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The Center at a Glance

ECES is an independent, non-profit research think tank founded in
1992 by prominent members of Egypt’s private sector.

The mission of the Center is to promote economic development in
Egypt by conducting and disseminating applied policy research.
The aim is to develop viable policy options for Egypt in light of
international experience.

ECES research is conducted by the Center’s staff, often in
collaboration with local and international experts.

The Center provides open forums for the exchange of views among key
stakeholders through conferences, lectures and roundtable discussions.

The Center’s activities are carried out in the spirit of public interest.
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Message from the Chairman

of the Board of Directors

*

uring the period 2011-2012, the Egyptian Center for Economic Studies followed a diligent approach in

support of the Egyptian economy post January 25, 2011. Urgent answers were needed to many of the

social and economic problems that came to the forefront following the Revolution and this is where the
role of ECES comes in. Any country undergoing such a deep transformation needs effective think tanks to provide
a strong analytical backup for policymaking.

The ECES work program during the year covered a wide range of issues. To cite but a few examples, the Center
explored options for mobilizing additional fiscal revenues with a view to improving the state of public finances and
reducing the fiscal deficit. Boosting exports was another critical avenue explored by ECES. With the increasingly
inflated social agenda post the Revolution, the Center probed ways of addressing high poverty, unemployment
and income distribution through integrating the informal economy into the mainstream. The Center also drew
on international experience to offer suggestions for a minimum wage policy that achieves social justice, taking
productivity and employment into account.

The year was also transitional for ECES management, as Magda Kandil who managed the Center very efficiently
for the past two years is returning to the International Monetary Fund, where she has been a staff member since
1999. In her years at ECES, she has worked diligently to steer the Center during a demanding time. We owe her a
hearty thank you for all she has done for ECES.

For the period ahead, ECES is bracing for a busy program in support of Egypt’s transition period. We all look
forward to rising up to the challenge and making a change for the better. Last but not least, I would like to thank
the ECES team for their dedication during the year. Their positive spirit and hard work is the core of the Center’s
success.

UL

Alaa Arafa
Chairman of the Board of Directors

W Alaa Arafa is ECES Chairman and Executive Director and Chairman of Arafa Holding Co. He is board member of
the Commercial International Investment Company (CIIC) and Citadel Capital, and Chairman of the Egypt Readymade
Garments Export Council. He is also member of a number of business associations, including the Federation of Egyptian
Industries and the American Chamber of Commerce.
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Message from the Executive Director
and Director of Research

ver the past two years, ECES has played an essential role in informing policy debates and articulating

important messages during a very challenging time. Clearly, it is difficult to focus on economic priorities

during political instability and short-lived transition governments preoccupied primarily with short-term
agendas. In the conduct of its mission, ECES has attempted to strike a balance between the social and economic
priorities of Egypt post the January 25 Revolution. Inclusive growth is essentially a balancing act between a
vibrant private sector and measured interventions by the government to streamline private incentives and align
economic activity with broad macro objectives.

Over the course of the past two years, I am proud to have contributed to an edited volume on privatization,
edited a volume on human capital and labor market issues and supervised a collection of 20 working papers on a
variety of important analytical and policy issues. I also contributed to 8 policy viewpoints on a variety of issues of
direct relevance to policy debates, including reform of subsidies, competitive devaluation, Egypt post-January 25,
priorities for monetary policy, short and medium-term priorities for the labor market, an optimal minimum wage
policy, priorities for the tax system, and economic priorities in the next phase. I also contributed presentations to
numerous successful events to spark public debate and inform policymaking.

In undertaking the above tasks, I had the opportunity to work closely with a high-caliber team of researchers,
editors, and financial and administrative staff, which was instrumental in ensuring quality ECES deliverables.
I look forward to my return to Egypt in the future to continue to serve my country and contribute to unlocking
its potential, capitalizing on Egypt’s strong economic fundamentals and the benefits of political reforms post the
Revolution.

Mo ol

Magda Kandil

Executive Director and Director of Research

W Magda Kandil is the current Executive Director and Director of Research of the Egyptian Center for Economic Studies
(ECES). Previously, she worked with the IMF where she held the positions of Advisor to the Executive Director and

Senior Economist. She was also a visiting scholar at the IMF Institute and Research Department.
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ECES IN RETROSPECT

MILESTONES

Establishment. ECES was established in 1992 under Law
32 of 1964 as a non-profit, non-governmental organization.
It was founded with the objective of promoting economic
development in Egypt by conducting and disseminating
applied policy research in light of international experience.
The Center's founders believed that the creation of an
independent think tank was in the best interest of Egypt,
especially that the economy was undergoing a process
of transformation that continues today. Financially, ECES
received support per an endowment agreement between
the Egyptian government and the United States Agency
for International Development (USAID). Support was also
provided by the ECES members themselves as well as such
organizations as the World Bank and the United Nations
Development Programme (UNDP).

Take off. After a gestation period, during which the
Center’s physical infrastructure was put in place and key
staff appointed, ECES initiated a number of research
activities. However; it was in 1996 that the founders’
vision was translated into a systematic work program with
diverse activities, including regular forums for discussion and
dissemination of research, and a series of publications. Since
then, the strategy of the Center has been based on two main
pillars: knowledge generation and knowledge dissemination.
Knowledge generation is decidedly in favor of applied
policy research, and knowledge dissemination is guided by
the strong desire to reach out to as many stakeholders as
possible, whether through open forums, publications, and/or

the ECES website (www.eces.org.eg).

Sustainability. Slowly but surely, the Center has acquired
a reputation for producing relevant, quality research and
for offering objective advice on the economic challenges
facing Egypt. This reputation helped the Center acquire
an endowment of LE 50 million, which will ensure the

independence and sustainability of ECES for years to come.
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NOTABLE CONTRIBUTIONS

It would be difficult to recount the research and dissemination
activities that ECES undertook over the past two decades
or so. Readers interested in the full range of initiatives are
invited to consult the Center's website (www.eces.org.eg).

SUMMARY

In terms of sheer numbers, by the end of June 2012, ECES
published as many as |70 working papers, |2 books, 32
distinguished lectures, 31 policy viewpoints, 28 editions of
the business barometer, 8 policy briefs, 2 draft law reviews,
5 editions of Egypt's economic profile and statistics as well
as 82 various translations. The average is 23 publications per
year (see Figure 1).

While most publications were written in English, some were
written in Arabic and others were translated to ensure wide
readership. For the same reason, the writing style of most of
these publications is essentially non-technical.

Besides publications, during the same period the Center
organized 219 forums for the exchange of views among
different stakeholders, averaging at least one event per
month. The number of conference participants typically
exceeded 200, while each roundtable discussion included
around 70 participants. In both instances, the speakers and
participants were carefully selected to ensure diversity of
views and representation. Policymakers, academia, private
sector leaders, non-Egyptians, and members of civil society
were invited, without prejudice to political affiliation.



Figure |. ECES Publications by Type, 1996-2012
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To ensure wider dissemination, ECES paid special attention
to the media and the development of a well-functioning
website. With respect to the media, the Center established
a tradition of holding a three-day annual workshop for
economic reporters. This workshop provides a forum for
economic reporters to discuss topical issues and share

ECES Publications

The Working Paper Series aims to present research
findings in a timely fashion and to elicit constructive
feedback.

The Distinguished Lecture Series features lectures
given at ECES by renowned international scholars or
practitioners.

The Policy Viewpoint Series reflects the official
stance of ECES on key economic and policy issues.
It is written in a concise and non-technical manner.

The Business Barometer is a biannual assessment
of the state of economic activity in Egypt based on a
sample survey of large firms.

Books are edited volumes of multiple related research
papers.

The Draft Law Review Series aims to support
economic reform efforts in Egypt by providing timely
input on proposed legislation in light of international
experience.

Egypt’s Economic Profile and Statistics intended
mainly for investors and the business community, this
annual series provides summary data and information
on the various aspects of the Egyptian economy.

Figure 2. ECES Events by Type, 1996-2012
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best practices in effective economic reporting. As for the
website, every effort was made to ensure it is user-friendly
and continuously updated to convey information about the
Center’s recent and upcoming events. Also, in keeping with
the spirit of public interest, visitors have been allowed to
download ECES publications free of charge.

The Egyptian Center for Economic Studies was selected in
2007 as one of the leading think tanks in the region in the
report entitled «Global Go-To Think Tanks.

This report was issued by the Think Tanks and Civil Societies
Program, which is part of the US Foreign Policy Research
Institute. This project grew out of never-ending requests from
journalists, scholars and government officials who wanted a
list of the leading think tanks in a particular country or region
of the world. «Global Go-To Think Tanks» is the culmination
of 18 months of polling and surveying to create the first
global ranking of think tanks. For more about this report,
follow the link: www.homepage.villanova.edu/james.mcgann.
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2011-2012 in Focus

During the period July 2011 — June 2012, ECES completed
|6 roundtable discussions: From Shock to Recovery:
Supporting and Protecting the Poor; Economic Reform and
Social Justice in Egypt: Lessons from the German Experience;
The State of Food Security in Egypt; Promoting Growth
and Employment through Development; Fuel Subsidies
in Egypt: A Strategy for Reform; The Repercussions of the
Euro Area Debt Crisis on Neighboring Countries, Including
Egypt; Minimum Wage in Egypt: Striking a Balance Between
Productivity and Social Equity; Enabling the Poor in Egypt:
Integrating the Informal Economy into Mainstream Activity;
Towards Mobilizing Additional Fiscal Revenues: Progressive
or Flat Taxes?; Upgrading Small and Medium Enterprises: The
Case of Egypt; The Risk-Sharing Banking Model:A Prospective
Channel For Development in Egypt?; Priorities for Monetary
Policy: The Scope for Inflation Targeting; Structural Reforms
to Enhance the Business Environment in Egypt; Africa’s
Potential as a New Pole of Global Growth; and Social Justice
in a Growing Market Economy. Each of the above involved a
diagnosis of the problem in question and recommendations
for improvement.

The Center also hosted a distinguished lecture by
internationally-renowned Professor Dirk Messner (German
Development Institute). The lecture discussed prospects of
moving towards a global low carbon economy with a focus
on cooperation between Europe and North Africa. Further,
the Center contributed to the Global Competitiveness
Report and the African Economic Outlook, by preparing the
Egypt country note. Lastly, the Center continued to produce
its usual series of publications, including the bi-annual
business barometer, Egypt's economic profile and statistics,
working paper series, policy viewpoints and books.

