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Business Barometer

(Biannual Survey: January 2003)

Enterprise name: Respondent Name:

Nature of Activity: — Specialization: - Position:

Sector: O Publicd Private Date of interview:

Year of Foundation:

Number of Employees:

1. During the last six months relative to the preceding six months %
was your production / volume of activity: O higher O normal O lower
was your sales volume / size of activity in the domestic market: [ higher [ normal O lower
was your sales volume / size of activity in the international market: 0 higher [ normal O lower
did prices for your products / projects: O rise O staythesame O fall _
did prices for your inputs / building materials: O rise O staythesame O fall _
did wage level: O rise O staythesame O fall _
did your inventories (If applicable): O rise O staythesame O fall _
was your capacity utilization: O approaching full capacity O normal O below __
did your employment: O rise O staythesame O fall
did your investment: O rise O staythesame O fall

2. What was your sales / size of activity in Egyptian pounds during: The year before this survey period
This survey period

3. In the last six months, did the economy grow: O faster [ atthe same rate O slower

4. Is your production currently constrained: O yes O no

If yes, please rank on a scale from O to 4 the following constraints to your production process, where 0 indicates not a constraint and 4
refers to severe constraints.

0 1 2 3 4
Insufficient demand
Insufficient capital
Insufficient access to imports
Insufficient skilled workforce
Insufficient access to credit
Other factors (please specify):

5. In the next six months, do you expect: %
your production / size of activity to: O rise O stay the same O fall _
your sales / size of activity in the domestic market to: O rise O stay the same O fall _
your sales / size of activity in international markets to: O rise O stay the same O fall _
prices for your products / projects to: O rise O stay the same O fall _
prices for your inputs / building materials O rise O stay the same O fall _
wage level to: O rise O stay the same O fall _

6. In the next six months, are you planning to: [ increase your work force [0 maintainit [ decreaseit O %
O increase capital investment 00 maintainit O %

7. In the next six months, do you expect: Your inventory to: O increase O staythesame O decrease
Productive capacity utilization to: [ increase [ stay the same [ decrease

8. In the next six months, do you expect the economy to grow: [ faster O at the same rate O slower
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Methodology

Due to the lack of timely real-side data on the Egyptian
economy, ECES created and conducted a biannual survey
targeting the most important sectors affecting economic
activity. Aside from providing useful information on business
sector views about past performance, it also sheds light on
their expectations for future production, prices, employment,
and investment. The survey is based on three samples of
the largest firms in the manufacturing (165 firms), the
construction (35 firms), and the tourism (10 firms) sectors,

and is conducted biannually in June and December.

The manufacturing sector sample was selected by first
calculating the value-added contribution of each major sub-
sector using the following classifications of the Ministry
of Planning: food; beverages and tobacco; spinning and
weaving; ready-made clothes; cork, wood and furniture;
paper and its products; printing; shoes; leather and leather
products; rubber products; chemicals and chemical-related
products; non-metal mining products; basic metal products;
and transportation equipment. Based on these calculations, a
number of public and private firms were chosen from each
sub-sector so as to create a sample that represents the sector.
Finally, the sample was scaled down by selecting large firms
across different sub-sectors on the basis of employment.
Using this approach, the total number of companies reached
165.

The decision to include the construction sector in 2000 was
based on several observations. First, it was noticed that
the government made a great effort to provide adequate
infrastructure. This led to a significant increase in the
construction sector’s share in economic activity from 4.94
percent of GDP in FY 1989/1990 to 6 percent in FY 1998/
1999. Furthermore, the sector absorbs virtually 8 percent of

total employment in the Egyptian economy. The sector’s
investment is rapidly expanding, with the private sector

implementing over 80 percent of such investment.

The sample was compiled to represent a wide range of
specializations within the construction sector and on the basis
of employment levels. The 35 largest companies selected,
accounted for 23 percent of the total labor force in the sector
in FY 1998/1999.

