQFH�FRPSDQLHV��SODFH�WKH�ODUJHVW�SDUW�RI�WKHLU�DVVHWV�LQ�JRYHUQPHQW��FRUSRUDWH�DQG�PRUWJDJH�ERQGV�DQG�LQ�ORQJ�WHUP�ORDQV��7KLV�LV�SDUWO\�WKH�UHVXOW�RI�LQYHVWPHQW�UHJXODWLRQV�DQG�SDUWO\�GXH�WR�D�WUDGLWLRQDO�HPSKDVLV�RQ�FRQVHUYDWLYH�LQYHVWPHQW�SROLFLHV��$OWKRXJK�SHQVLRQ�IXQGV�DQGLQVXUDQFH�FRPSDQLHV�DUH�VXEMHFW�WR�XSSHU�OLPLWV�RQ�WKHLU�HTXLW\�KROGLQJV��DV�ZHOO�DV�RYHUVHDV�VHFXULWLHV���DQG�DOWKRXJK�WKHLU�PDQDJHUV�DUH�VHHNLQJ�HLWKHU�WR�LQFUHDVH�WKHVH�OLPLWV�RU�DEROLVK�WKHP�DOO�WRJHWKHU��UHVWULFWHG�LQYHVWPHQWV�DUH�ZHOO�EHORZ�WKH�VSHFLILHG�OLPLWV��$�JUDGXDO�VKLIW�RI�DVVHWV�LV�WDNLQJ�SODFH��KRZHYHU��DPRQJ�'XWFK�DQG�6ZLVV�SHQVLRQ�IXQGV�LQ�IDYRU�RI�HTXLW\�LQYHVWPHQWV��7KLV�KDV�PDMRU�LPSOLFDWLRQV�IRU�WKH�VL]H�DQG�OLTXLGLW\�RI�WKHLU�UHVSHFWLYH�QDWLRQDO�PDUNHWV�7KH�SDWWHUQ�RI�DVVHW�DOORFDWLRQ�LQ�RWKHU�FRXQWULHV�LV�VLPLODU�WR�WKDW�RI�FRQWLQHQWDO�(XURSHDQ�FRXQWULHV��,QYHVWPHQW�UXOHV�KDYH�JHQHUDOO\�IDYRUHG�ERQGV��H[FHSW�LQ�6RXWK�$IULFD��ZKHUH�SHQVLRQ�IXQGV�DQG�OLIH�LQVXUDQFH�FRPSDQLHV�KDYH�EHHQ�IUHH�WR�LQYHVW�LQ�HTXLWLHV��,Q�6LQJDSRUH��WKH�&HQWUDO�3URYLGHQW�)XQG�LQYHVWV�PRUH�WKDQ��� SHUFHQW�RI�LWV�IXQGV�LQ�VSHFLDOO\�LVVXHG��QRQPDUNHWDEOH�DQG�IORDWLQJ�UDWH�JRYHUQPHQW�VHFXULWLHV�WKDW�HDUQ�D�PRGHVW��SRVLWLYH�UHDO�UDWH�RI�UHWXUQ��,Q�0DOD\VLD��DOWKRXJK�LQYHVWPHQWV�LQ�HTXLWLHV�KDYH�LQFUHDVHG�LQ�UHFHQW�\HDUV��WKH�DVVHWV�RI�WKH�1DWLRQDO�3URYLGHQW�)XQG�DUH�SODFHG�LQ�JRYHUQPHQW�ERQGV��,Q�ERWK�FRXQWULHV��LQGLYLGXDO�ZRUNHUV�DUH�DOORZHG�WR�ZLWKGUDZ�IXQGV�IRU�LQYHVWPHQW�LQ�KRXVLQJ�DQG�DQ�LQFUHDVLQJO\�EURDGHU�UDQJH�RI�DSSURYHG�VHFXULWLHV��,Q�&KLOH��LQYHVWPHQWV�LQ�FRUSRUDWH�HTXLWLHV�IRU�WKH�SULYDWHO\�PDQDJHG�SHQVLRQ�IXQGV�ZHUH�OHVV�WKDQ��� SHUFHQW�RI�WRWDO�DVVHWV�LQ�WKH�ODWH�����V��PDLQO\�EHFDXVH�RI�WLJKW�UHVWULFWLRQV�RQ�WKHLU�LQYHVWPHQW�SRUWIROLRV��$V�D�UHVXOW��WKH�SHQVLRQ�IXQGV�LQYHVWHG�KHDYLO\�LQ�JRYHUQPHQW��PRUWJDJH�DQG�FRUSRUDWH�ERQGV�DV�ZHOO�DV�EDQN�GHSRVLWV��9LWWDV�����E���7KH�JUDGXDO�UHOD[DWLRQ�RI�LQYHVWPHQW�UXOHV�KDV�DOORZHG�WKH�&KLOHDQ�SHQVLRQ�IXQGV�WR�LQYHVW�PRUH�LQ�HTXLWLHV��7KH�OLPLW�RQ�HTXLWLHV�KDV�EHHQ�UDLVHG�WR��� SHUFHQW�RI�DVVHWV�LQ�WKH�����V�DQG�LQYHVWPHQW�LQ�IRUHLJQ�VHFXULWLHV�ZDV�SHUPLWWHG�
� 7KHVH�DOORFDWLRQV�DUH�QRW�LQFOXGHG�LQ�WKH�UHSRUWHG�VWDWLVWLFV�
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IDPLO\�JURXSV��VKRXOG�DOORZ�IRUHLJQ�LQYHVWPHQW�RQFH�QHZ�SHQVLRQ�V\VWHPV�DUH�ZHOO�HVWDEOLVKHG�
9,��,PSDFW�RQ�&DSLWDO�0DUNHW�(IILFLHQF\
7KH�LPSDFW�RI�FRQWUDFWXDO�VDYLQJV�LQVWLWXWLRQV�RQ�FDSLWDO�PDUNHW�HIILFLHQF\�GHSHQGV�RQ�WKH�PDJQLWXGH�RI�VDYLQJV��LQYHVWPHQW�SROLFLHV�DQG�PDQDJHPHQW�SUDFWLFHV��)URP�D�TXDQWLWDWLYH�SRLQW�RI�YLHZ��WKHUH�LV�D�FHUWDLQ�FRUUHODWLRQ�EHWZHHQ�WKH�VL]H�RI�FRQWUDFWXDO�VDYLQJV�DQG�WKH�GHYHORSPHQW�RI�HTXLW\�PDUNHWV��EXW�WKH�SDWWHUQ�LV�IDU�IURP�FOHDU��7DEOH����S�������7KH�HTXLW\�PDUNHW�LV�ODUJH�LQ�UHODWLRQ�WR�*'3�LQ�WKH�8QLWHG�.LQJGRP�DQG�6RXWK�$IULFD��ZKHUH�SHQVLRQ�IXQGV�LQYHVW�KHDYLO\�LQ�HTXLWLHV��EXW�LW�LV�DOVR�ODUJH�LQ�6ZLW]HUODQG�DQG�&KLOH��ZKHUH�SHQVLRQ�IXQGV�LQYHVW�UHODWLYHO\�OLWWOH�LQ�HTXLWLHV��,Q�0DOD\VLD�DQG�6LQJDSRUH��WKH�HTXLW\�PDUNHW�LV�ODUJH��ZLWK�KLJK�WUDGLQJ�YROXPHV��HYHQ�WKRXJK�GLUHFW�LQYHVWPHQW�LQ�HTXLWLHV�E\�WKH�UHVSHFWLYH�SURYLGHQW�IXQGV�LV�HLWKHU�PLQXVFXOH�RU�QRQH[LVWHQW��2WKHU�LQYHVWRUV��HVSHFLDOO\�IRUHLJQ�LQVWLWXWLRQDO�LQYHVWRUV��DFFRXQW�IRU�WKH�ODUJH�FDSLWDOL]DWLRQ�RI�WKH�HTXLW\�PDUNHWV�DQG�WKH�ODUJH�YROXPH�RI�WUDGLQJ�LQ�WKHVH�WZR�FRXQWULHV�/HYLQH�DQG�=HUYRV��������HPSKDVL]H�WKH�YDOXH�RI�WUDGLQJ�DV�DQ�LQGLFDWRU�RI�PDUNHW�HIILFLHQF\��ORZ�WUDQVDFWLRQ�FRVWV�DQG�PDUNHW�OLTXLGLW\��7KH\�ILQG�WKDW�PDUNHW�OLTXLGLW\�LV�SRVLWLYHO\�DQG�UREXVWO\�FRUUHODWHG�ZLWK�FRQWHPSRUDQHRXV�DQG�IXWXUH�UDWHV�RI�HFRQRPLF�JURZWK��FDSLWDO�DFFXPXODWLRQ�DQG�SURGXFWLYLW\�JURZWK��,Q�UHFHQW�\HDUV��WKHUH�KDYH�EHHQ�ODUJH�LQFUHDVHV�LQ�WKH�YROXPH�RI�WUDGLQJ�RQ�VWRFN�PDUNHWV�DURXQG�WKH�ZRUOG��DV�ZHOO�DV�JURZLQJ�HTXLW\�PDUNHWV��DV�PHDVXUHG�LQ�WHUPV�RI�PDUNHW�FDSLWDOL]DWLRQ�LQ�UHODWLRQ�WR�*'3��7DEOHV���DQG����S������,Q�FRXQWULHV�VXFK�DV�0DOD\VLD�DQG�6LQJDSRUH��WKH�JURZLQJ�LQWHUQDWLRQDOL]DWLRQ�RI�SRUWIROLR�LQYHVWLQJ�FOHDUO\�PXVW�KDYH�EHHQ�D�PDMRU�IDFWRU�LQ�WKH�YHULWDEOH�H[SORVLRQ�RI�WUDGLQJ�YROXPHV�RQ�WKHLU�HTXLW\�PDUNHWV��)URP�� SHUFHQW�RI�*'3�LQ�������DGPLWWHGO\�DUHFHVVLRQ�\HDU�ZLWK�GHSUHVVHG�PDUNHW�SULFHV�DQG�DFWLYLW\���WUDGLQJ�YROXPH�H[SORGHG�WR���� SHUFHQW�RI�*'3�LQ�0DOD\VLD�LQ������DQG���� SHUFHQW�LQ�6LQJDSRUH��WKRXJK�WKHLU�WUDGLQJ�YROXPHV�VXIIHUHG�VXEVWDQWLDO�IDOOV�LQ��������,Q�(XURSH��GRPHVWLF�LQVWLWXWLRQDO�LQYHVWRUV��LQ�DGGLWLRQ�WR�LQWHUQDWLRQDO�LQYHVWRUV��DOVR�FRQWULEXWHG�WR�WKH�JURZWK�RI�WUDGLQJ�YROXPHV��7KLV�LV�HVSHFLDOO\�WUXH�LQ�WKRVH�FRXQWULHV�ZKHUH�FRQWUDFWXDO�VDYLQJV�LQVWLWXWLRQV�DUH�LQ�WKH�SURFHVV�RI�UHGHILQLQJ�WKHLU�LQYHVWPHQW�SROLFLHV�LQ�IDYRU�RI�HTXLW\�KROGLQJV��6ZLVV�WUDGLQJ�YROXPH�ZDV�PXFK�KLJKHU�WKDQ�WKRVH�RI�WKH�86�DQG�8.�
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PDUNHWV�LQ�������ZKLOH�LQ������WKH�'XWFK�DQG�6ZHGLVK�PDUNHWV�UHDFKHG�WKH������OHYHO�RI�WKH�8.�PDUNHW��&KLOH�DQG�6RXWK�$IULFD�FRQWLQXH�WR�KDYH�VXEGXHG�OHYHOV�RI�HTXLW\�WUDGLQJ� SUREDEO\�EHFDXVH�RI�FRQWLQXLQJ�UHVWULFWLRQV�RQ�IRUHLJQ�SRUWIROLR�LQYHVWPHQW��7KH�ORZ�OHYHO�RI�HTXLW\�WUDGLQJ�LQ�&KLOH�DQG�6RXWK�$IULFD�LV�DOVR�DWWULEXWHG�WR�WKH�µEX\�DQG�KROG¶�VWUDWHJ\�RI�SHQVLRQ�IXQGV��DOWKRXJK�PDUNHW�OLTXLGLW\�KDV�LQFUHDVHG�LQ�ERWK�FRXQWULHV��$PRQJ�$UDE�FRXQWULHV��-RUGDQ�KDV�D�UHDVRQDEO\�KLJK�OHYHO�RI�WUDGLQJ�DFWLYLW\��7KH�VWRFN�H[FKDQJHV�LQ�(J\SW��7XQLVLD�DQG�0RURFFR�DUH�VWLOO�DW�DQ�HDUO\�VWDJH�RI�GHYHORSPHQW��EXW�FRQVLGHUDEOH�SURJUHVV�KDV�EHHQ�PDGH�LQ�UHFHQW�\HDUV�&RQWUDFWXDO�VDYLQJV