Supporting Economic Recovery in Post-
revolutionary Egypt

From Shock to Recovery: Supporting and
Protecting the Poor

This roundtable discussed the challenges faced by the
poor post-January 25, lessons learned from international
experience in the area of cash transfers as well as ways to
target the poor using alternative methods. The event was
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organized by ECES in collaboration with IDSC, the UNDP
and Cooperazione ltaliana.

Economic Reform and Social Justice in Egypt:
Lessons from the German Experience

Despite high real economic growth rates over the past
decade, Egypt was hard hit by the political and social upheaval
that broke out on January 25, 201 1. Social inequality and
inadequate human development alongside lack of political
reforms were among the key factors that led to the outbreak
of the Revolution.

Against this backdrop, this workshop drew on the German
experience in economic liberalization, coupled with social
justice, aiming to propose a forward-looking strategy for
economic policies in Egypt. The purpose was to strike a
balance between tackling short-term challenges that have
contributed to the social discontent and to drive economic
reforms towards securing sustainable inclusive growth for
the Egyptian economy over the medium term.

Konrad
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ECONOMIC REFORM AND SOCIAL JUSTICE IN
LESSONS FROM THE GERMAN EXPERIENCE
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From Left to right: Sahar El Tawila, Magda Kandil and Alia EI Mahdy.

The State of Food Security in Egypt

The agricultural sector plays an important role in Egypt's
economy, contributing about |3 percent to gross domestic
product (GDP) and employing around 27 percent of
the labor force. Despite this importance, the agriculture
sector has not been given its due attention over the past
several decades, minimizing its contribution towards the
achievement of national economic objectives, mainly food
security. This objective has been made all the more difficult
in light of successive global and domestic developments,



causing steep increases in food prices as well as intensifying
uncertainty about the future.

Limited natural resources such as land and water as well
as lower private and public investment in agricufture are
among the main challenges precluding the achievement of
Egypt's objective of food security. Crop composition is also
a concern due to competition for limited resources. This
roundtable discussed the state of food security in Egypt, with
a view to offering some relevant proposals for agricultural
policy in an attempt to contribute to the achievement of this

much-sought objective.

From Left to right: Saad Nassar; Gouda Abdel Khaleg, Magda Kandil and Omneia
Helmy.

Promoting Growth and Employment through
Development

ECES held a roundtable discussion within the framework
of the conference on "“Stimulating Growth and Investment
during Transition,” organized by the European Bank for
Reconstruction and Development (EBRD), the Federation
of Egyptian Industries (FEl) and the Egyptian Junior Business
Association (EJB) in collaboration with the Ministry of
International Cooperation. The ECES roundtable addressed
ways of promoting growth and employment through
development of small and medium enterprises (SMEs).
The session brought together a large group of Egyptian
stakeholders including local and foreign owned banks, SMEs
and representatives from the Central Bank of Egypt and the
General Authority for Investment. The discussion focused on
the challenges faced by SMEs in obtaining access to finance
and what needs to be done to improve this. The session
covered a range of topics including bank lending to SMEs,
ways of improving SME business skills and the role that

information technology could play in spreading knowledge
among SMEs.

Fuel Subsidies in Egypt: A Strategy for
Reform

Views have increasingly converged that fuel subsidies in
Egypt are inefficient, inequitable and costly. Budgeted at LE
95.5 billion, fuel subsidies in 201 1/12 account for 71 percent
of total subsidies, 19 percent of total expenditures and 6
percent of GDP These subsidies benefit mostly energy-
intensive industries as well as the richer quantiles who
consume more petroleum products.

With an overall fiscal deficit of 9.8 percent of GDPin 2010/1 |
and a projected wider deficit for 201 1/12, reforming the
current system of fuel subsidies could help the government
create the much-needed fiscal space and provide more
social support to the most vulnerable groups. Well targeted
reform will discourage wasteful fuel consumption and
increase Egypt's earnings of foreign currency, capitalizing on
a larger scope for oil and gas exports. More importantly,
some of the budgetary savings from reducing subsidies
could be redirected to programs that better help the poon
including education, healthcare services and cash transfers.
Further, reducing wasteful energy consumption could also
result in other positive externalities such as protecting the
environment and achieving intergenerational equity in light
of limited reserves of energy in Egypt.

From Left to right: Alaa Arafa, Mohamed Hafez Taher; Tamer Abu Bakr and Magda
Kandil.
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The Repercussions of the Euro Area Debt
Crisis on Neighboring Countries, Including

Egypt

The European debt crisis has dominated the economic debate
at the last World Economic Forum in Davos. Many experts
have expressed concerns about continued deterioration
of economic conditions in Europe, against the backdrop of
failure to reach a resolution to the debt crisis in Greece and
lingering uncertainty about the impact of further austerity
measures on the growth prospects in Europe. Trade with
Europe is crucial to growth in many economies, including the
US and China. Closer to home, Europe is the number one
trading partner for Egypt, accounting for approximately one
third of its total exports and imports, and is deemed a major
source of FDI and financial investments for the country.
Hence, the prospects of slow recovery in Europe casts
further shadow on the recovery of the Egyptian economy,
which is already challenged by post-Revolutionary political
and economic instability.

e
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From Left to right: Magda Kandil, Mohamed Taymour and Heliodoro Temprano
Arroyo.

Minimum Wage in Egypt: Striking a Balance
Between Productivity and Social Equity

The issue of social justice has taken center stage post the
January 25 Revolution, where many have argued for the
need to establish a minimum wage policy that protects real
income from deterioration. Overtime, the minimum wage
policy has failed to balance the objectives of employment
creation and securing a dignified standard of living for
many in Egypt. In the absence of such a coherent approach,
increasing the minimum wage could increase unemployment
and informality, and heighten inflationary pressures if sectoral
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and regional disparities were not taken into consideration.

This roundtable discussion analyzed aspects of disparity
in wage distribution across sectors and regions, based on
productivity and cost of living. Subsequently, the roundtable
drew on international experience to offer suggestions that
could aid the formulation of a minimum wage policy that
achieves social justice, taking into account productivity,
employment, industrial policy dynamics and investment
across sectors and regions.
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From Left to right: Patrick Belser; Safwat El-Nahass, Samir Radwan, Magda Kandil
and Omneia Helmy.

Enabling the Poor in Egypt: Integrating the
Informal Economy into Mainstream Activity

Despite high economic growth in Egypt over the past ten
years, a large segment of the Egyptian population still lives in
poverty, estimated at 40 percent. This roundtable discussion
attempts to contribute to the ongoing debate about Egypt's
economic challenges post-January 25, 2011, by exploring
ways of addressing high poverty, unemployment and income
distribution through integrating the informal economy into
the mainstream. The roundtable drew on previous studies
conducted by ECES in this respect, which concluded that
the poor in Egypt stand to benefit considerably if they opt
to convert their dead capital (unregistered assets) into viable
economic assets that could serve as collateral to increase
their access to credit and their integration in economic
activity.

The presentation also highlighted the main findings of
ECES research regarding informality, both businesses and
real estate, the size of which is estimated at 40 percent of
economic activity. The discussions also addressed the main



barriers that stand in the way of formalization in Egypt as
well as the legislations needed to encourage the poor to

formalize and utilize their idle capital.
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A high-profile audience and panel discussing ways of integrating the informal
economy into the mainstream economy in Egypt.

Towards Mobilizing Additional Fiscal
Revenues: Progressive or Flat Taxes?

The roundtable discussion attempted to explore options
to mobilize additional revenues to improve the state of
public finances and reduce the fiscal deficit. The debate
has focused recently on the scope to institute progressive
taxes. Advocates cite the low income tax rate in Egypt
compared to other countries, and the need to introduce
higher progressive taxes to achieve social justice and make
more resources available for the much-needed social and
developmental spending by the government. Opponents are
concerned that progressive taxes could hinder the prospects
of recovery in a fragile economy, reduce investment, and
result in less revenue for the government. The roundtable
weighed the merits of both arguments, drawing on Egypt's
taxation track record and international experiences in this
respect.

From Left to right: Mohamed El Bahi, Ramadan Siddique, Hazem Hassan, Magda
Kandil and Omneia Helmy.

Towards Mobilizing Export Competitiveness:
Impact of Exchange Rate Policy

The roundtable discussion discussed the pros and cons of
exchange rate depreciation in Egypt. It considered the import
content of Egyptian exports at the aggregate level and for
the manufacturing sector in particular: Using data for exports
by industry and country of destination over the period
2000-2010, the analysis assessed the impact of fluctuations
in the bilateral exchange rate of the Egyptian pound and
the real effective exchange rate on export competitiveness
in the presence of a high imported intermediate content.
The results will reflect on the current debate regarding
the need to let the Egyptian pound depreciate to ensure
higher export competitiveness and on the downside risks of
depreciation on the cost of production and higher inflation.
Policy implications were assessed in light of high industrial
dependency on imported inputs and the risk of depreciation
on the cost of production and loss of competitiveness.

From Left to right: Omneia Helmy, Magda Kandil, Tarek Tawfik and Khaled Hanafy.

Upgrading Small and Medium Enterprises:
The Case of Egypt

In recognition of the potential role that small and medium
enterprises (SMEs) stand to play in driving Egypt's economic
growth, ECES has been conducting collaborative research
with the German Development Institute (Deutsches Institut
fUr Entwicklungspolitik (DIE)) on the factors determining the
upgrading of SMEs in Egypt. Like in many other developing
countries, business activities in Egypt are largely dominated
by both “micro to small” and “large” enterprises, thus posing
the so-called “missing middle” problem.
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This roundtable discussion presented the findings of
the research team. The results indicate that many small
enterprises find it very difficult to innovate towards growing
into the segment of medium size enterprises. Nevertheless,
a considerable number of companies was able to go through
a process of upgrading even at times of difficulty such as the
present environment. Some have even more than doubled
in size (by employment criteria) within the last five years.The
main factors explaining differences in growth and upgrading
are: (i) education, work experience and international
experience of the company owner, (i) access to finance, (iii)
investment into human resource development and market
research and (iv) efficiency in the application of existing laws
such as taxation and licensing.

From Left to right: Magda Kandil and Markus Loewe.

The Risk Sharing Banking Model: A
Prospective Channel for Development in

Egypt?