In June 2002, ECES expanded the sample to include the
tourism sector due to its relative importance as Egypt’s
largest foreign exchange earner. The contribution of this
sector to GDP goes beyond the average of 1.5 percent
reported in national accounts. Estimates of tourism’s direct
and indirect impact on GDP reached 11 percent of GDP
in 2000. The sample includes the largest 10 firms in the
tourism sector in terms of their activity levels. These firms
cover the two main activities in the tourism sector, namely

hotels and travel agencies.

The survey elicits responses from these three selected
samples on current levels of activity in terms of production,
sales in domestic and international markets, inventories, the
level of capacity utilization, the prices of final product and
inputs, as well as wages, employment and investment. The
survey also probes the changing nature of constraints on
business, as well as assessment of the overall economic
growth (see questionnaire).

ECES would like to express its deep appreciation to all
companies that participated in the completion of the
questionnaires in due time, and would welcome any

comments or suggestions for further improvement.




SIqRITRAY ION ="

‘uonezinn Aroeded mofaq = 1m0 tuonezinn Aroeded rewtou = oweg (Aj1oededs [[ny Suryoeordde = 1oySIH
. Jomol,, Sunesrpur sjuopuodsal jo a3ejusdrad oy snurw , Joysiy,, Sunesipur syudpuodsar Jo oFejuasrad oy syuesaidar  oouereq 19N, ;
2002 "9 - A[nf Sunie)s suone1dadxa pue OOz un( - “uef Sune)s UOIBN[BAD J0OJ PIPN[OUI A1 BIRP J0JO3S WSLINO], ‘sasuodsal [e10) Jo a8ejuadrad juasardar sroquuny

- ¢ L9 11| 0I- ¢C 99 Tl 9¢- 1€ <9 S 9¢- ¥¢ 8¢S 8 61- LT <S9 8 <Ir- 81 9L 9 yuswkordury
8¢ 1 1L  6C S€ 1 79 9¢ (44 0 6L CC €C 0 LL €T (44 0 8L TC 01 0 06 Ol juaunSeAU]
synduy
€€ € 09 9| 0§ T St TS| € S LS 8| €& v 6v Lb| ¥ € 05 Ly | S9 T 1€ L9 19A3] O3eM
€L € 1T 9L | vL 1 € SL| 19 v 1€ S9| s L IS Tw| 9% 9 W | L 6 SL 9l sooud andug
0C 11 LS Ig| 8 Ol TS 8 | LI Tl 09 62| O € vL €| W Il L9 TC| S 6 LL VI sooud 10npoid et
S
s€ 8 6 v | 0S € ¥ €S LY Sl €S T¢ 6¢ I e O0r (43 8 ¢ 0oF e peuonezinn Koeded jo (A
91- I¢ €5 ¢CI | LT- 8¢ IS 11 SI- ¢€ o¥ 81 | v¢- ¥ 9¢ Ol | T¢C- o 79 8 yAiojuoAug
oy 91 6C 9§ (4 8 e 09 €1 €C Iy 9¢ 6¢€ % L3S S 1 4 <€ 6 Ly vv 8¢ ¥ 9 7€ Sa[es [euoneIu]
cE€ Sl ¢e  0S 8¢ I oy ov L 9C Iy €€ €C 61 68 ¥ 144 ¢ se €€ 9¢ 9 ¢ 09 S9[es onsawoq
LE SI € TS & 0Ol 8¢ S 91 Ic ¢ LE 1€ LT S€ 8F 6¢ IT 6€ 0S LY 9 v €¢ uonaINpoIg
mdinQ
6 V¥ ¢ €€ 61 Sl IS v¢ €€~ ¢S 0 6l 9- Le e 1I¢ ST @ Iy L 4! 6l 05 I¢ YIMO13 ITWOU0d
Qoueeqg Iomo duweg uuswmm Qdueeqg Iomo Juweg u@SM_I LQoue[eq Iomo] ues uoswﬁm Qoue[eqg JIomoT dues uosw:n— Qoue[eqg IomoT Qweg HDSM_: Qoueeqg IomoTT duweg uosm:n—
PN PN PN PN PN PN
€007 dunf-Lrenuef 2007 B_qURR-AN[ 7007 dunf-Lrenuef 1007 B_qURRJ-AN 100 dunf-Lrenuef 0007 1PqUII-ANfL Jojedipuy

