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Ministry of Industry and Trade
decides to amend some import
clauses for legal persons

The Ministry of Trade and Industry decided to amend some
provisions of import and export. The Official Gazette published
In its issue yesterday, Decision No. 126 of 2022 regarding Article
No. 17 of the rules implementing the provisions of Law No. 118

of 1975 regarding import and export.

Link to the News Story



https://www.youm7.com/story/2022/3/8/%D9%88%D8%B2%D8%A7%D8%B1%D8%A9-%D8%A7%D9%84%D8%B5%D9%86%D8%A7%D8%B9%D8%A9-%D9%88%D8%A7%D9%84%D8%AA%D8%AC%D8%A7%D8%B1%D8%A9-%D8%AA%D9%82%D8%B1%D8%B1-%D8%AA%D8%B9%D8%AF%D9%8A%D9%84-%D8%A8%D8%B9%D8%B6-%D8%A8%D9%86%D9%88%D8%AF-%D8%A7%D9%84%D8%A7%D8%B3%D8%AA%D9%8A%D8%B1%D8%A7%D8%AF-%D9%84%D9%84%D8%A3%D8%B4%D8%AE%D8%A7%D8%B5-%D8%A7%D9%84%D8%A7%D8%B9%D8%AA%D8%A8%D8%A7%D8%B1%D9%8A%D8%A9/5683403

According to this decision, customs are allowed to directly
release imported goods for the private use of natural or legal
persons within the limits of the licensed activity, provided that the
Agreements and Foreign Trade Sector follows up with the
authorities supervising the activity, regarding compliance of the
importing entities not to sell what it imported for private use, in
accordance with the follow-up mechanisms set by the sector in
coordination with the authorities overseeing the activity.

e Decision No. 126 of the Minister of Industry was issued on
March 6 (i.e., a few days ago), but it needed further study
before issuance because it is flawed in several aspects, as
follows:

1. Initially, the decision was untimely because it comes a few
weeks after issuance of the Central Bank’s decision to
regulate imports, which created huge problems in the
Egyptian market and in foreign transactions, resulting in a
significant increase in prices, as well as canceling external
deals and disruption of production processes in all sectors
because of scarcity of raw materials. The Egyptian economy
Is still suffering because of that decision, despite the
exceptions made to mitigate it. Therefore, issuance of a new
defective decision related to import also certainly intensifies
the atmosphere of mistrust.



2. The decision itself aims to prevent the resale of imported
goods for the private use of natural and legal persons within
the limits of the licensed activity, a reasonable goal that no
one disputes. However, one needs to measure the actual
extent of smuggling based on which the decision was drawn
up. For example, the decision describes the specific field or
type of smuggling observed in the market, but there is a
need to assess the volume of this smuggling, and if it calls
for intervention. Also, there are many other ways that can be
directly tapped, such as marking the product itself that can
be followed up later, among many other different means.
Technology has advanced suffieciently to allow for many
ways to facilitate the follow-up of products.

3. However, solving the problem this way slows down customs
clearance procedures for all products, and includes
exceptions whose classification alone leads to long
discussions with the responsible authorities to convince
them of the existence of these or other excluded goods. It
also opens to the door to great corruption in attempts to
speed up procedures in dealing with relevant employees.
Finally, everyone will be penalized by slowing down the
whole process and further restricting production.

4.The exceptions are related to foreign entities and
embassies, as if the goal is always to punish local investors,
who we should support in the first place, because they are
the ones who produce, export, create job opportunities and
bring in hard currency.



5. Practically, the decision places a great responsibility on the
Ministry's Agreements Sector in the detailed follow-up,
though it does not have the manpower or the necessary
tools for that, which increases slowness and, consequently,
chances of corruption in attempts to complete the
procedures quickly.

6. We must also not forget that the same problem exists in the
famous Decision No. 43, which provides for the pre-
registration of companies qualified to export to Egypt, which
has already put Egypt in a predicament with the EU due to
associated slow procedures and corruption, and Decision
126 along the same lines.

7.The acknowledgment form attached to the decision was
paper based in an era of digitization of government activity,
and this itself contradicts the new orientation of the state and
represents a step back.

8. Finally, like with all decisions, the Minister of Industry has
the right to add new exceptions, and this is a problem
because it links the exception to the person of the competent
minister without setting standards, in addition to the variance
In the ability of investors to reach the minister to convince
him of the exception in the first place.

9. How long will we continue to issue decisions without serious
cost-benefit analysis!? Though the intentions are always



good, there is a strong need to review the decision-making
process.
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