Although the Egyptian banking sector has gone through
several waves of reforms in the last two decades, it has
yet to play its expected role as a catalyst for economic
development. This roundtable discussion explored the
viability of growing interest in the risk-sharing banking model
as a possible approach to strengthen the currently weak
developmental role of the Egyptian banking sector. Building
on research findings, the roundtable first presented a new
theoretical model comparing the investment process in the
risk-sharing and the conventional systems. The presentation
then empirically assessed the effect of applying the Islamic
system on financial intermediation in a panel of 616 banks
from |9 countries over the period 1996-2010. The main
theoretical and empirical research findings were discussed,
shedding light on the major prospects and challenges
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inherent in risk-sharing banking as a model for development.
Finally, policy recommendations suggested ways to address
challenges and capitalize on the potential of the risk-sharing
banking approach in promoting investment and growth in

Egypt.

Tarek El-Ghamrawy discusses the major prospects and challenges inherent in
risk-sharing banking as a model for development.

Priorities for Monetary Policy: The Scope
for Inflation Targeting

The continuous rise in the cost of living constitutes a serious
challenge to most Egyptians, especially those who suffer
from deteriorating real income and limited scope to expand
opportunities in the context of a growing economy. Further,
high inflation has eroded Egypt's export competitiveness
in the face of continued appreciation of the real exchange
rate of the pound, despite successive waves of nominal
depreciation. More recently, the conduct of monetary
policy has been challenged by economic slowdown in the
aftermath of the January 25 Revolution. Fiscal dominance
also poses a serious challenge for the independence of the
Central Bank against a backdrop of widening fiscal deficit
which could potentially increase inflationary pressures and
exert depreciation pressure on the exchange rate of the
Egyptian pound. Moreover, excessive domestic financing of
the fiscal deficit has increased the cost of borrowing and
crowded out private activity. This roundtable discussion
discussed the efforts undertaken by the Central Bank to
adopt an inflation targeting regime and highlighted the
challenges facing monetary policy at the current juncture.



The audience participating in the roundtable discussion “Priorities for Monetary
Policy: The Scope for Inflation Targeting”

Structural Reforms to Enhance the Business
Environment in Egypt

Egypt's rankings in institutional quality indices have
stagnated or deteriorated over the years. Lack of progress
in developing quality institutions has long hampered the
economy from achieving its potential, even at times of high
growth and private investment. While the focus in the near
term is on stabilizing the economy, priorities of structural
reforms should be aligned, in parallel, towards easing chronic
bottlenecks and positioning the economy on an upward
trajectory of growth and competitiveness going forward.
On the structural front, it is necessary to address existing
impediments towards improving governance and global
competitiveness, and reducing the cost of doing business
and corruption.

This roundtable discussion focused on the impact of
institutional quality on the business environment in Egypt.
The aim was to highlight the impact of long-term rigidity
that has long constrained the potential of the economy and
the implications of recent developments post the Revolution
towards prioritizing the agenda of structural and institutional
reforms that would help unlock Egypt’s growth potential.

From left to right: Amina Ghanem, Mohamed Kassem, Magda Kandil, and Andrew
Stone.

Africa’s Potential As A New Pole of Global
Growth

Despite the political and social unrest that affected some
countries in North Africa, growth remains strong in the rest
of Africa. Out of the top-fifteen fastest growing economies in
the world today, ten are African.The continent’s contribution
to world GDP is projected to increase from 2.4 percent in
2012 to 5.1 percent in 2034. A fast growing Africa could
provide a new driver for consumer demand, a large market
and a new engine of global growth. To harness both the
productive potential and untapped consumer demand
of the continent, Africa will need to enhance productivity
and competitiveness through investing in infrastructure,
technology, higher education and health, broadening the
range of exports and making the necessary investments
in productive sectors, enhancing development financing
and promoting regional integration and South-South
cooperation. This roundtable discussion introduced the key

findings of the Economic Report on Africa 2012 “Unleashing
Africa’s Potential as a New Pole of Global Growth.”

From left to right: Omneia Helmy, Magda Kandil and Adam Elhiraika.
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Social Justice in a Growing Market Economy

Social justice requires creating jobs to increase participation
by all in the fruits of economic growth and increase wages
in line with productivity towards achieving higher standards
of living for the wider majority of Egyptians. To mobilize
additional demand for labor and increase the job content
of growth, investing in education and training, and increasing
efficiency to close the gap between demand and supply in
the labor market are top priorities. Reforming the pay system
should consider variations across sectors, based on economic
indicators of growth and value added to align wages and
investments with productivity indicators. Further, rules and
regulations constraining hiring activity in the private formal
sector should be revisited to ease structural bottlenecks and
increase incentives for formality. In addition, there is a need
for a thorough review of the educational system, fields and
curricula, to increase the return on education and provide
more opportunities for graduates based on the economy’s
needs.

This roundtable discussion focused on the inclusive growth
agenda and explored ways to achieve social justice via
broader participation in production and economic activity. It
aimed at increasing the job content of growth and broader
support for disadvantaged geographical areas and economic
activities to maximize the shares in growth benefits among
various participants in the production process.

Distinguished Lectures

Towards a Global Low Carbon Economy:
Elements of a Green Pact Between Europe
and North Africa

Access to safe, clean and affordable energy for all people
in the world, with simultaneous decarbonisation of energy
systems, can only succeed if international cooperation is
stepped up. The most important objectives of the global
transformation of energy use are: limiting global energy
demand and ensuring access to modern, sustainable
energy services for all, decarbonising the energy supply, and
introducing new low-carbon technologies in the transport
sector; in buildings, and in industry. International cooperation
is essential in order to accelerate the development of
key technologies and facilitate the global diffusion of

ECES Annual Report 2011

technologies. From a European perspective, Egypt and other
North African economies might be key partners in the area
of a global low carbon transformation. Overall, international
cooperation should focus less on individual projects and
more on systemic changes, with a view to developing joint
strategies for climate-compatible development and ‘green
growth’. The low carbon transformation offers a new
platform for reciprocal patterns of cooperation between
European and (North) African countries.

Professor Dirk Messner: International cooperation should focus less on individual

projects and more on systemic changes.

Periodic Activities

Global Competitiveness Report

Egypt occupied the 94th position (out of 142 countries) in the
2011-12 Global Competitiveness Index (GCI)—13 places
lower than the 2010-1 | position (out of 139 countries).As a
tool used by the World Economic Forum (WEF), the index
evaluates how countries fare on competitiveness. Evaluation
is based on their performance on three main pillars (‘basic
requirements’, ‘efficiency enhancers’ and ‘innovation and
sophistication factors’). These pillars are weighted depending
on the stage of development that countries fall into (based
on GDP/capita and other indicators) so as to calculate their
individual GCls. Egypt's classification as transitory from a
factor- to efficiency-driven economy places the bulk of
weight on basic requirements and efficiency enhancers.
ECES is a partner institute of the World Economic Forum in
the preparation of the Global Competitiveness Report



Publications and Translation

The Center continued to produce its usual series of
publications, including the biannual business barometer,
Egypt's economic profile and statistics, working paper
series, policy viewpoints and books. In terms of numbers,
ECES published 10 working papers, 4 policy viewpoints, one
Distinguished Lecture, one book and one edition of Egypt's
economic profile and statistics. The January edition of the
barometer assessed the economic repercussions of the
January 25 Revolution over 201 | and drew a comparison
with a pre-Revolution benchmark, namely, the last three
months of 2010. This edition also assessed whether firms
had a better outlook for the first half of 2012 relative to the
second half of 201 1.

The Center collaborated with the AUC Press in publishing
the ECES volume entitled Toward More Efficient Services in
Egypt. Edited by Hanaa Kheir-El-Din and Naglaa EI Ehwany
(former ECES executive director and deputy director), the
volume includes a collection of studies about the service
sector in Egypt and its role in the Egyptian economy. The
studies discuss the role of each sector in Egypt's economy,
the main challenges facing its further development, optimal
strategies to address challenges and recommendations for
policy and regulatory reform.
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Last but not least, the Center produced several publications
in translation. In addition, all ECES presentations have been
translated into Arabic to increase wider dissimination on the
web site, rendering the past year as the most productive by
ECES in terms of the volume of translations.

b

e d )
ECES _

The Egyptian Center for Economic Studies

Business Barometer
May 2011

Issue No. 27

Performance and Expectations of the Egyptian Business Sector
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ECES STAFF

MAGDA KANDIL
Executive Director and Director of Research

Magda Kandil is the current Executive Director and Director
of Research of the Egyptian Center for Economic Studies
(ECES). Previously, she worked with the IMF where she
held the positions of Advisor to the Executive Director and
Senior Economist. She was also a visiting scholar at the IMF
Institute & Research Department. Dr. Kandil has undertaken
several academic and professional activities at various
institutions, including Professor and Chair of the Department
of Economics at the University of Wisconsin-Milwaukee,
Washington State University, Southern lllinois University
and the Justus-Liebig Universitat, Giessen, Germany. Dr.
Kandil received several awards, including three citations of
excellence for the highest quality rating by ANBAR Electronic
Intelligence. In 2000, she was ranked 344th among the top
500 economists in the world.In 201 I, she was ranked 29 (top
| percent, based on number of journal pages weighted by
the number of authors, using data from 26675 authors. She
is member of the American Economic Association, Canadian
Economic Association, Arab Society for Economic Research
and the Economic Research Forum for the Arab Countries,
Iran, and Turkey (ERF), where she was elected as the first
woman chair of ERF Research Fellows. She has published
extensively on various topics such as debt accumulation,
public spending, price flexibility, exchange rate fluctuations,
and macroeconomic policies. Dr: Kandil received her Ph.D. in
economics from the Washington State University, Pullman,
Washington.

OMNEIA HELMY
Deputy Director for Research and Lead Economist

Omneia Helmy is Deputy Director of Research and Lead
Economist at the Egyptian Center for Economic Studies
(ECES) as well as professor of economics at the Faculty of
Economics and Political Science, Cairo University. She held
academic positions outside Egypt, including visiting professor
at the University of Barcelona (Spain), and affiliate professor
of economics at George Mason University, USA.
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Dr. Helmy is a member of the Egyptian Society for Political
Economy, Statistics and Legislation; Egypt's Scientific Research
Academy; the Economic Research Forum; the Egyptian
National Council for Wages; and the Egyptian National
Committee for Investing Pension Funds. She has undertaken
several professional activities at various prominent
organizations including the World Trade Organization, the
World Bank and the Center for Economic and Financial
Research and Studies at Cairo University. Her areas of
interest include international economics, trade policy,
institutional economics, pension reform in Egypt, in addition
to macro- and microeconomic analysis. Dr. Helmy earned
her Ph.D.in economics from Cairo University.