% ﬂmﬂcmaﬂauoﬂxm— J03I9§ ssauisnyg Jo %MNEEH—W <SINSY %0>.~=m ‘b 9lqel,
91- I¢ vS SI| v&- 9¢ ¢S Tl se- Ov ¢ ¢ ve- Iy TS L (4 S V| A . o Auowfordwy
9- ¢C¢ 9§ o6l I < g6 ¢C ¢ 9l oL I L or €L LI L o1 €L L1 o AUAUISIAU]
sinduy
ve 8 0 | 6 9 6y S¥ s 9 v 16| 9¢ 9 [ 4 A I 4 L Iy TS| €L € Ic 9L 1949 23eA
18 € ¢l ¥8 | €8 ¢ IT 98 €9 S 8C 89 | 9¢ 8 8 vv | TS L ve 65 | 6l or 19 6¢ seoxd yndug
ve SI 9% o6¢ | ST 8I 9%  9¢ (Sl (¢ ¢ ¢ | SI- 9C¢ €9 11 9- 9¢ vS OC s- I €9 91 saotd onpoxd feurg
SLIJ
9- 8¢ 0S ¢ s~ 8¢ oy €T | 6l V¢ I ¢SI| €I- ¢s¢€ ¢ ¢ s- 9¢ € I¢ < LT $9 6] |uonezinn Aoedes jo [oaa]
s¢- v v 91| 6C- 9 LE LI I2-  6¢ ey 81 | II- LC LS 91 | TI- SC 19 vl I- vZ €S €T Aroyuat jo az1g
8 0e ¢ 8¢ I ¢6¢€ 6C 09¢ 0 9¢ e 9¢ | 01 € vy gL < 6C v LT € 61 65 TC SO[ES [EUOHEUIU]
I €e €€ e € 1€ Iy 8¢ 9¢- 8Y 6¢ CC| 0T ¢ ve €C | 6l VP | R L ST ¢ ¢ sa[es onsawoq
A S S 4 I 6c Iv 0¢ €1-  Oov €€ LT | OI- 9¢ 8¢ 9C | TI- 9¢ OF V¢ L Ic 1S 8¢ uononpoid
mndinQ
L~ 9%  ve el | €5 19 gc 11 09- 89 v¢ 8 LS 99 ¢C 6 8¢~ 06 8¢ CI | €~ €€ LS Ol Wso0a3 dnmouody
Qoue[eqg om0 oweS IYSIH| Qoue[eq om0  oweS IYSIH | Qoue[eqg 1m0  oweS IYSIH | Qoue[eg IOMOT OdweS IOYSIH |oue[eg Iomo  oweS IYSIH | Qoue[eg IomoT QweS IYSIH
PN PN PN PN BN PN
2007 IqURdR( - AL 2007 dunf - Lrenuef 100T 12quddd( - Anf 100Z dunf - Lxenuef 0007 QU - A 0002 dunf - Lrenuef Jojed1puy

%

[uonen[eAs] 10323§ SSauIsng Jo Arewruing :s)nsay AAIng§ °¢ dqel,




‘uonezinn Ajoeded mo[aq = 1omo] cuonezin Aroedes puou = suwreg (Koedes [ny Suryoroidde = 10y3IH
Tomol,, Suneorpur syuopuodsal Jo o5ejuadrad oy snurw  1oysiy,, Sunedrpur syuopuodsal Jo a3ejuadiad oy sjuasaidar aouereq 1N, .
‘sosuodsal [210) Jo a3ejuaorad Jussardar sroquuny

0~ 0¢ 09 OI 0T 0 08 0¢ €~ 6 9¢ 9 6c- LV b 8 9- 81 0L ¢ (¥I- O0c €& OI | II- ¢ L9 II |91~ 1€ ¥S Gl Juewojdury

