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Hottest Inflation Since 1982
U.S. headline and core CPI both rose more than forecast in January
M CPI (YoY, NSA) ~ Core CPI, excluding food & energy (YoY, NSA)
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* Headline est. = 7.3% Core est. = 5.9%
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UK wage growth continues to lag inflation
Regular pay excluding bonuses and CPI since 2016
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Figures for regular pay are quarterly. Figures for CPIl are monthly.
Source: Office for National Statistics B|B|C]
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Slowing Inflation

Consumer and producer price rises both moderate
B Producer price index ™ Consumer price index
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Figure 0.3 Conceptual framework: Vicious and virtuous cycles
a. Vicious cycle h.Virtuous cycle

Lower tax revenue Bank instability Higher tax revenue Stable banks
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Source: WDR 2022 team, based on Schnabel (2027).
Note: NPLs = nonperforming loans.
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Lumber Catches Fire
Prices surge ahead of peak construction season

M Lumber futures
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