IMAN AL-AYOUTY
Senior Economist

Iman Al-Ayouty is senior economist at the Egyptian Center
for Economic Studies (ECES). She previously worked as
adjunct faculty at the American University in Cairo and
research assistant at Cairo University. Dr Al-Ayouty was the
recipient of the 2006-07 Fulbright Non-Degree Scholarship,
where she was an affiliate of the Latin American Institute,
University of California, Los Angeles. She has published on
topics related to efficiency and industrial upgrading, decent
work attainment, and the export effects of privatization
and restructuring of public enterprises, all with application
to the textile industry in Egypt. Her research interests
include international economics, industrial organization, and
economic development. She was awarded her doctoral
degree in economics from Cairo University.

MALAK REDA
Senior Economist

Malak Reda is a senior economist at ECES. She has authored
several publications on topics such as banking efficiency,
economic development and finance. She earned her PH.D.
in business administration from the Maastricht School of
Management (MSM).



TAREK EL-GHAMRAWY
Economist

His areas of interest include international economics,
macroeconomics and economics of growth. He earned
his M.A. in international economics from Université Paris |
Panthéon-Sorbonne.

SARA AL-NASHAR
Economist

Her areas of interest include public finance and open-
economy macro. She earned a Master's degree in economics
from Cairo University, as well as an M.A.in policy economics
from Williams College, USA.

SAHAR SA)JAD HUSSAIN
Economist

Her areas of interest include industrial policy, trade,
economic growth and development. She earned a Master's
degree in development economics and policy analysis from
the University of Nottingham, UK.

MOHAMED ALI ABDEL FATAH
Research Analyst

Mohamed obtained his undergraduate degree from the
Faculty of Economics and Political Science, Cairo University,
and is currently studying for his M.A. at the Department
of Economics. His areas of interest include econometrics,
microeconomics and economic development.

NADINE ABDEL RAOUF
Research Analyst

Nadine obtained her B.SC. from the Faculty of Economics
and Political Sciences, Cairo University, major statistics,
minor economics. Her areas of interest include applied
econometrics, mathematical economics and economic
development.

Yasser Selim

Managing Editor

Fatima Ali
Editor/Translator

Magda Awadallah

Deputy Director for Finance and Administration

Kadry El Sayed
[T Manager

Mohamed Leheta

Senior Accountant

Amani Medhat

Executive Assistant to the Executive Director

Shereen Nabih
Executive Assistant to the Deputy Director
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PARTNER ORGANIZATIONS

Recognizing that ideas require collective action to make them
work, ECES has developed strong cooperative relationships
with like-minded institutes locally, regionally and globally.
Collaborations include conducting joint research, organizing
events, and/or producing joint publications.

PARTNERS IN EGYPT

Egypt's International Economic Forum (EIEF), Egyptian
Council for Foreign Affairs, American Chamber of Commerce
in Egypt, Cairo University, Al Ahram Center for Political and
Strategic Studies, Information and Decision Support Center
(IDSC), and the Egyptian National Competitivhess Council.

REGIONAL PARTNERS

Economic Research Forum (ERF)
Arab Planning Institute (API)

Center of Arab Women for Training and Research
(CAWTAR)

Center for Private Sector Development (CPSD)
Hamyaran Iran NGO Resource Center

Institut Arabe des Chefs d’Entreprises (IACE)
Istanbul Policy Center

Lebanese Center for Policy Studies (LCPS)

Maroc 2020

Regional Partnership on Culture and Development

(RPCD)
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Syrian Consulting Bureau for Development & Investment
(SCB)

Turkish Economic and Social Studies Foundation (TESEV)
Al-Urdun Al-Jadid Research Center (UJRC)

Jordan's Young Entrepreneurs Association

GLOBAL PARTNERS

United Nations Development Programme (UNDP)
The World Bank Group

International Monetary Fund (IMF)

Institute for International Economics (IIE)

Center for Global Development (CGD)

World Economic Forum (WEF)

Global Development Network (GDN)

Center for International Private Enterprise (CIPE)

The |International Centre for Trade and Sustainable
Development (ICTSD)

The African Development Bank

The United Nations Conference on Trade and Development
(UNCTAD).

International Labour Organization (ILO).

Forum Euroméditerranéen des |Instituts de Sciences
Economiques (FEMISE)



ECES PUBLICATIONS (1996 —2012)

WORKING PAPER SERIES

Labor Market Flexibility in Egypt: With Application to the
Textiles and Apparel Industry

Maye Ehab

2012 /WPI170 / English

A Survey-based Exploration of Satisfaction and Profitability
in Egypt’s Informal Sector

Mohamed A.Abd El-Fattah

2012 /WPI169 / English

Skill Demand Polarization in Egypt
Omneia Helmy
2012 /WPI168 / English

Enhancing Egypt’'s Competitiveness: Education, Innovation
and Labor

Malak Reda

2012 /WPI67 | English

The Employment and Wage Effect of Minimum Wage in the
Egyptian Public Sector

Noha Omar and Heba Abdel Latif

2011 /WPI166 / English

Vulnerable Employment in Egypt
Somaya A.Abdel Mowla
2011 /WPI65 / English

Public Wage Premium in Egypt: Mirage or Reality?
Tarek El-Ghamrawy and Ziad Amer
2011 /WPI164 / English

Nominal Wage and Price Dynamics in Egypt: An Empirical
Analysis

Sara B.Al-Nashar

2011 /WPI163 / English

Decent Work Attainment and Labor Productivity: A Sample
Survey of Textile Firms in Egypt

Iman Al-Ayouty

2011 /WP162 / English

Employment Fluctuations and Sectoral Shifts in Egypt:
Testing the Public/ Private Sectoral Shifts Hypothesis
Mohamed Hassan and Magda Kandil

2011 /WPI61 [ English

Textile Global Commodity Chains: Efficiency and Industrial
Upgrading in Egypt

Iman El-Ayouty

2010 /WPI160 / English

Promoting Farm / Non-Farm Linkages for Rural
Development in Egypt

Naglaa El Ehwany, Soheir Abu El Enein, Heba El Laithy and
Abdel Azim Mustafa

2010 /WPI59 / English

Monetary Policy Response to Exchange Rate Movements:
The Case of Egypt

Tarek Moursi and Mai El Mossallamy

2010 /WPI58 / English

The Impact of Global Food Price Shock on the Poor in
Egypt

Hanaa Kheir-EI-Din, Soheir Aboulenein, Heba El-Laithy,
Omneia Helmy and Dina Mandour

2010 /WPI57 / English

Effects of the Global Crisis on the Egyptian Textiles and
Clothing Sector: A Blessing in Disguise?

Amirah El-Haddad

2010 /WPI56 / English

Economic Efficiency of Crop Production in Egypt
Hala Abou-Ali and Hanaa Kheir-El-Din
2010 /WPI55 / English

Competitiveness of Egypt in the EU Market for Fruits and
Vegetables

Omneia Helmy

2010 /WPI154 / English

Efficiency of Wholesale and Retail Distribution Services in
Egypt

Nihal El-Megharbel

2010 /WPI53 / English

Roads and Highways in Egypt: Reform for Enhancing
Efficiency

Adla Ragab and Hisham Fouad

2009 /WPI52 / English
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Reforming the Pay System for Government Employees in
Egypt

Doha Abdelhamid & Laila El Baradei

2009 /WPI51 / English

ICT Services without Borders: An Opportunity for Egypt?
Omneia Helmy
2009 / WPI50 / English

Egypt's Prerequisites to Ensure Effective and Fruitful
Reform of Services

Ahmed Ghoneim

2009 / WPI149 / English

Efficiency Measures for Banking Groups in Egypt
Alaa El-Shazly
2009 / WP148 / English

Tourism in Egypt: An Unfinished Business
Mohamed Sakr; Nada Massoud & Hala Sakr
2009 / WP147 | English

The Construction and Related Engineering Services in
Egypt: Challenges and Policies

Naglaa EI Ehwany

2009 / WPI146 | English

The Impact of Phasing out Subsidies of Petroleum Energy
Products in Egypt

Soheir Abouleinein, Heba El-Laithy & Hanaa Kheir-El-Din
2009 / WP145 / English

Reviving and Improving the System of Wagfs (Endowments)
in Egypt
Ibrahim El-Bayoumi Ghanem

2009 / WPI144 / Arabic

On the Economic Feasibility of Nuclear Power Generation
in Egypt

Tarek Selim

2009 /WP143 | Arabic

The Global Financial Crisis and its Implications for Egypt
Sultan Abou Al
2008 / WP142 / Arabic

The Impact of Budget Deficit on Inflation in Egypt
Omneia Helmy
2008 / WPI41 / English

Enhancing Linkages between SMEs and Large Enterprises in
Egyptian Industry

Nihal EI-Megharbel

2008 / WP140 / Arabic
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Public-Private Partnership in Providing Educational Services:
Lessons for Egypt

Abdullah Shehata

2008 / WPI39 / Arabic

Corporate Social Responsibility in Egypt: International
Experience

Nihal El-Megharbel & Yasmine Fouad

2008 / WPI138 / Arabic

The Potential Impact of Recent Industrial Policy Changes in
Egypt on the Environment

Abla Abdel Latif

2008 / WP137 / English

Wage-Price Causality in the Egyptian Economy (1990-2005)
Hala Fares & Alaa Ibrahim
2008 / WPI36 / English

Inflation and Growth in Egypt: Is There a Threshold Effect?
Hanaa Kheir-EI-Din & Hala Abou Al
2008 / WPI35 / English

Monetary Policy in Egypt: A Retrospective and
Preparedness for Inflation Targeting

Rania Al-Mashat

2008 / WPI34 / English

Relative Price Adjustment and Inflation Dynamics: The
Case of Egypt

Diaa Noureldin

2008 /WPI33 / English

Measuring Inflation in Egypt: Assessment of the CPI
Accuracy

Sherine Al-Shawarby

2008 / WPI32 / English

Trade in Services through the Temporary Presence of
Natural Persons: AWin-Win Formula for Egypt and the EU
Magda Shahin & Akrum Bastawi

2008 /WPI31 / English

Employment Intensity of Growth in the Egyptian Economy,
with a Focus on the Manufacturing Industries

Naglaa El Ehwany & Nihal El Megharbel

2008 / WPI30 / Arabic

Agricultural Productivity Growth, Employment and Poverty
in Egypt

Hanaa Kheir-EI-Din & Heba El-Laithy

2008 / WPI29 / English or Arabic



Have Economic Reforms Paid off?! Gender Occupational
Inequality in the New Millennium in Egypt

Fatima El-Hamidi & Mona Said

2008 / WPI128 / English

Measuring and Explaining Job Quality for Household
Enterprise Workers

Ragui Assaad & Rania Roushdy

2008 /WPI127 | English

Links between Employment, Productivity and Poverty:
International Experience

Werner Sengenberger

2007 /WPI126 / English

An Assessment of Maritime and Related Logistics Services
in Egypt

Ahmed Ghoneim and Omneia Helmy

2007 /WPI125 / English

The Impact of Reducing Energy Subsidies on Energy
Intensive Industries in Egypt

Abdallah Shehata Khattab

2007 / WPI124 | English

The Impact of Recent Macro and Labor Market Policies on
Job Creation in Egypt

Nihal El-Megharbel

2007 /WPI123 / English

Effect of Some Recent Changes in Egyptian Monetary
Policy: Measurement and Evaluation

Tarek Abdelfattah Moursi, Mai El Mossallamy and Enas
Zakareya

2007 /WPI122 / English

Successful Growth in Middle Income Countries: Will East
Asia Show the Way Again?