0r 0 06 OI 0I- 0c 0L Ol .14 0 <L 8¢ | 9T~ e6f 8 ¢l .14 I L9 6C | T ¢ 9 0c¢ | 8¢ I 1L 6c¢ 9- §S¢ 9¢ 6l JUSUNSAU]

sndug

o€ 0ol 0s ov I < v ¢ €C € IL 9¢ 91 LI 0SS €€ | s&€ € 65 8¢ | OF S 05 ¢SV | €€ € 09 9¢ e 8 0 [2A9] 95ep

00r 0 0 00I| €9 0 8¢ €9 €8 0 LT €8 €8 € I 98 0L v T L 18 € [ 2] €L € Ic 9L 18 ¢ €l ¥8 soorrd ynduy

- c¢ L9 11 0 I 8L 11 € Il ¥S vE 8 ¢ w ¢ | @@ 0ol LS T | 6T €I Sy | 0C I Ls 1€ e SI 9v  6¢ |sooudionpod [eury

S

(uonezI[mn

0 0 Or O¢ 0 0c 09 0c¢ Ly 9 Iy € | ¥&= T 0S 8 € L IS T 0 §¢ o6y SC S€ 8 or &b 9- 8¢ 08 T fyroede Jo [oaa]

0c 0 08 0OC| 9I- €€ 05 LI S¢- 6¢ 9 ¥I | €90 L9 O v | SI- 0t ¢ SI | 8- ¢s¢ ¥r LI | 91~ 1€ ¢ €SI | ST Iv v Ol K1oyuoAug

09- 09 Or O vI- vl 98 0 0 € €¢ ¢¢ | 8 €9 ¢l ST | e6¢ Il ¥C OS | IL € VYO vE | OF 91 6C 9S 8 0t ¢¢ 8¢ Sofes [euoheutau]

0 ¢ ¢ €| T S €9 ¢l s€  vI LE o6V | 1€~ ¥S €C €T | L VI SE€ IS 8 6C ve L€ € ST ¢€  0S I € € e So[es onsawoq

0c o O 09| 0T- OF Oy 0C w vl 1€ 9¢ | €€~ 0SS €€ LI 8¢ ¢l 9¢ IS I- 1€ 6¢ 0t | LE SI €e TS 8- S¢ 8¢ LT uononpoid

mding

m < L9 11 0 0c 0s O0¢ 9¢ It T Ly | 0S- 8S €€ 8 9 S¢ v I€ | ¥ S¥ ce T 6 ¥YZ € €€ | LT- 9y ¥E 61 | UIMOIZ Orwou0dy

Qouefeg Mo owes WYSIH | Qouefeg Mo owes IoySiH | Moueeg 1m0 dwes 19ySiH | Qoueeg 1omo]  owes  WYSIH | ouefeg 1omo] dwes  1ySiH | Qoueeg 1omo]  owes  IYSIH | Poueeg MO dwes  19ySIH | QPoueeg Mo dwes  1ySiy
PN PN PN PN PN PN PN PN
€00¢ aunf — ‘uef T00T 2o — AInf €00 aunf — "uef T00T 2o — AInf €00 aunf — "uef T00T 0o — Anf €00 aunf — "uef T00T 2o — AInf
wﬁcmuﬂaumﬂxm— uonenjeAy ma—@ﬁ&uuvﬂxm uonenjeAy m-\—cmaﬂuuoﬂxﬂ uonenjeAy w-\—omuﬁavwﬂx@ uonenjeAy
J10)99S WISLINO, 10193§ UOIINIISUO)) 10399 Surinjoejnuey 10199 ssaursng JojedIpuy

%

Suonedadxy pue uonen[eAry] WISLING], pUue UCHINISUO)) ‘SULINJIBJNUB]A ‘SSIUISNY JO ATeuruing :s)Nsdy AdAIng 7 dqe],




January 2003

Chart 4: Survey Results:
Expectations for Jan. - June 2003

% L 1
100 L — —

80

607

207

Final Product Prices Input Prices Wage Bill

lower investment than firms in the manufacturing sector.
Only food, paper, and chemical industries reported an

increase in investment.