LQVWLWXWLRQV�KDYH�WKH�SRWHQWLDO�WR�DFW�DV�FDWDO\VWV�IRU�WKH�PRGHUQL]DWLRQ�RI�VHFXULWLHV�PDUNHWV��WKH�GHYHORSPHQW�RI�HIILFLHQW�WUDGLQJ�DQG�VHWWOHPHQW�V\VWHPV��WKH�DGRSWLRQ�RI�PRGHUQ�DFFRXQWLQJ�DQG�DXGLWLQJ�VWDQGDUGV�DQG�WKH�SURPRWLRQ�RI�LQIRUPDWLRQ�GLVFORVXUH��,Q�WKH�8QLWHG�6WDWHV��WKH�JURZLQJ�PDUNHW�SRZHU�RI�SHQVLRQ�IXQGV�DQG�LQVXUDQFH�FRPSDQLHV�KDV�XQGHUPLQHG�WKH�GRPLQDQFH�RI�FRUSRUDWH�ERQG�PDUNHWV�E\�WUDGLWLRQDO�LQYHVWPHQW�EDQNV��ZKLFK�ORQJ�DIWHU�WKH�SDVVLQJ�RI�WKH�*ODVV�6WHDJDOO�$FW�LQ�WKH�����V��FRQWLQXHG�WR�RSHUDWH�HIIHFWLYHO\�DV�D�FDUWHO��ZLWK�ULJLG�KLHUDUFKLFDO�VWUXFWXUHV�LQ�V\QGLFDWHG�LVVXHV��,QVWLWXWLRQDO�LQYHVWRUV�ZHUH�WKH�SULPDU\�LPSHWXV�WR�FRPSHWLWLYH�ELGGLQJ�IRU�FRUSRUDWH�LVVXHV��WKH�DEROLWLRQ�RI�PLQLPXP�FRPPLVVLRQV�RQ�HTXLW\�WUDGLQJ��DQG�WKH�UHVWUXFWXULQJ�RI�VWRFN�H[FKDQJHV��&KHUQRZ��������7KH�KHGJLQJ�QHHGV�RI�86�FRUSRUDWH�SHQVLRQ�IXQGV��RSHUDWLQJ�XQGHU�VWULFW�PLQLPXP�IXQGLQJ�UHTXLUHPHQWV��KDYH�EHHQ�LQVWUXPHQWDO�LQ�VWLPXODWLQJ�WKH�GHYHORSPHQW�RI�LPPXQL]DWLRQ�WHFKQLTXHV�DQG�QHZ�SURGXFWV��VXFK�DV�]HUR�FRXSRQ�ERQGV�DQG�FROODWHUDOL]HG�PRUWJDJH�REOLJDWLRQV��DV�ZHOO�DV�LQGH[�RSWLRQV�DQG�IXWXUHV��%RGLH�������'DYLV��������5HFHQWO\��LQVWLWXWLRQDO�LQYHVWRUV�KDYH�EHFRPH�DFWLYHO\�LQYROYHG�LQ�PRQLWRULQJ�FRUSRUDWH�SHUIRUPDQFH�DQG�H[HUWLQJ�GLUHFW�DQG�LQGLUHFWSUHVVXUH�IRU�EHWWHU�DQG�PRUH�HIIHFWLYH�VWUXFWXUHV�RI�FRUSRUDWH�JRYHUQDQFH��3HQVLRQ�IXQGV�DQG�LQVXUDQFH�FRPSDQLHV�LQ�FDSLWDO�PDUNHWV�KDYH�DOVR�FRPH�XQGHU�FULWLFLVP�IRU�DOOHJHGO\�FDXVLQJ�JUHDWHU�PDUNHW�YRODWLOLW\��DGRSWLQJ�D�VKRUW�WHUP�DSSURDFK�WR�LQYHVWPHQWV��DQG�QHJOHFWLQJ�WKH�ILQDQFLQJ�QHHGV�RI�VPDOOHU�ILUPV��%HFDXVH�LQWHUQDWLRQDO�LQYHVWRUV�WUDGH�PRUH�DFWLYHO\��WKH\�LQFUHDVH�WKH�OLTXLGLW\�RI�PDUNHWV�DQG�ORZHU�YRODWLOLW\��7KHLU�FRPPRQ�KHUGLQJ�EHKDYLRU��KRZHYHU��H[SRVHV�PDUNHWV�WR�
� )RU� DQ� H[FHOOHQW� VXUYH\� RI� FRUSRUDWH� JRYHUQDQFH� LVVXHV� ZLWK� H[WHQVLYH� FRYHUDJH� RI� VRPH� KLJKO\� SXEOLFL]HG�IDLOXUHV��VHH�0RQNV�DQG�0LQRZ��������
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VXGGHQ�FKDQJHV�RI�VHQWLPHQW�WKDW�PD\�FDXVH�DEUXSW�SULFH�IOXFWXDWLRQV��7KH�HYLGHQFH�RI�WKLV�VKRUW�WHUP�DSSURDFK�LV�DOVR�VRPHZKDW�PL[HG�DQG�QRW�SDUWLFXODUO\�VWURQJ��5HFHQW�GHYHORSPHQWV�VKRZ�WKH�JURZLQJ�LQYROYHPHQW�RI�SHQVLRQ�IXQGV�DQG�LQVXUDQFH�FRPSDQLHV�LQ�FRUSRUDWH�JRYHUQDQFH�LVVXHV�DQG�VXJJHVW�DQ�LQFUHDVLQJ�FRQFHUQ�IRU�WKH�ORQJ�WHUP�SHUIRUPDQFH�RI�WKH�FRUSRUDWH�VHFWRU��1HYHUWKHOHVV��IXQG�PDQDJHUV�DUH�WKHPVHOYHV�VXEMHFW�WR�VKRUW�WHUP�SHUIRUPDQFH�HYDOXDWLRQV�DQG�DUH�WKHUHIRUH�IRUFHG�WR�SD\�FORVH�DWWHQWLRQ�WR�VKRUW�WHUP�SURVSHFWV��:LWK�UHJDUG�WR�ILQDQFLQJ�VPDOOHU�ILUPV��FRQWUDFWXDO�VDYLQJV�LQVWLWXWLRQV�QHHG�WR�UHO\�RQ�RWKHU�VSHFLDOL]HG�LQVWLWXWLRQV��VXFK�DV�EDQNV��DV�ZHOO�DV�OHDVLQJ��IDFWRULQJ�DQG�YHQWXUH�FDSLWDO�FRPSDQLHV�
9,,��7KH�,QVXUDQFH�6HFWRU