Indermit S. Gill and Homi Kharas

2007 /WPI21 / English

The Welfare Effects of a Large Depreciation: The Case of
Egypt 2000-2005

Aart Kraay

2007 /WPI120 / English

Health Financing Revisited: An Overview
Pablo Gottret & George Schieber
2007 /WPI 19 / English

Unemployment and Youth Insertion in the Labor Market in
Egypt

Ragui Assaad

2007 /WP 18 / English

On Efficient Utilization of Egypt’s Energy Resources: Oil
and Natural Gas

Tarek Selim

2006 /WPI17 | English

The New Pension System in Egypt
Omneia Helmy
2006 / WPI 16 / Arabic

An Assessment of Growth, Distribution, and Poverty in
Egypt: 1990/91-2004/05

Hanaa Kheir-EI-Din & Heba El-Laithy

2006 /WPI 15 / English or Arabic

Egypt After the End of the Multi-Fiber Agreement: A
Comparative Regional Analysis

Miria Pigato & Ahmed Ghoneim

2006 / WPI 14 | English

Assessing the Impact of the QIZ Protocol on Egypt’s Textile

and Clothing Industry
Amal Refaat
2006 / WPI 13 / English

Do Parallel Structures Resolve the Problems of the
Egyptian Government Bureaucracy?

Laila El Baradei

2006 /WPI12 / English

Private Sector Access to Credit in Egypt: Evidence from
Survey Data

Khaled Abdel-Kader

2006 /WPI 11 / English

The Political Economy of Industrial Policy in the Middle East

and North Africa

Mustapha K. Nabli, Jennifer Keller, Claudia Nassif & Carlos
Silva-Jauregui

2006 /WPI10 / English

Deregulation of the Airline Industry: Opportunities and
Challenges

Adla Ragab

2005 /WPI109 / Arabic

Do Governments Pick Winners or Losers? An Assessment
of Industrial Policy in Egypt

Ahmed Galal & Nihal EI-Megharbel

2005 /WP108 / English or Arabic

Incentive or Compensation? Government Support for
Private Investments in Turkey

Hasan Ersel & Alpay Filiztekin

2005 /WPI107 / English
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The East-Asian Industrial Policy Experience: Implications
for the Middle East

Marcus Noland & Howard Pack

2005 / WPI106 / English

The Efficiency and Equity of Subsidy Policy in Egypt
Omneia Helmy
2005 /WPI05 / Arabic

Rethinking the Role of the State: Institutional Alternatives
Mona El Garf
2005 /WP104 / Arabic

From Euro-Med Partnership to European Neighborhood:

Deeper Integration A La Carte and Economic Development

Bernard Hoekman
2005 /WPI03 / English

Trade and Employment: Stylized Facts and Research
Findings

Bernard Hoekman & Alan Winters

2005 /WPI102 / English

The Impact of Trade Liberalization on Government
Revenues in Egypt

Omneia Helmy

2005 /WPI01 / Arabic

The Efficiency of the Bankruptcy System in Egypt
Omneia Helmy
2005 /WPI100 / English

Implications of EU Enlargement for the Egyptian Economy
Abeer El-Shennawy
2004 / WP99 / English

Civil Service Wages and Reform: The Case of Egypt
Heba Handoussa & Nivine El Oraby
2004 / WP98 / English

Fiscal and Public Debt Sustainability in Egypt
Pedro Alba, Sherine Al-Shawarby & Farrukh Igbal
2004 / WP97 | English

Public and Private Investment in Egypt:
Crowding Out or Crowding in?
Samiha Fawzy & Nihal El-Megharbel
2004 / WP96 / Arabic

The Economics of Formalization:

Potential Winners and Losers from Formalization in Egypt
Ahmed Galal

2004 / WP95 / English
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Pension System Reform in Egypt
Omneia Helmy
2004 / WP94 |/ Arabic

An Assessment of Egypt’s Budgetary Institutions
Richard Allen, Arup Banerji & Mustapha Nabli
2004 / WP93 / English

Fiscal Sustainability
Willem Buiter
2004 /WP92 / English

Fiscal Sustainability: Issues for Emerging Market Countries
Alejandro lzquierdo & Ugo Panizza
2003 /WP91 / English

Incentives and Human Resource Management:

The Critical Missing Link in Public Sector Reform in
Developing Countries

Nadeem Ul Haque

2003 /WP90 / English

Social Expenditure and the Poor in Egypt
Ahmed Galal
2003 /WP89 / English

Debt Management and Macroeconomic Stability
Peter . Montiel
2003 / WP88 / English

Egypt-US, Morocco-US Free Trade Agreements
Ahmed Galal & Robert Lawrence
2003 / WP87 / English

The Future of Egypt’s Textile and Clothing Exports
in Light of New International Trading Rules
Samiha Fawzy & Nada Massoud

2003 /WP86 / Arabic

Trade-Induced Protectionism in Egypt’s Manufacturing
Sector

Amal Refaat

2003/ WP85 / English

Can Monetary Policy Play an Effective Role in Egypt?
Mohamed Hassan
2003 /VWP84 / English

International Tourism Volatility with Special Reference to
Egypt

Mohamed Fathi Sakr & Nada Massoud

2003 / WP83 / English



Evaluating Corporate Governance Principles in Egypt
Samiha Fawzy
2003 /WP82 / English or Arabic

Modernizing Customs Administration in Egypt
Omneia Helmy
2003 /WP8I / Arabic

External Environment, Globalization and Reform
Eliana Cardoso & Ahmed Galal
2003 /WP80 / English

Merger and Acquisition of Banks
Nabil Hashad
2003 / WP79 / Arabic

Monetary Policy in Egypt: A Vision for the Future
Mahmoud Abu EI-Eyoun
2003 /WP78 / Arabic

Alternative Paths to Prosperity:

Economic Integration Among Arab Countries
Denise Eby Konan

2003 /WP77 | English

Building Human Capital for Economic Development in the
Arab Countries

Ali Abdel Gadir Ali

2002 / WP76 | English

Initial Conditions and Incentives for Arab Economic
Integration: Can the European Community’s Success Be
Emulated?

Bernard Hoekman & Patrick Messerlin

2002 / WP75 | English

Will Nationals and Asians Replace Arab Workers in the
GCC?

Maurice Girgis

2002 / WP74 | English

A Review of Corporate Workout Systems
Ira Lieberman
2002 / WP73 | English

Postal Services in a Rapidly Developing

IT and Telecommunications World — The Case For Postal
Sector Reform in Egypt

Sahar Tohamy

2002 / WP72 / English

The Macroeconomics of Labor Market
Outcomes in MENA Over the 1990s
Jennifer Keller & Mustapha K. Nabli
2002 /WP71 [ English

Employment and Unemployment in Egypt:
Conventional Problems, Unconventional Remedies
Samir Radwan

2002 / WP70 / English

Employment, Budget Priorities and Microenterprises
Heba Handoussa
2002 / WP69 / English

Investment Policies and Unemployment in Egypt
Samiha Fawzy

2002 /WP68 / English or Arabic

The Paradox of Education and Unemployment in Egypt
Ahmed Galal
2002 /WP67 | English or Arabic

The Economics and Politics of Arab Economic Integration

Samiha Fawzy
2002 /WP66 / English or Arabic

Private Participation in Airport Activity in Egypt
Sahar Tohamy & Nihal El-Megharbel
2001 /WP65 / English

Managing Cotton Price Risk in Egypt
Omneia Helmy
2001 /WP64 / English

Utility Regulation Versus BOT Schemes:

An Assessment of Electricity Sector Reforms in Arab
Countries

Ahmed Galal

2001 /WP63 / English or Arabic

Competition Policy:

Lessons from International Experience
Allan Fels

2001 /WP62 / English

Macroeconomic Policies in Egypt:

An Interpretation of the Past and Options for the Future
Ugo Panizza

2001 /WP61 [ English

On the Formulation and Enforcement of Competition Law
in Emerging Economies: The Case of Egypt

Bahaa Ali El-Dean & Mahmoud Mohieldin

2001 /WP60 / English

Globalization and the Economic Well-Being of Citizens

Ahmed Galal
2001 /WP59 / English
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Net Foreign Assets and External Market Structure:
Evidence from the Middle East

Philip R. Lane & Gian Maria Milesi-Ferretti

2001 /WP58 / English

Beyond Credit: A Taxonomy of SMEs and Financing
Methods for Arab Countries

Mahmoud El-Gamal, Nihal El-Megharbel & Hulusi Inanoglu
2001 /WP57 / English

Support Services and the Competitiveness of SMEs in the
MENA Region

Antoine Mansour

2001 /WP56 / English

Global Competition and the Peripheral Player:
A Promising Future

Taieb Hafsi

2001 /WP55 / English

The Coordination of Monetary and Fiscal Policies in Egypt
Faika El-Refaie
2001 /WP54 / English

Making the Transition from a Fixed to a Floating Exchange
Rate Regime: The Case of Brazil

Lauro Vieira de Faria

2001 /WP53 / English

Prospects for Arab Monetary

Policy in the International Financial System
Mohamed El-Erian & Mahmoud El-Gamal
2001 /WP52 / English

Monetary Policy and Financial Sector Reform in Egypt:
The Record and the Challenges Ahead

Howard Handy

2001 /WP51 / English

Monetary Policies and Fiscal Policies in Emerging Markets
Ugo Panizza
2000 / WP50 / English

Designing a Middle Way

Between Fixed and Flexible Exchange Rates
John Williamson

2000 / WP49 / English

The Globalization of Capital Markets, Financial Crises, and
Capital Controls: A Historical Perspective

Michael D. Bordo

2000 / WWPA48 / English
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Avoiding Disaster: Policies to Reduce the Risk of Banking
Crises

Gerard Caprio & Maria S. Martinez Peria

2000 / WP47 | English

Exchange Rates in Emerging Markets:
Floating Toward the Future

Andrés Velasco

2000 / WP46 | English or Arabic

Marginal Effective Tax Rates

and Investment Decisions in Egypt

Hanaa Kheir-El-Din, Samiha Fawzy & Amal Refaat
2000 / WPA45 / English

Strengthening SMEs for International Competitiveness
Sanjay Lall
2000 / WP44 | English

Global Rules for Business: Challenges to Firm
Competitiveness and Opportunities for Success
Dorsati Madani & John Page

2000 / WP43 / English

Impediments to Dispute Resolution and Firms’
Competitiveness in the MENA Region

Jeffrey B. Nugent

2000 / WPA42 / English

The Issue of Liquidity in Egypt: Reasons and Solutions
Faika El-Refaie
2000 / WP41 / Arabic

The Economic Impact of Tourism in Egypt
Sahar Tohamy & Adrian Swinscoe

2000 / WP40 / English or Arabic

The Egypt-Turkey Free Trade Agreement:

What are the Expected Benefits?