The majority of firms (72 percent) are expecting investment
to remain stable or decline during the first half of 2003.
All manufacturing sub-sectors plan to keep the level of
investment unchanged, with the spinning and weaving

sub-sector being the only exception.

Chart 5: Survey Results:
Investment and Employment
Evaluation: July - Dec. 2002, Expectations: Jan. - June 2003
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Investment Employment

Reported increase in employment and a slight expected
decline

Eighty-five percent of the sample reported stable or declining
levels of employment, compared to 88 percent in the previous
survey. Only firms in the tourism sector reported increased
or stable employment, which reflects the recovery of tourism

during the last six months of 2002.

As for the first half of 2003, the majority of firms (89 percent)
expect stable or declining employment. The decrease

in employment will be more notable in the construction

sector than in the tourism and manufacturing sectors, in
that order.

Access to imports, market demand, and access to credit are
the most severe constraints

In the previous survey, constraints were ranked in the
following order (from severe to less severe): access to credit,
lack of skilled workforce, access to imports, and market
demand. In the current survey, the order changed to: access
to imports, market demand, access to credit, access to capital,
and lack of skilled workforce.
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the manufacturing sector include some firms in the food,
spinning and weaving, rubber and non-metal industries,

which reported a minor increase in production.

As for the next six months, while 52 percent of the firms
in the sample plan to increase their production, more firms
than in the previous survey plan to reduce production. The
least ambitious plans for expanding output were reported in

the tourism sector, followed by manufacturing.

A modest increase in exports with pessimistic expectations
about domestic and international sales

Domestic and international sales were reportedly higher
compared to the previous survey, with improvement in
international sales being the more pronounced. While 67
percent of surveyed firms reported higher domestic sales,
70 percent indicated that exports increased or remained
stable.

Over the next six months, the majority of firms expect
both domestic and international sales to remain the same
or decline compared with the last six months of 2002. The
most expected deterioration is related to exports, as revealed
by the increased number of firms (from 40 to 45 percent)

anticipating lower levels of exports.

Chart 2: Survey Results:
Expectations* for January - June 2003
%o
100
L L L
80 S
S S
60 s
40 4
20
0 T T T
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* L: lower; S: Same; H: Higher.

Declining inventory and expectations of higher capacity
utilization

During the second half of 2002, the majority of firms
reported declining or stagnant inventory (85 percent) and
capacity utilization (78 percent), indicating that they met
part of domestic and international demand by drawing down

inventory rather than by increasing capacity utilization.

With respect to the next six months, the majority of firms
(84 percent) plan to lower inventory or keep it at the same
level. An overwhelming majority (92 percent) expects to use
capacity more fully, which can be interpreted as a substitute

for investment expansion.

Chart 3: Survey Results:
Inventory and Capacity Utilitzation
Evaluation: July - Dec. 2002, Expectations: Jan. - June 2003

%
100

804 L L s

60

S
40 1 S S

Evaluation Expectations Evaluation

Expectations

Inventory Capacity Utilitzation

Prices and Wages

Modest changes in final product and input prices, and
declining wages

The majority of respondents (85 percent) reported stable or
modest increases in final product prices during the second
half of 2002. Expectations for the coming six months
are not much different. Firms expecting lower prices are
concentrated in tourism. The modest changes in the prices
of final products are largely consistent with the slowdown

in economy activity.

As for input prices, most of the firms (97 percent) reported
stable or a slight increase during the second half of 2002.
They expect the same pattern to prevail in the coming six
months. No single sub-sector reported otherwise.

Although the majority of firms (92 percent) reported a stable
or higher nominal wage bill in the second half of 2002, more
firms than in the previous survey reported that wages went

down. A similar observation holds for the next six months.

Investment and Employment

A sharp decline in investment
The majority of firms (81 percent) reported a stable or
declining level of investment during the last six months of

2002. Firms in the tourism and construction sectors reported
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ability of the economy to promote exports and generate
much-needed jobs will be compromised and the voice of

reform critics could gain strength.