7KH�LQVXUDQFH�VHFWRU�LV�FRPSULVHG RI�OLIH�DQG�QRQ�OLIH�LQVXUDQFH�FRPSDQLHV��DOVR�NQRZQ�DV�FDVXDOW\�DQG�SURSHUW\�LQVXUDQFH��7KHLU�GHYHORSPHQW�YDULHV�FRQVLGHUDEO\�DFURVV�FRXQWULHV��7DEOH����S�������7KLV�VHFWRU�KDV�EHHQ�LQIOXHQFHG�E\�WKH�VDPH�IDFWRUV�WKDW�GHWHUPLQH�WKH�JURZWK�RI�FRQWUDFWXDO�VDYLQJV�LQVWLWXWLRQV��,Q�IDFW��OLIH�LQVXUDQFH�FRPSDQLHV�DUH�D�PDLQ�FRPSRQHQW�RI�FRQWUDFWXDO�VDYLQJV�EHFDXVH�WKH\�RIIHU�ZKROH�OLIH�DQG�HQGRZPHQW�LQVXUDQFH�SROLFLHV�DV�ZHOO�DV�D�JURZLQJ�YDULHW\�RI�DQQXLW\�SURGXFWV��1RQ�OLIH�LQVXUDQFH�FRPSDQLHV�JHQHUDWH�UHODWLYHO\�VPDOOHU�ILQDQFLDO�DVVHWV�IURP�WKH�UHVHUYHV�WKH\�VHW�DVLGH�WR�FRYHU�IXWXUH�FODLPV�,QFRPH�DQG�ZHDOWK��PDFURILQDQFLDO�VWDELOLW\�DQG�WKH�UHJXODWRU\�IUDPHZRUN�DUH�WKH�PDLQ�GHWHUPLQDQWV�RI�WKH�LQVXUDQFH�VHFWRU��DV�WKH\�DUH�GHWHUPLQDQWV�RI�FRQWUDFWXDO�VDYLQJV�PRUH�JHQHUDOO\��,Q�PDQ\�GHYHORSLQJ�FRXQWULHV��LQFOXGLQJ�PRVW�$UDE�FRXQWULHV��WKH�PDLQ�OLQH�RI�LQVXUDQFH�EXVLQHVV�LV�FRPSXOVRU\�PRWRU�LQVXUDQFH��ZKLFK�LV�RIWHQ�VXEMHFW�WR�UHJXODWHG��ORZ�SUHPLXPV��0RWRU�LQVXUDQFH�\LHOGV�ODUJH�WHFKQLFDO�ORVVHV��ZKLFK�IRUFH�LQVXUDQFH�FRPSDQLHV�WR�VFUXWLQL]H�FODLPV�DQG�GHOD\�WKHLU�VHWWOHPHQWV��,Q�PDQ\�FDVHV��ODUJH�FRXUW�DZDUGV�FRPSOLFDWH�PDWWHUV�VLQFH�FODLPDQWV�SUHIHU�WR�JR�WR�FRXUW�UDWKHU�WKDQ�DFFHSW�UHDVRQDEOH�VHWWOHPHQWV�IURP�LQVXUDQFH�FRPSDQLHV��$�FOLPDWH�RI�PLVWUXVW�KDV�GHYHORSHG�EHWZHHQ�LQVXUDQFH�FRPSDQLHV�DQG�WKHLU�FOLHQWV��7KLV�KDV�KDG�DGYHUVH�HIIHFWV�QRW�RQO\�RQ�PRWRU�LQVXUDQFH�EXW�DOVR�RQ�WKH�GHYHORSPHQW�RI�RWKHU�SHUVRQDO�OLQHV�RI�FRYHUDJH�LQFOXGLQJ�KRXVHKROG�DQG�OLIH�LQVXUDQFH�,Q�PDQ\�GHYHORSLQJ�FRXQWULHV��ODUJH LQGXVWULDO�DQG�FRPPHUFLDO�ULVNV�DUH�UHLQVXUHG�ZLWK�LQWHUQDWLRQDO�UHLQVXUDQFH�FRPSDQLHV��7KLV�SURWHFWV�WKH�GRPHVWLF�PDUNHW�IURP�H[FHVVLYH�ULVN��EXW�LW�DOVR�LPSOLHV�WKDW�WKH�GRPHVWLF�PDUNHW�KDV�QRW�GHYHORSHG�WKH�
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FDSDFLW\�WR�SULFH�DQG�UHWDLQ�ULVNV�ORFDOO\��1HYHUWKHOHVV��LQ�FRXQWULHV�ZKHUH�ORFDO�UHWHQWLRQ�KDV�EHHQ�HQIRUFHG�DQG�ZKHUH�WKH�UHLQVXUDQFH�EXVLQHVV�KDV�EHHQ�GHFODUHG�D�VWDWH�PRQRSRO\��WKH�ILQDQFLDO�DQG�LQVXUDQFH�UHVXOWV�KDYH�EHHQ�GLVDVWURXV�,Q�PRVW�DUHDV�RI�WKH�ZRUOG��LQFOXGLQJ�(DVW�$VLD��/DWLQ�$PHULFD�DQG�(DVWHUQ�(XURSH��WKH�LQVXUDQFH�VHFWRU�KDV�H[SHULHQFHG�FRQVLGHUDEOH�JURZWK��&RQYHUVHO\�LQ�WKH�$UDE�ZRUOG��WKH�LQVXUDQFH�VHFWRU�KDV�VWDJQDWHG�DQG�VXIIHUHG�GHFOLQHV�LQ�UHODWLRQ�WR�*'3��7KLV�GHFOLQH�PD\�EH�DWWULEXWHG��LQ�ODUJH�SDUW��WR�WKH�XQGHUGHYHORSPHQW�RI�WKH�OLIH�LQVXUDQFH�PDUNHW��,Q�PDQ\�FRXQWULHV�DURXQG�WKH�ZRUOG��WKH�VKDUH�RI�OLIH�SUHPLXPV�DPRQJ�WRWDO�SUHPLXPV�KDV�EHHQ�JURZLQJ�UDSLGO\��UHDFKLQJ�RU�H[FHHGLQJ��� SHUFHQW��ZKLOH�LW�KDV�RQO\�KRYHUHG�DURXQG��� SHUFHQW�RU�OHVV�LQ�$UDE�FRXQWULHV��7DEOH��� S������7KH�GHYHORSPHQW�RI�D�OLIH�LQVXUDQFH�V\VWHP�LV�RIWHQ�DIIHFWHG�E\�WKH�H[LVWHQFH�RI�D�FUHGLEOH�VRFLDO�VHFXULW\�V\VWHP�DQG�RU�ZHOO�IXQGHG�FRPSDQ\�SHQVLRQV�EDVHG�RQ�GHILQHG�EHQHILW�SODQV��%XW�LQ�FRXQWULHV�ZKHUH�WKH�VHFXULW\�RI�VRFLDO�SHQVLRQV�LV�LQ�GRXEW��WKH�OLIH�LQVXUDQFH�EXVLQHVV�PD\�EHQHILW�LI�ZRUNHUV�VHHN�DOWHUQDWLYH�PHDQV�IRU�ILQDQFLDO�VHFXULW\�LQ�WKHLU�ROG�DJH��)RU�LQVWDQFH��OLIH�LQVXUDQFH�KDV�EHHQ�JURZLQJ�UDSLGO\�LQ�)UDQFH��ZKHUH�ERWK�VRFLDO�VHFXULW\�DQG�FRPSDQ\�SHQVLRQV�DUH�XQIXQGHG��%XW�WKH�OLIH�LQVXUDQFH�EXVLQHVV�DOVR�UHFHLYHV�D�JUHDW�ERRVW�LQ�FRXQWULHV�WKDW�UHO\�RQ�GHILQHG�FRQWULEXWLRQ�SHQVLRQ�SODQV��EHFDXVH�ZRUNHUV�SXUFKDVH�DQQXLW\�SURGXFWV�ZKHQ�WKH\�UHWLUH��5DSLG�JURZWK�RI�WKH�OLIH�LQVXUDQFH�VHFWRU�LQ�&KLOH�LV�DWWULEXWHG�WR�WKH�SHQVLRQ�UHIRUP�SURJUDP�WKDW�ZDV�LPSOHPHQWHG�LQ�WKH�HDUO\�����V��7KH�OLIH�LQVXUDQFH�VHFWRU�DOVR�EHQHILWHG�IURP�WKH�FRPSXOVRU\�SXUFKDVH�RI�WHUP�OLIH�DQG�GLVDELOLW\�LQVXUDQFH��7KHVH�W\SHV�RI�LQVXUDQFH�DUH�QHHGHG�WR�SURWHFW�ZRUNHUV�DQG�WKHLU�IDPLOLHV�IURP�WKH�ILQDQFLDO�FRQVHTXHQFHV�RI�VHULRXV�DFFLGHQWV�DQG�GHDWK�EHIRUH�UHDFKLQJ�UHWLUHPHQW�&XOWXUDO�DQG�UHOLJLRXV�IDFWRUV�PD\�H[SODLQ�WKH�XQGHUGHYHORSPHQW�RI�WKH�OLIH�LQVXUDQFH�VHFWRU�LQ�$UDE�FRXQWULHV��KRZHYHU��WKH�UHSUHVVLYH�UHJXODWRU\�HQYLURQPHQW��WKH�ODFN�RI�FRPSHWLWLRQ�DQG�SURGXFW�LQQRYDWLRQ��DQG�WKH�SUHYDLOLQJ�PLVWUXVW�RI�LQVXUDQFH�FRPSDQLHV�KDYH�SUREDEO\�EHHQ�PRUH�VLJQLILFDQW�IDFWRUV��/LIH�LQVXUDQFH�UHSUHVHQWV�QHDUO\��� SHUFHQW�RI�WRWDO�SUHPLXPV�LQ�0DOD\VLD��ZKLFK�FRUUHVSRQGV�WR���� SHUFHQW�RI�*'3��DV�RSSRVHG�WR����� SHUFHQW�LQ�(J\SW�DQG����� SHUFHQW�LQ�7XQLVLD�
9,,,��9HQWXUH�&DSLWDO�&RPSDQLHV�DQG�0XWXDO�)XQGV
9HQWXUH�FDSLWDO�FRPSDQLHV��9&&V��DQG�PXWXDO�IXQGV�DUH�WKH�ODWHVW�DGGLWLRQV�WR�1%),V��DOWKRXJK�WKH\�KDYH�H[LVWHG�LQ�RQH�IRUP�RU�DQRWKHU�IRU�TXLWH�DZKLOH��7KH\�KDYH EHFRPH�
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PRUH�LPSRUWDQW�LQ�UHFHQW�\HDUV�GXH�WR�WKH�JURZWK�RI�SHQVLRQ�IXQGV�DQG�RWKHU�FRQWUDFWXDO�VDYLQJV�LQVWLWXWLRQV��9&&V�VSHFLDOL]H�LQ�ILQDQFLQJ�VPDOO�ILUPV�DQG�QHZ�YHQWXUHV��,QFUHDVLQJO\��9&&V�DUH�ILQDQFLQJ�LQIUDVWUXFWXUH�ZRUNV�DQG�RWKHU�PDMRU�SURMHFWV�WKDW�JRYHUQPHQWV�GHOHJDWH�WR�WKH�SULYDWH�VHFWRU�IRU�PRUH�HIILFLHQW�FRQVWUXFWLRQ�DQG�PDQDJHPHQW��7KH�SULPDU\�FKDUDFWHULVWLFV�RI�9&&V�DUH�WKDW�WKH\�RIIHU�ERWK�HTXLW\�DQG�GHEW�ILQDQFH�DQG�WDNH�D�PRUH�KDQGV�RQ�DSSURDFK�WR�PDQDJLQJ�WKH�YHQWXUHV�WKH\�VXSSRUW��9&&V�H[SHFW�VL]DEOH�ORVVHV�RQ�VRPH�SURMHFWV�EXW�RSHUDWH�RQ�WKH�SULQFLSOH�WKDW�D�IHZ�VXFFHVVIXO�YHQWXUHV�ZLOO�FRYHU�PRVW�ORVVHV�DQG�ZLOO�JHQHUDWH�D�VXEVWDQWLDO�SURILW�WR�FRPSHQVDWH�WKHLU�IRXQGHUV�IRU�WKH�ULVNV�DVVXPHG��9&&V�SOD\�DQ�LQVWUXPHQWDO�UROH�LQ�ILQDQFLQJ�KLJK�WHFK�SURMHFWV�LQ�WKH�8QLWHG�6WDWHV�DQG�VXSSRUWLQJ�WKH�HPHUJHQFH�RI�QXPHURXV�YHQWXUHV�LQFOXGLQJ�SURMHFWV�LQ�FRPSXWLQJ��HOHFWURQLFV�DQG�ELRWHFKQRORJ\��6XFFHVVIXO�RSHUDWLRQ�RI�9&&V�UHTXLUHV�DQ�HQDEOLQJ�UHJXODWRU\�IUDPHZRUN�DQG�DQ�HQYLURQPHQW�FRQGXFLYH�WR�SULYDWH�VHFWRU�LQLWLDWLYHV��,W�LV�DOVR�HVVHQWLDO�IRU�WKHP�WR�KDYH�DFFHVV�WR�ORQJ�WHUP�ILQDQFLDO�UHVRXUFHV�DQG�DQ�DFWLYH�PDUNHW�WKDW�DOORZV�IRU�GLVSRVDO�RI�VWDNHV�DQG�H[LW�IURP�LQGLYLGXDO�FRPSDQLHV�RQFH�WKH\�DUH�ZHOO�HVWDEOLVKHG�0XWXDO�IXQGV�LQYHVWLQJ�LQ�HTXLWLHV�RU�ERQGV�KDYH�EHHQ�GHYHORSHG�DV�D�PHDQV�RI�FRQIHUULQJ�WR�VPDOO�LQGLYLGXDO�LQYHVWRUV�WKH�EHQHILWV�RI�SURIHVVLRQDO�IXQG�PDQDJHPHQW�DQG�HIILFLHQW�ULVN�GLYHUVLILFDWLRQ��7KH�QXPEHU�RI�PXWXDO�IXQGV�KDV�JURZQ�UDSLGO\�LQ�UHFHQW�\HDUV��HVSHFLDOO\�LQ�WKH�ILQDQFLDO�V\VWHP�RI�KLJK�LQFRPH�FRXQWULHV��7KHUH�DUH�QRZ�PXWXDO�IXQGV�VSHFLDOL]LQJ�LQ�FHUWDLQ�VHFWRUV��FRXQWULHV�RU�UHJLRQV��DV�ZHOO�DV�PXWXDO�IXQGV�IROORZLQJ�DFWLYH�RU�SDVVLYH�LQYHVWPHQW�PDQDJHPHQW�SROLFLHV�XVLQJ�SXEOLVKHG�LQGH[HV�RI�YDULRXV�W\SHV�RI�VHFXULWLHV��7KH�SUROLIHUDWLRQ�RI�VSHFLDOL]HG�PXWXDO�IXQGV�KDV�DOORZHG�SHQVLRQ�IXQGV�DQG�RWKHU�LQVWLWXWLRQDO�LQYHVWRUV�WR�XVH�WKLV�IRUP�RI�DVVHW�DOORFDWLRQ��SURYLGHG�D�UHGXFHG�PDQDJHPHQW�IHH�FDQ�EH�QHJRWLDWHG��3HQVLRQ�IXQGV�DQG�RWKHU�LQVWLWXWLRQDO�LQYHVWRUV�FOHDUO\�ODFN�WKH�VSHFLDOLVW�VNLOOV�QHHGHG�WR�LQYHVW�LQ�SDUWLFXODU�HFRQRPLF�VHFWRUV�RU�LQ�SDUWLFXODU�UHJLRQV�RU�FRXQWULHV��8VLQJ�ZHOO�HVWDEOLVKHG�DQG�VXFFHVVIXO�PXWXDO�IXQGV�LV�DQ�HFRQRPLFDOO\�YLDEOH�DQG�HIILFLHQW�DOWHUQDWLYH�0XWXDO�IXQGV��LQ�WKH�IRUP�RI�YHQWXUH�FDSLWDO�IXQGV��KDYH�DOVR�EHHQ�HVWDEOLVKHG�E\�VXFFHVVIXO�YHQWXUH�FDSLWDOLVWV��6XFK�IXQGV�KDYH�DOVR�EHFRPH�DQ�LPSRUWDQW�RXWOHW�IRU�WKH�ILQDQFLDO�UHVRXUFHV�FRQWUROOHG�E\�SHQVLRQ�IXQGV�DQG�RWKHU�LQVWLWXWLRQDO�LQYHVWRUV��,QVWLWXWLRQDO�LQYHVWRUV�RIWHQ�ODFN�WKH�VNLOOV�WR�GHDO�ZLWK�VPDOO�ILUPV�DQG�QHZ�YHQWXUHV��ERWK�LQ�WHUPV�RI�VHOHFWLQJ�SURPLVLQJ�SURMHFWV�DQG�PRQLWRULQJ�WKHLU�SHUIRUPDQFH��
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�� 6LPLODU�GHYHORSPHQWV�ZHUH�REVHUYHG�LQ�VHYHUDO�RWKHU�GHYHORSLQJ�FRXQWULHV��UHIOHFWLQJ�WKH�JURZLQJ�LPSRUWDQFH�RI�HTXLW\�PDUNHWV�� $PRQJ�$UDE� FRXQWULHV�� WRWDO�PDUNHW� FDSLWDOL]DWLRQ� UHDFKHG� �� SHUFHQW� RI�*'3� LQ�0RURFFR� DQG��� SHUFHQW� LQ� 7XQLVLD� LQ� ������ ,Q� FRQWUDVW��PDUNHW� FDSLWDOL]DWLRQ�� DQG� HVSHFLDOO\� WUDGLQJ� DFWLYLW\�� IHOO� VKDUSO\� LQ�-RUGDQ��ZKHUH� LQ������ WKH\� UHDFKHG��� SHUFHQW�DQG���� SHUFHQW�RI�*'3�� UHVSHFWLYHO\�GRZQ� IURP��� SHUFHQW�DQG��� SHUFHQW�LQ������
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WKHLU�LQVXUDQFH�VHFWRUV��VLQFH�V\VWHPLF�SHQVLRQ�UHIRUP�FDQQRW�VXFFHHG�ZLWKRXW�D�VRXQG��LQQRYDWLYH�DQG�FRPSHWLWLYH�LQVXUDQFH�VHFWRU��9LWWDV�����F��0RVW�$UDE�FRXQWULHV�KDYH�SDUWLDOO\�IXQGHG��GHILQHG�EHQHILW�VRFLDO�VHFXULW\�V\VWHPV��7KHVH�VWLOO�JHQHUDWH�VXUSOXVHV��EHFDXVH�ERWK�WKH�V\VWHPV�DQG�WKH�SRSXODWLRQV FRYHUHG�DUH�\RXQJ��0RUHRYHU��WKH�UHODWLYH�XQGHUGHYHORSPHQW�RI�WKH�ILQDQFLDO�V\VWHP�DQG�WKH�DEVHQFH�RI�D�ORQJ�WUDGLWLRQ�RI�SULYDWH�SHQVLRQ�IXQGV�DQG�SURIHVVLRQDO�IXQG�PDQDJHPHQW�DUH�GLVLQFHQWLYHV�IRU�V\VWHPLF�SHQVLRQ�UHIRUP�ZKHQ�JRYHUQPHQWV�DUH�IDFHG�ZLWK�PRUH�SUHVVLQJ�SUREOHPV��'HVSLWH�WKHVH�GLIILFXOWLHV��$UDE�FRXQWULHV�ZRXOG�EH�ZHOO�DGYLVHG�WR�EHJLQ�D�JUDGXDO�UHIRUP�RI�WKHLU�VRFLDO�VHFXULW\�DQG�SHQVLRQ�V\VWHPV��7KLV�ZLOO�KHOS�WKHP�DYRLG�WKH�SUREOHPV�FXUUHQWO\�IDFLQJ�(XURSHDQ�FRXQWULHV�ZKHQ�GHPRJUDSKLF�DJLQJ�UDLVHV�WKH�FRVW�RI�GHILQHG�EHQHILW�VFKHPHV�DQG�ZLOO�KHOS�WR�UHDS�WKH�EHQHILWV�RI�FDSLWDO�PDUNHW�GHYHORSPHQW�$V�D�ILUVW�VWHS�LQ�WKH�GLUHFWLRQ�RI�UHIRUP��$UDE�FRXQWULHV�VKRXOG�FRQYHUW�WKHLU�GHILQHG�EHQHILW�VFKHPHV�LQWR�GHILQHG�FRQWULEXWLRQ�DUUDQJHPHQWV� ZKLOH�NHHSLQJ�D�FHQWUDOL]HG�SXEOLF�V\VWHP�ZLWK�FHQWUDOL]HG�IXQG�PDQDJHPHQW�LQ�SODFH��2QFH�WKLV�LV�FRPSOHWHG��WKH�DXWKRULWLHV�VKRXOG�FRQVLGHU�DOORZLQJ�SULYDWH�ILUPV�DQG�LQGLYLGXDO�ZRUNHUV�WR�FRQWUDFW�RXW�RI�WKH�SXEOLF�V\VWHP��SURYLGHG�WKH\�MRLQ�D�QHZ�VFKHPH�ZLWK�VLPLODU�RU�LPSURYHG�FRQGLWLRQV��,Q�DGGLWLRQ��FHQWUDOL]HG�DJHQFLHV�FRXOG�VWDUW�GHOHJDWLQJ�WKH�LQYHVWPHQW�PDQDJHPHQW�IXQFWLRQ�WR�DXWKRUL]HG�SULYDWH�DVVHW�PDQDJHUV��7R�HQVXUH�WKDW�UHWLULQJ�ZRUNHUV�UHFHLYH�D�PLQLPXP�SHQVLRQ�IURP�WKHLU�UHWLUHPHQW�VDYLQJV��WKH�DXWKRULWLHV�FRXOG�RIIHU�D�SXEOLF�SHQVLRQ�ILQDQFHG�IURP�SD\UROO�WD[HV��JHQHUDO�WD[�UHYHQXHV��RU�D�FRPELQDWLRQ�RI�WKH�WZR��RU�WKH\�FRXOG�RIIHU�FRPSHQVDWLRQ�IRU�DQ\�VKRUWIDOO�LQ�WKH�SHQVLRQ�REWDLQHG�IURP�D�ZRUNHU¶V�UHWLUHPHQW�VDYLQJV��7KLV�JUDGXDOLVW�DSSURDFK�ZRXOG�DYRLG�WKH�LPPHQVH�UHJXODWRU\�EXUGHQ�HQWDLOHG�LQ�D�IXOO�DQG�LPPHGLDWH�SULYDWL]DWLRQ�RI�WKH�SHQVLRQ�V\VWHP��:LWK�RU�ZLWKRXW�D�JUDGXDO�DSSURDFK��LW�LV�LPSRUWDQW�WR�HPSKDVL]H�WKDW�DQ�HIILFLHQW�DQG�VWDEOH�ILQDQFLDO�V\VWHP�UHTXLUHV�WKH�IROORZLQJ�WKUHH�EDVLF�FRQGLWLRQV��+RQRKDQ�DQG�9LWWDV��������)LUVW��RSHUDWLRQDOO\�DXWRQRPRXV�FHQWUDO�EDQNV��FDSDEOH�RI�VHWWLQJ�LQWHUHVW�UDWHV�DQG�FUHGLW�FRQGLWLRQV�ZLWK�D�YLHZ�WR�SURWHFWLQJ�WKH�YDOXH�RI�WKH�FXUUHQF\�DQG�WKH�VWDELOLW\�RI�WKH�ILQDQFLDO�V\VWHP��DUH�HVVHQWLDO��6HFRQG��LW�LV�QHFHVVDU\�IRU�D�FRXQWU\�WR�KDYH�DXWRQRPRXV�FRPPHUFLDO�EDQNV�DQG�RWKHU�ILQDQFLDO�LQVWLWXWLRQV�WKDW�RSHUDWH�DV�SURILW�FHQWHUV�DQG�DUH�QRW�FDSWLYH�WR�WKHLU�ERUURZHUV�RU�WKH�JRYHUQPHQW��7KLV�ZRXOG�LPSO\�WKDW�QRW�RQO\�WKH�ILQDQFLDO�V\VWHP�EXW DOVR�LQGXVWU\�DQG�FRPPHUFH�DUH�



(&(6�:3���9LWWDV�����
ODUJHO\�LQ�SULYDWH�KDQGV��7KLUG��D�OHJDO�DQG�DGPLQLVWUDWLYH�IUDPHZRUN�FRQGXFLYH�WR�WKH�VRXQG�IXQFWLRQLQJ�DQG�HQIRUFHDELOLW\�RI�ILQDQFLDO�FRQWUDFWV�LV�HVVHQWLDO�IRU�UHIRUPLQJ�WKH�SHQVLRQ�V\VWHP��,QKHUHQW�WR�DXWRQRPRXV�FRPPHUFLDO�EDQNLQJ�LV�RSHQQHVV�WR�LQWHUQDWLRQDO�PDUNHWV�DQG�D�IRUHLJQ�SUHVHQFH�HVVHQWLDO�IRU�WKH�WUDQVIHU�RI�VNLOOV�DQG�WHFKQRORJLHV��6XFK�RSHQQHVV�LV�WKH�O\QFKSLQ�IRU�DOO�VSHFLDOLVW�IXQFWLRQV�SHUIRUPHG�E\�QRQEDQN�ILQDQFLDO�LQVWLWXWLRQV�7DEOH����/HDVLQJ�LQ�6HOHFWHG�&RXQWULHV ���RI�SULYDWH�LQYHVWPHQW����� ���� ����8QLWHG�6WDWHV �� �� ��8QLWHG�.LQJGRP �� �� ��$XVWUDOLD �� �� ��6SDLQ �� �� ��6ZHGHQ �� �� ��,UHODQG �� �� ��3RUWXJDO �� �� ��
5HSXEOLF�RI�.RUHD �� �� ��,QGRQHVLD � � ��&RORPELD � � ��+XQJDU\ �� � ��9HQH]XHOD �� � ��6RXUFH� ,QWHUQDWLRQDO�)LQDQFH�&RUSRUDWLRQ��������
7DEOH����3HQVLRQ�)XQG�DQG�/LIH�,QVXUDQFH�$VVHWV�LQ�6HOHFWHG�&RXQWULHV���RI�*'3����� ���� ���� ����1HWKHUODQGV �� �� ��� ���6ZHGHQ �� �� �� ��6ZLW]HUODQG �� �� ��� ���8QLWHG�.LQJGRP �� �� �� ���8QLWHG�6WDWHV �� �� �� ��
&KLOH �� � �� ��0DOD\VLD
 �� �� �� ��6LQJDSRUH
 �� �� �� ��6RXWK�$IULFD �� �� �� ���
(J\SW �� �� �� ��-RUGDQ �� �� �� ��0RURFFR �� �� �� ��7XQLVLD �� �� �� ��
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��7KH�GDWD�GR�QRW�LQFOXGH�IXQGV�LQYHVWHG�GLUHFWO\�E\�LQGLYLGXDO�ZRUNHUV�LQ�KRXVLQJ�DQG�RWKHU�DSSURYHG�DVVHWV��6LQJDSRUH�LV�D�KLJK�LQFRPH�FRXQWU\��EXW�LW�LV�FODVVLILHG�KHUH�ZLWK�GHYHORSLQJ�FRXQWULHV�EHFDXVH�RI�WKH�KLVWRULFDO�LQWHUHVW�RI�LWV�SHUIRUPDQFH�6RXUFH� 'DYLV��������DQG�WKH�UHVSHFWLYH�QDWLRQDO�FHQWUDO�EDQNV�

7DEOH����$VVHW�$OORFDWLRQ�RI�3HQVLRQ�)XQGV�LQ�6HOHFWHG�&RXQWULHV���������RI�DVVHWV�5HDO�$VVHWV �UHDO�DVVHWV�DV�HTXLWLHV� 'HEW�,QVWUXPHQWV1HWKHUODQGV �� ���� ��6ZHGHQ �� ���� ��6ZLW]HUODQG �� ���� ��8QLWHG�.LQJGRP �� ���� ��8QLWHG�6WDWHV �� ���� ��
&KLOH �� ���� ��0DOD\VLD
 � ��� ��6LQJDSRUH
 � ��� ��6RXWK�$IULFD �� ���� ��
(J\SW

 � ���� ��-RUGDQ

 �� ���� ��0RURFFR

 �� ���� ��7XQLVLD

 �� ���� ��
��'RHV�QRW�LQFOXGH�GLUHFW�LQYHVWPHQW�LQ�KRXVLQJ�DQG�DSSURYHG�VHFXULWLHV�E\�LQGLYLGXDO�ZRUNHUV�

��5RXJK�HVWLPDWHV�6RXUFH� 'DYLV���������9LWWDV������D��
7DEOH����&RQWUDFWXDO�6DYLQJV�DQG�(TXLW\�0DUNHWV�LQ�6HOHFWHG�&RXQWULHV����������RI�*'3�&RQWUDFWXDO�6DYLQJV (TXLW\�0DUNHW 9DOXH�7UDGHG�(TXLWLHV1HWKHUODQGV ��� �� ��6ZHGHQ �� �� ��6ZLW]HUODQG ��� ��� ��8QLWHG�.LQJGRP ��� ��� ��8QLWHG�6WDWHV �� �� ��
&KLOH �� ���� �0DOD\VLD �� ��� ���6LQJDSRUH �� ��� ���6RXWK�$IULFD ��� ��� ��
(J\SW �� � ���-RUGDQ �� �� ��
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7DEOH����(TXLW\�0DUNHWV�LQ�6HOHFWHG�&RXQWULHV���RI�*'3����� ���� ���� ����1HWKHUODQGV ���� ���� ���� ����6ZHGHQ ���� ���� ���� ����6ZLW]HUODQG ���� ���� ���� ������8QLWHG�.LQJGRP ���� ���� ���� �����8QLWHG�6WDWHV ���� ���� ���� ����
&KLOH �� ���� ���� �����0DOD\VLD �� ���� ����� �����6LQJDSRUH �� ���� ���� �����6RXWK�$IULFD ����� ����� ����� �����
(J\SW �� ��� ��� ���-RUGDQ �� ���� ���� ����0RURFFR �� ��� ��� ���7XQLVLD �� ��� ��� ���6RXUFH� ,QWHUQDWLRQDO�)LQDQFH�&RUSRUDWLRQ�
7DEOH����9DOXH�RI�(TXLW\�7UDGLQJ�LQ�6HOHFWHG�&RXQWULHV���RI�*'3����� ���� ���� ����1HWKHUODQGV ��� ���� ���� ����6ZHGHQ ��� ��� ��� ����6ZLW]HUODQG �� �� ���� ����8QLWHG�.LQJGRP ��� ���� ���� ����8QLWHG�6WDWHV ���� ���� ���� ����
&KLOH �� ��� ��� ���0DOD\VLD �� ��� ���� �����6LQJDSRUH �� ��� ���� �����6RXWK�$IULFD ��� ��� ��� ����
(J\SW �� ��� ��� ���-RUGDQ �� ��� ���� ����0RURFFR �� ��� ��� ���7XQLVLD �� ��� ��� ���6RXUFH���,QWHUQDWLRQDO�)LQDQFH�&RUSRUDWLRQ�
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&KLOH ���� ���� ����0DOD\VLD ���� ���� ����6LQJDSRUH ���� ���� ����6RXWK�$IULFD ���� ����� �����
(J\SW ���� ���� ����-RUGDQ �� �� ��0RURFFR ���� ���� ����7XQLVLD ���� ���� ����6RXUFH� 6LJPD��6ZLVV�5HLQVXUDQFH�
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&KLOH ���� ���� ����0DOD\VLD ���� ���� ����6LQJDSRUH ���� ���� ����6RXWK�$IULFD ���� ���� �����
(J\SW ���� ���� ����-RUGDQ �� �� ��0RURFFR ���� ���� ����7XQLVLD ��� ��� ���6RXUFH���6LJPD��6ZLVV�5HLQVXUDQFH�
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