Hanaa Kheir-EI-Din, Samiha Fawzy & Laila El-Khawaga
1999 / WP39 / English or Arabic

Constraints to Privatization: The Egyptian Experience
Mokhtar Khattab
1999 / WP38 / English

Efficiency and Risk-Return

Analysis for the Egyptian Stock Exchange
Mauro Mecagni & Maged Shawki

1999 /WP37 / English

New Trends in Egypt’s Trade Policy and Future Challenges
Amal Refaat
1999 /WP36 / English



Corporate Tax and Investment Decisions in Egypt
Gannat El-Samalouty
1999 / WP35 / English

The Business Environment in Egypt
Samiha Fawzy
1998 /WP34 / English

Tax Administration and Transaction Costs in Egypt
Sahar Tohamy
1998 / WP33 / English or Arabic

An Action Plan for Engendering Capital Market
Growth in Egypt

Sherif Raafat

1998 /WP32 / English

The Role of Non-bank Financial Intermediaries
Dimitri Vittas
1998 /WP3I / English

The Asian Crisis
Nadeem Ul Haque
1998 /WP30 / English

Prudential Regulation in Egypt
Ziad Bahaa Eldin & Mahmoud Mohieldin
1998 /WP29 / English

The Egyptian Banking System:

Liberalization, Competition and Privatization
Alan R.Roe

1998 / WP28 / English

Financial Markets and Economic Development
Panicos Demetriades
1998 /WP27 | English

The Pricing of Natural Gas:

A Discussion of Pricing Policy in Egypt
Robert Mabro

1998 / WP26 / English

An Egypt-US Free Trade Agreement:

Economic Incentives and Effects

Bernard Hoekman, Denise Konan & Keith Maskus
1998 / WP25 / English

Is it Time for a US-Egypt

Free Trade Agreement? A US Perspective
Robert Z. Lawrence

1998 /WP24 / English

Telecom Egypt: Status and Prospects (May 1997)
Ahmed Galal
1998 / WP23 / English

Egypt's General Sales Tax:

Recent Developments and Reforms Ahead
A.M.Abdel-Rahman

1998 / WP22 / English

Towards an Egypt-US Free Trade Agreement:
An Egyptian Perspective

Ahmed Galal & Sahar Tohamy

1998 /WP21 / English

Cross-Country Comparison:

Construction of the Consumer Price Index (CPI)
Hala Fares

1997 /WP20 / English

Egypt's Economic Reform and
Structural Adjustment (ERSAP)
Karima Korayem

1997 /WP19 / English

The Egyptian Stabilization Experience:
An Analytical Retrospective
Arvind Subramanian

1997 /WP18 / English or Arabic

Islamic Finance in Egypt
Mahmoud Mohieldin
1997 /WP17 | English

Potential Impact of a Free Trade Agreement with the EU
on the Egyptian Textile Industry

Hanaa Kheir-El-Din & Hoda El-Sayed

1997 /WP16 / English

Effects of the Egypt-EU

Partnership Agreement on the Textile Industry
Racha Abdel Hakim

1997 /WPI5 / Arabic

Globalization and the Arab Economies:
From Marginalization to Integration
Mohamed A. El-Erian

1997 /WP14 | English

Improving Egypt’s Economic Performance:

The Extent of the Market is Limited by the Costs of
Exchange

Lee Benham

1997 /WP13 / English

Globalization, EU Partnership, and Income
Distribution in Egypt

Ishac Diwan

1997 /WP12 / English
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The Egypt-EU Partnership Agreement and the Egyptian
Pharmaceutical Sector

Arvind Subramanian & Mostafa Abd El-Latif

1997 /WPI | / English

Towards a Free Trade Agreement with the European
Union: Issues and Policy Options for Egypt

Simeon Djankov & Bernard Hoekman

1997 /WP10 / English

The Egypt-EU Partnership Agreement and Liberalization
of Services

Mahmoud Mohieldin

1997 / WP9 / English or Arabic

Savings and Privatization
Ahmed Galal
1996 / WP8 / English or Arabic

Growth, the Maghreb, and the European Union
John M. Page Jr. & John Underwood
1996 / WP7 | English

Preferential Trading Arrangements:
The Traditional and the New
Robert Lawrence

1996 / WP6 / English

Incentives for Economic Integration in the Middle East
Ahmed Galal
1996 /WP5 / English or Arabic

Economic Incentives to Promote the Abatement of Nile
Pollution

Raouf F. Khouzam

1996 / WP4 | English

Egypt and the Partnership Agreement with the EU:
The Road to Maximum Benefits

Ahmed Galal & Bernard Hoekman

1996 / WP3 / English or Arabic

Big Spending, Small Returns: The Paradox of Human
Resource Development in the Middle East

Nemat Shafik

1996 /WP2 / English

Which Institutions Constrain Economic Growth
in Egypt the Most?

Ahmed Galal

1996 /WPI | English
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DISTINGUISHED LECTURE
SERIES

The Growth Effect of Democracy: Is it Heterogeneous
and How Can it be Estimated?

Torsten Persson and Guido Tabellini

2011 / DLS32 / English

Macroeconomic Reforms and Resilience: International
Experience and Egypt Specifics

Peter ). Montiel

2010/ DLS31 / English

Protecting the Poor Against the Next Crisis
Ravi Kanbur
2010/ DLS30 / English

Development in the Arab World: The Region at a Cross-
roads

Abdulatif Youssef Al-Hamad

2009 / DLS29 / Arabic

Liquidity: Lessons from the Current Turbulence
John Eatwell
2008 / DLS28 / English

Great Moderation and Inflation Targeting in the World
Klaus Schmidt-Hebbel
2007 / DLS27 / English

Corruption and Economic Activity
Vito Tanzi
2006 / DLS26 / English

Egypt’s Oil and Gas: Some Crucial Issues
Robert Mabro
2006 / DLS25 / English

Privatization in Developing Countries: A Summary
Assessment

John Nellis

2005 / DLS24 / English

Monetary Policy in Emerging Market Countries with
Implications for Egypt

John B.Taylor

2005 / DLS23 / English

The Poverty-Growth-Inequality Triangle:With Some
Reflections on Egypt

Frangois Bourguignon

2005 / DLS22 / English



Private Sector Development:
What Works and What Does Not
Michael Klein

2004 / DLS21 / English

Crimes and Punishment:

An Analysis of Retaliation Under the WTO
Robert Lawrence

2003 / DLS20 / English

Investment Climate: Lessons and Challenges
Nicholas Stern
2003 / DLSI19 / English

Revisiting Inequality: New Data, New Results
Klaus Deininger & Lyn Squire
2002 / DLSI8 / English

Winners and Losers from Privatization:

International Experiences and Selected Policy Implications
for Egypt

Leroy P. Jones

2002 / DLSI7 / English

Institutions, Regulation and Development
Jean-Jacques Laffont
2001 / DLS16 / English

Bank Privatization and Regulation for Egypt
Gerard Caprio Jr. & Robert Cull
2000 / DLSI5 / English

Alternative Exchange Rate Regimes
Michael Mussa
2000 / DLSI14 / English

Embracing the Knowledge Economy: Egypt in the New
Millennium

Vincent J. McBrierty

1999 / DLS13 / English

Institutional and Economic Change
Douglass C. North
1998 / DLS12 / English

Dead Capital and the Poor in Egypt
Hernando de Soto

1998 / DLSI11 / English

Towards Full Employment: Egypt into the 2Ist Century
Samir Radwan
1998 / DLS10 / English

Trade Policies for Rapid Development
Anne O. Krueger
1997 / DLS9 / English

The International Dimension of Regulatory Reform:
With Applications to Egypt

Roger G. Noll

1997 / DLS8 / English

Inequality and Human Capital Accumulation

in Latin America (with Some Lessons for Egypt)
Nancy Birdsall & Juan Luis Londono

1997 / DLS7 / English

The Importance of the Financial System for
Development: Implications for Egypt
Gerard Caprio Jr. & Stijn Claessens

1997 / DLS6 / English

The Legal Framework for Economic Reform in Egypt
Ibrahim Shihata
1996 / DLS5 / Arabic

A Middle Eastern Miracle?

Development Policy Lessons from East Asia
John M. Page |r.