The remainder of this edition of Business Barometer
elaborates on the main findings of the survey under four
headings: the level of economic activity (overall growth,
production, inventory, and capacity utilization); prices and

wages; investment and employment; and constraints.

The Level of Economic Activity

Continued slowdown and negative expectations

The majority of respondents (80 percent) indicated that
economic growth in the last six months of 2002 remained
stagnant or declined. While about one-third of the firms in
the sample expect economic growth to improve in the next
six months, the net balance of firms' is lower than in the
previous survey. These negative expectations are not uniform
across all sectors however. For obvious reasons, firms in the
tourism sector are the least optimistic, while firms in the

construction sector are the least pessimistic.

Economic indicators provided in Table 1 broadly support the
above assessment. Both fiscal and monetary policies were
somewhat tight during the last six months of 2002, compared
with the first six months of the year. While inter-bank interest
rates declined to a low of 5.34 percent in December 2002,
lending and deposit rates remained roughly the same during
the period. And despite banks’ excess liquidity, credit to

private businesses has in fact declined.

Turning to the external sector, there was a noticeable increase
in exports and a slight decline in imports during the first
half of 2002, following the devaluation of the pound.
However, both exports and imports changed meagerly in
the second half of the year. It is also noteworthy that the
positive current account observed in the first half of 2002
has declined, despite an increase in tourism receipts by 30
percent during the period July-September 2002 compared

to the previous three months.

Other partial indicators testify to the slowdown as well. With
the exception of industrial utilization of electricity, which

increased in the last six months, cement consumption has

! Firms expecting an improvement minus firms expecting a deterioration.

Table 1. Selected Economic Indicators (monthly averages)

Monthly Average Percentage
Change
Economic Indicators | July Jan. July (Between
-Dec. -June | —Nov. July-Nov.
2001 2002 | 2002 2002 and
Jan. - June
2002)
Gov. Expenditures
(LE mn) 7,216 | 9,541 8,595° -10
M2 Growth rate (%) 6.7 7.4 5.8! -27

New credit to private
business sector (LE

mn) 1,982 | 1,366 112! -92
Interest rate on
deposits (three

months) 9.46 9.5 9.133 -4
Interest rate on loans

(one year) 13.01 13.77 13.76° -0.04
Total Exports (US$

mn) 311 403 380 -6
Non-Petroleum

Exports (US$ mn) 187 278 2577 -8
Total Imports (US$

mn) 1,022 | 1,008 1,057 5
Current Account (US$

mn) -54 62 152 -76
Industrial Utilization

of Electricity

(MWH) 2,178 | 2,038 | 2,234° 10
Consumption of

Cement (000 tons) 2,189 | 2,305 | 2,200° -5
Hermes Financial

Index 5495 5206 | 53223 2
# of New Companies 233 184 1893 3

Notes: 'Average July-October 2002. *Average July-September 2002. *Average
July-November 2002.

Sources: Central Bank of Egypt, Monthly Statistical Bulletin, several issues; and
Ministry of Foreign Trade, Monthly Economic Digest, several issues.

come down. The Hermes Financial Index and the number of
newly established firms witnessed a modest improvement
in the second half of 2002 compared with the first half, but
both indicators remain lower than in the corresponding six
months in 2001.

Beyond these broad assessments of the economy, what
do firms have to say about their own operations and

expectations? This is the question taken up next.

A decline in production and worsening expectations
Contrary to their expectations in the last survey, 73 percent
of the firms reported no change or a decline in their

production in the last six months of 2002. Exceptions within
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Business Barometer

Overview

This edition of Business Barometer reflects the views of firms in
the manufacturing, construction, and tourism sectors regarding
the state of economic activity during the second half of 2002
and their expectations for the first six months of 2003. Overall,
respondents indicated that economic growth as well as their
own production, sales, investment and employment were less
than they hoped for in the second half of 2002. Moreover, their
expectations for the first half of 2003 are even less optimistic.
On the positive side, they reported a modest increase in exports
and employment in the last six months, which can be attributed
to successive devaluations, increased public expenditure and

the recovery of tourism.