1996 / DLS4 / English

Achieving Rapid Growth: The Road Ahead for Egypt
Jeffrey Sachs
1996 / DLS3 / English or Arabic

Chile’s Success Story
Hernan Buchi
1996 / DLS2 / English

Lessons From the Mexican Crisis for Reforming
Economies

Eliana Cardoso

1996 / DLSI / English or Arabic

POLICY VIEWPOINT SERIES

Towards Mobilizing Additional Fiscal Revenues and
Boosting Economic Activity

Magda Kandil

2012/ PVP31 / English or Arabic

Minimum Wage in Egypt: Striking a Balance between
Productivity and Social Justice

Magda Kandil and Omneia Helmy

2012 / PVP30 / English or Arabic
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Job Creation in Egypt: A Short and Medium Term
Outlook

Magda Kandil

2012 / PVP29 / English or Arabic

Monetary Policy in Egypt: Recent Challenges and Policy
Implications

Magda Kandil

2011 / PVP28 / English or Arabic

The Egyptian Economy Post-January 25th: Challenges and
Prospects

Magda Kandil

2011 / PVP27 / Arabic or English

Competitive Devaluation and Egypt’s Export Potential
Magda Kandil
2011 / PVP26 / Arabic or English

The Subsidy System in Egypt: Alternatives for Reform
Magda Kandil
2010/ PVP25 / Arabic or English

Proposals for Promoting Exports in Egypt
Hanaa Kheir-El-Din & Tarek EI-Ghamrawy
2010/ PVP24 / Arabic

Employment in Egypt: The Impact of the Global
Economic Crisis in Light of Labor market Distortions
Naglaa El Ehwany

2009 / PVP23 / Arabic

The Global Financial Crisis and its Implications for Egypt
Hanaa Kheir-El-Din & Sara Al-Nashar
2008 / PVP22 / Arabic

Price Subsidy or Building Capacities in Egypt?
Omneia Helmy
2008 / PVP2I / Arabic

Egypt's Global Competitiveness: Unlocking the 2006-07
Report

Amal Refaat

2007 / PVP20 / English

Egypt’s Privatization Program
Hanaa Kheir-EI-Din & Amal Refaat
2006 / PVP19 / Arabic

Reforming Minimum Wage Policy in Egypt
Omneia Helmy
2006 / PVPI8 / Arabic
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The Case for Formalization of Business in Egypt
Ahmed Galal
2005 / PVP17 / English or Arabic

Has Trade Liberalization in Egypt Gone Far Enough or
Too Far?

Ahmed Galal & Amal Refaat

2005 / PVP16 / English or Arabic

Why Did Consumer and Wholesale Prices Diverge in
Egypt Recently?

Abeer El-Shennawy & Ahmed Galal

2004 / PVPI5 / English or Arabic

A Review of Corporate Workout Systems
Samiha Fawzy & Omneia Helmy
2003 / PVP14 / Arabic

To Float or Not to Float:That is No Longer the Question
for Egypt

Ahmed Galal

2003 / PVP13 / English or Arabic

Arab Economic Integration Between Hope and Reality
Ahmed Galal & Bernard Hoekman
2002 / PVP12 / English or Arabic

Employment and Unemployment in Egypt
Ahmed Galal
2002 / PVPI | / English or Arabic

Managing Cotton Price Volatility in Egypt
Omneia Helmy & Ahmed Galal
2001 / PVP10 / English or Arabic

Egypt’s Export Puzzle
Ahmed Galal & Samiha Fawzy
2001 / PVP9 / English or Arabic

The Future of Egypt-US Economic Relations
Ahmed Galal
2001 / PVP8 / English or Arabic

Marginal Effective Tax Rates on Capital and Investment
Decisions in Egypt

Samiha Fawzy & Amal Refaat

2000 / PVP7 / English or Arabic

The Issue of Liquidity in Egypt: Reasons and Solutions
Faika El-Refaie & Ahmed Galal
2000 / PVP6 / Arabic

The Economic Impact of Tourism in Egypt
Sahar Tohamy & Adrian Swinscoe
2000 / PVP5 / English or Arabic



Towards A Value-Added Tax in Egypt
A.M.Abdel-Rahman
1998 / PVP4 / English or Arabic

Priorities for Rapid and Shared Economic Growth in
Egypt

Ahmed Galal

1998 / PVP3 / English or Arabic

Towards More Efficient Telecommunications Services in
Egypt

Ahmed Galal

1998 / PVP2 / English or Arabic

How Accurate is Egypt’s Consumer Price Index?
Ahmed Galal & Hala Fares
1997 / PVP1 / English or Arabic

POLICY BRIEFS

Legal Empowerment of the Poor

Labor Rights (1/4)
Naglaa El Ehwany
2007 / PB2 / Arabic

Business Establishment (2/4)
Amal Refaat
2007 / PB2 / Arabic

Real Estate Property Rights (3/4)
Mostafa Madbouly & Khaled Serry Seyam
2007 / PB2 / Arabic

Access to the Rule of Law (4/4)
Khaled Serry Seyam, supervised by Mohamed Al-
Dakroury

2007 / PB2 / Arabic

Strengthening the Capacity of the Egyptian Parliament
in Legislation and Oversight of WTO and Other Trade
Agreements

Regional Trade Agreements (1/4)
Hanaa Kheir-El-Din
2007 / PBI1 / English or Arabic

Doha Development Agenda (2/4)
Magda Shahin
2007 / PB1 / English or Arabic

Trade Liberalization and Poverty (3/4)
Omneia Helmy
2007 / PB1 / English or Arabic

Trade in Services (4/4)
Ahmed Ghoneim
2007 / PB1 / English or Arabic

DRAFT LAW REVIEW SERIES

Draft Law on Real Estate Tax
Hanaa Kheir-EI-Din & Nihal EI Megharbel
2007 / DLR2 / Arabic

Draft Law on Consumer Protection
Hanaa Kheir-El-Din, Amal Refaat, and Yasser Selim
2006 / DLRI / Arabic

BUSINESS BAROMETER

The Business Barometer has been a biannual publication
since 1998.To date, ECES has published 28 editions, the
latest of which is BB 28 published in January 2012.

EGYPT’S ECONOMIC PROFILE
AND STATISTICS

2011 / EES5 / English
2010 / EES4 / English
2009 / EES3 / English
2008 / EES2 / English
2007 / EESI / English

BOOKS

Toward More Efficient Services in Egypt

Editors: Hanaa Kheir-El-Din and Naglaa EI Ehwany
2012 / BKI13 / English

Co-Published with the American University in Cairo
Press

Egypt’s Privatization Program: Assessment and
Recommendations for the Future

Editors: Magda Kandil, Hanaa Kheir-El-Din, Naglaa El-
Ehwany and others

2011 / BK12 / Arabic

Available only in soft format

What Drives Prices in Egypt? An Analysis in Light of
International Experience

Editor: Hanaa Kheir-El-Din

2009 / BK1 1 / English

Co-Published with the American University in Cairo
Press
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Industrial Policy in the Middle East and North Africa:
Rethinking the Role of the State

Editor: Ahmed Galal

2008 / BK10 / English

Co-Published with the American University in Cairo
Press

The Egyptian Economy: Current Challenges and Future
Prospects

Editor: Hanaa Kheir-El-Din

2008 / BK9 / English

Co-Published with the American University in Cairo
Press

Fiscal Sustainability in Emerging Markets: International
Experience and Implications for Egypt

Editors: Ahmed Galal and Nadeem Ul Haque

2005 / BK8 / English

Co-published with the American University in Cairo
Press

Arab Economic Integration Between Hope and Reality
Editors: Ahmed Galal and Bernard Hoekman

2003 / BK7 / English or Arabic

Co-published with the Brookings Institution

Globalization and Firm Competitiveness

in the Middle East and North Africa Region
Editor: Samiha Fawzy

2002 / BK6 / English or Arabic
Co-published with the World Bank &

the Mediterranean Development Forum

Monetary Policy and Exchange Rate Regimes:
Options for the Middle East

Editors: Eliana Cardoso & Ahmed Galal

2002 / BKS5 / English or Arabic

Partners for Development:

New Roles for Government and Private Sector
in the Middle East & North Africa

Editors: Samiha Fawzy & Ahmed Galal

1999 / BK4 / English

Co-published with the World Bank &

the Mediterranean Development Forum

Financial Development in Emerging Markets:

The Egyptian Experience

Editors: Mohamed El-Erian & Mahmoud Mohieldin
1999 / BK3 / English or Arabic

Co-published with the International Center for Economic

Growth
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Building Bridges: An Egypt-US Free Trade Agreement
Editors: Ahmed Galal & Robert Z. Lawrence

1998 / BK2 / English or Arabic

Co-published with the Brookings Institution

Regional Partners in Global Markets: Limits and
Possibilities of the Euro-Med Agreements

Editors: Ahmed Galal & Bernard Hoekman

1997 / BK1 / English

Co-published with the Centre for Economic Policy
Research
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FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF
THE EGYPTIAN CENTER FOR ECONOMIC STUDIES (ECES) - NOT FOR
PROFIT ORGANIZATION

Report on the Financial Statements

We have audited the accompanying financial statements of the Egyptian Center for Economic Studies (ECES), not for profit
organization which comprise the balance sheet as of 31 December 201 |, and the statements of revenues and expenses, and
receipts and disbursements for the year then ended, and a summary of significant accounting policies and other explanatory

notes.
Management’s Responsibility for the Financial Statements

These financial statements are the responsibility of the Center’s Management as Management is responsible for the
preparation and fair presentation of the financial statements in accordance with the Egyptian Accounting Standards and in
the light of relevant Egyptian laws and regulations. The Management’s responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error. This responsibility also includes selecting and applying appropriate
accounting policies and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Egyptian Standards on Auditing and in the light of relevant Egyptian laws and regulations. Those standards
require that we plan and perform the audit to obtain reasonable assurance that the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Center’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Center’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the Egyptian Center for
Economic Studies (ECES) — not for profit organization — as of 31 December 201 |, and its financial performance for the year
then ended in accordance with the Egyptian Accounting Standards and in the light of relevant Egyptian laws and regulations.

Emphasis of Matter

Without qualifying our opinion, we draw attention to the note (3a) of the notes to the financial statements, which describe
the basis of preparation of the statement of receipts and disbursements on a cash basis.

Report on Other Legal and Regulatory Requirements

The Center maintains proper books of accounts that include all that is required by the Law and the Center’s bylaws, and the
financial statements are in agreement therewith.

The financial information included in the Board of Directors’ report, which has been prepared in accordance with the
requirements of Law No. 84 of 2002 and its Executive Regulations, is in agreement with the relevant information in the
Center’s books.