To be sure, the government has not been idle in responding to the
protracted slowdown in economic activity and external shocks
over the last couple of years. It used expansionary fiscal policy
to stimulate the economy, devalued the Egyptian pound to boost
exports, and initiated legal reforms to improve the investment
climate. These measures led to a less than anticipated fall in GDP
after September 11, an improvement in the current account, and a
temporary unification of the exchange rate. However, the slow
pace of reform, increasing pressure on the pound, and the threat
of an attack on Iraq dimmed expectations and eroded confidence.
The shift to a floating exchange rate regime in January 2003 is an
important positive step, but it is not sufficient by itself to ensure
stability and recovery of the Egyptian economy in the short and

medium runs.

In the short run, a coherent macroeconomic framework is
needed to ensure consistency between the newly adopted
exchange rate regime and other macroeconomic variables.
The vision of monetary policy advanced recently by the
Central Bank and the draft banking law are steps in the
right direction, given their emphasis on inflation-targeting,
indirect monetary policy instruments, and Central Bank
operational independence. What remains to be done is to
translate this vision into action and to develop the necessary

institutional capacity to implement it.

Equally important, boosting confidence in the medium run
requires progress on the structural reform agenda, with
further opening up of the economy, financial sector reform,

privatization, and institutional reforms. Absent reform, the

Chart 1: Trends in Business Survey Indicators,
2001-2003 (net balance)
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About the Business Barometer

In an attempt to provide timely information about the direction of the Egyptian economy, ECES published the first issue of
the Industrial Barometer in 1998. The periodical reported the results of a biannual survey of 165 firms fully drawn from the
industrial sector. However, to improve the depth of the report, the survey was expanded in the July 2000 issue to include 35
firms from the construction sector. This step converted the former Industrial Barometer into today’s Business Barometer. The
survey was further expanded in the July 2002 issue to include 10 firms from the tourism sector. Detailed information about the
sample can be found in the ‘Methodology’ section of the publication.

This edition of the Business Barometer reports the results of a stratified sample of 210 public and private firms. The survey
covers their assessment of economic growth and the results of their operations in terms of their production, sales, inventories,
prices, wages, employment and investment over the last six months of 2002. It also summarizes their expectations for overall
future economic performance as well as their individual plans for the first six months of 2003.

The interpretations and comments expressed in this survey are those of the ECES team, and do not necessarily reflect those
of the ECES Board of Directors.

ECES Business Barometer Team

Ahmed Galal, Executive Director and Director of Research
Samiha Fawzy, Deputy Director and Lead Economist
Nihal El-Megharbel, Economist

Sarah Broberg, Editor
Yasser Selim, Managing Editor

Survey conducted by: Layout &Production:
Market Research & Development
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The Egyptian Center for Economic Studies (ECES) is an independent, nonprofit research institute. It was founded by leading
members of Egypt’s private sector in 1992. The objective of the Center is to promote economic development in Egypt by assisting
policy makers to develop appropriate plans for reform based on international experience. In pursuit of this objective, ECES
conducts applied policy research and disseminates its findings through a select series of publications, lectures, conferences,

and roundtable discussions.

For more information, please contact:
The Egyptian Center for Economic Studies

The World Trade Center, 14th floor, 1191 Corniche El Nil, Cairo 11221, Egypt

Tel.: (2-02) 578-1202 Fax: (2-02) 578-1205
E-mail: eces@eces.org.eg
URL: www.eces.org.eg

Members of ECES

Moustafa Khalil, ECES Honorary Chairman
Chairman, Arab International Bank

Taher Helmy, ECES Chairman
Partner, Baker & McKenzie Law Firm

Galal El Zorba, ECES Vice Chairman
Chairman, Nile Clothing Co.

Mohamed L. Mansour, ECES Secretary General
Chairman & CEO, Mantrac & Chairman,
Mansour Motor Group

Omar Mohanna, ECES Honorary Treasurer
Chairman, Global Protection

Adel El Labban, Group Chief Executive Officer
and Managing Director, Ahli United Bank, Bahrain

Ahmed Bahgat, Chairman, Bahgat Group
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