,/‘/ v//
/’__\__J

Taha M. Khaled

Chartered Accountant

RAA. 5136

Cairo 24 April 201 |
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BALANCE SHEET STATEMENT OF REVENUES AND EXPENSES
2011 2010 2011 2010
Note
Note L.E. L.E. L.E. L.E.
ASSETS REVENUES:
LONG TERM ASSETS Endowment fund interest income 12 5200414 4,856,477
Property and equipment 5 5,888,989 6,172,080 Other interest income 41,006 89,801
Restricted cash 6 >0,000,000 50,000,000 Revenues on research conducted to others 145,897 376,990
Total | 56,172,080 . N
otallong term assets >>.888,987 Members subscriptions/contributions 13 260,000 220,000
Other revenue 14 [,162 9,573
CURRENT ASSETS Net ch . et val fond
Cash and bank balances 7 2,669,362 3,966,660 N ,C anse In mar ,e va ue, ortnas
. investment certificates in «CIB Osoul Fund» 169,656 145,160
Other debit balances 8 253,808 219,402
Balance of fund investment certificates 9 2,123,271 1,953,615 Total revenues >818,135 >698001
Total current assets 5,046,441 6,139,677
Total assets 60,935,430 62,311,757 EXPENSES:
Salaries and other benefits (4,732,470) (4,408,340)
SURPLUS AND ENDOWMENT AND LIABILITIES Operational and administrative costs 15 (2,217,842) (2,502,292)
Surplus and endowment (6950312) (6910632)
Surplus funds 10 10,722,990 12,106,216
Restricted endowment fund 6 50,000,000 50,000,000
Total surplus and endowment 60,722,990 62,106,216 Depreciation > (295571) (332961)
Foreign exchanges gain 44522 71,243
LIABILITIES Total expenses (7,201,361) (7,172,350)
Other credit balances N 212,440 205,541
Total surplus and endowment and liabilities 60,935,430 62,311,757 Excess of expenses over revenue 10 (1,383,226) (1,474,349)
Auditor's report attached.
Magdfa Awadall RH:
Ms. Magda Awadallah Mr. Hassan El Khatib Dr.Alaa Arafa
Deputy Director for Finance & Treasurer Chairman

Administration
The attached notes | to |8 form an integral part of these financial statements and read with it.

The attached notes [ to |8 form an integral part of these financial statements and read with it.
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STATEMENT OF RECEIPTS AND DISBURSEMENTS NOTES TO THE FINANCIAL STATEMENTS

2011 2010 1. ACTIVITIES
L.E. L.E.

Note

o a) Introduction
Cash and bank balances at the beginning of the year 3,966,660 5487678

The Egyptian Center for Economic Studies (“ECES” or the “Center”) is an non-profit, non-government research

center, established in January 1992 and registered with the Ministry of Social Affairs and Cairo Governorate, in
RECEIPTS DURING THE YEAR : accordance with Law No. 32 of 1964 as amended by Law No. 84 of 2002. The Center's head office is located at
Cornish El Nil, Ramlet Boulag, Nile City Building- North Tower-8th floor, Cairo, Egypt.

Endowment fund interest income 12 5200414 4,856,477
Other | . 41006 8980 The mission of the Center is to promote economic development in Egypt by conducting and disseminating applied
ther interest income ' ' policy research. The aim is to develop viable policy options for Egypt in light of international experience. The Center's
Revenues on research conducted to others 145,897 376,990 activities are carried out in the spirit of public interest.
Members subscriptions/contributions 13 260,000 220,000 The Board of Management of the center approved the issuance of the financial statements for the year ended 31
o December 2011 on 19 April 2012.
Publication revenues 14 1162 7,773
Other revenue 14 - 1,800 b) ECES Objectives are to:
h | 212,440 205,541
Other payables »  Provide policy-makers with results of applied economic policy research to support the policy formulation
Receipts from other receivables 219,402 373316 process.
Foreign exchange gain 44,522 71,243 »  Foster an active dialogue between policy makers and private sector institutions.
g ge 8
Total receipts 6,124,843 6,202,941 +  Strengthen the capacity of government institutions for policy analysis.
*  Promote applied economic policy research and the advancement of the science of economics, finance and
management.
LESS: . . . . . S
*  Promote public understanding of economic development issues and encourage active participation in the
DISBURSEMENTS DURING THEYEAR : economic process.
Purchases of property and equipment 5 12,480 73977
. o . c) Sources of Funding:
Operational and administrative costs I5 2217842 2,502,292
Salaries and other benefits 4732470 4,408,340 * Endowment Fund
In May 2001, the Ministry of International Cooperation (MIC) and the United States Agency for International
Other payables settlement 205,541 519,948
Pay Development (USAID) has entered into an Agreement with the Center to endow ECES with a grant of LEE. 50
Other receivables 8 253,808 219,402 million to be invested for the benefit of the recipient. The objective of this grant is to ensure the independence
Total disbursements 7477 141 7723959 and sustainability of the Center. This grant is considered to be the main source of finance for the Center. The
S E— actual transfer of the fund was made in April 2002 and the center is allowed to utilize the interest generated
Cash and bank balances at the end of the year 7 2,669,362 3,966,660 from investing the Endowment Fund, and is prohibited from utilizing the principal amount, without the prior

written approval from USAID in accordance with the terms of the agreement.

According to the agreement, two asset managers currently manage the endowment portfolio. This endowment
creates a legacy for the Center (Note 6).

e Other Sources of Finance

In addition to the Endowment Fund, there are other sources of funding such as the income derived from research
The attached notes | to |8 form an integral part of these financial statements and read with it. activities received from various donors, as well as the annual subscription, membership fees and contribution
made by ECES members.
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NOTES TO THE FINANCIAL STATEMENTS

USE OF ESTIMATES AND JUDGMENTS

The preparation of financial statements in accordance with Egyptian Accounting Standards requires management to make
judgments, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgments about the carrying values of assets and liabilities. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on going basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised and the future periods if it affects future periods.

The estimates and underlying assumptions that affect the financial statements are as follows:
*  Estimated useful life for Property and Equipment

e Claim Provision

SIGNIFICANT ACCOUNTING POLICIES USED

The Center applies the following accounting policies with consistency which agrees with policies applied in preparing the
annual financial statements as follows:

a) Basis of preparation
The statement of revenues and expenses was prepared on accrual basis and statement of receipts and disbursements
was prepared on a cash basis as required by the Ministry of Social Affairs.

The financial statements are prepared under the historical cost convention, modified for measurement of investments
in fund investment certificates at fair value through receipts and disbursements statement.

The financial statements were prepared in accordance with the Egyptian Accounting Standards and related local laws
and regulation.

The financial statements are presented in Egyptian Pound.

b) Property and equipment and its depreciation
Property and equipment are recorded on purchase at cost and are presented in the balance sheet net of accumulated
depreciation and impairment losses. Historical costs include costs associated with the purchase of the asset.

Depreciation is provided on a straight line basis to write off the cost less estimated residual value of each asset over
its expected useful life using the following rates:

Office premises 50 vears
Decoration & fixtures 10 years
Motor vehicles 5 years
Office fumiture 5 years
Office equipment 3 vyears
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NOTES TO THE FINANCIAL STATEMENTS

c) Assets impairment

Asset values are reviewed at the financial statements date to determine if there is any indication of impairment.
In case of such an indication, an estimate is made of the recoverable amount and compared to the book value.
Impairment loss, being the excess of book value over its recoverable amount, is taken to the statement of revenues
and expenses on the same date.

d) Cash and cash equivalents
For the purposes of the receipts and disbursements statements, cash and cash equivalents comprise cash at banks,

time and certificate of deposits held at banks, and cash held by asset and investment management. Restricted cash
represents the amount of the Endowment Fund, which is disclosed in the financial statements as long term assets.

e) Fund investment certificates
Fund investment certificates are recognized at the acquisition by cost and are revalued on the balance sheet date

at fair value and net change in market value of fund's investment certificates is to be included in the statement of
revenues and expenses.

f) Provisions
Provisions are recognized when there is a present legal or constructive obligation as a result of a past event, it is

probable that an outflow of resources embodying economic benefits is required to settle this obligation and then a
reliable estimate can be made for the obligation.

Provisions are reviewed at the financial statements date and adjusted (if necessary) to present the best current
estimate.

g) Debtors

Provision for debtors and other debit balances is provided when there is estimation for amounts not expected to be
collected in full and this provision is to be included in the statement of revenues and expenses.

h) Accounts payable

Liabilities represented in amounts to be paid in the future for goods received or services rendered to the center,
whether billed or not billed by the supplier.

i) Revenue recognition

i The subscription and membership fees are recognized as revenue based on accrual basis.
. The endowment fund interest is recognized as revenue based on accrual basis.

. Research conducted to others is recognized as revenue based on accrual basis.

. Interest income is recorded on a time apportionment basis.
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NOTES TO THE FINANCIAL STATEMENTS NOTES TO THE FINANCIAL STATEMENTS
j) Expenses 5. PROPERTY AND EQUIPMENT
Thg opergting expenses are recognized and charged to the statement of revenues and expenses for the fiscal year Office Decoration Motor Office Office
during which it occurs. premises & fixture Vehicles furniture equipment Total
L.E. L.E. L.E. L.E. L.E. L.E.

k) Pension and social insurance

Cost:
The Center contributes in the social insurance scheme for the benefit of its employees in accordance with the Social

Insurance Law No. 79 of 1975 and its amendments. Contributions are charged to the statement of revenues and At | January 201 | 6,660,000 1,051,911 560,053 609,928 216,660 10,098,552
expenses in salaries and other benefits item on accrual basis.

Additions during the year - - - - 12,480 12,480
I) Foreignh currency transactions
At 31 December 201 | 6,660,000 [LOS1.911 560,053 609,928 1,229,140 10,111,032
The accounting records are maintained in Egyptian Pounds which are the measurement currency of ECES. Transactions
in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies are translated at the rate of exchange ruling at the financial statement date. All L
retranslation exchange profit and loss on date of financial statements are taken to the statements of revenues and Depreciation:
expenses and receipts and disbursements.
At | January 201 | 960,882 681,601 560,053 605,539 [,118397 3,926,472
4. FINANCIAL INSTRUMENTS AND RELATED RISK MANAGEMENT . ,
Provided during the year 133,200 105,191 - 2,028 55,152 295,571
On-balance sheet financial instruments comprise receivables, payables, cash and bank balances. Note (3) to the financial
statements includes the accounting policies adopted in the recognition and measurement of financial instruments. At 31 December 201 | 1,094,082 786,792 560,053 607,567 1,173,549 4,222,043
The significant risks associated with the financial instruments and the procedures followed by the center to mitigate these
risks are as follows:
* Interest rate risk Net book value:
ECES activities are affected by changes in market interest rates as the organization has significant interest At 31 December 201 | 5565918 265,119 . 2.36] 55.59 5,888,989
bearing. ECES uses two asset managers to ensure that market rates of interest are earned, and to ensure that
exposure 1o changes in interest rates is minimized. At 31 December 20! | 5699,118 370310 : 4389 98263 6,172,080
¢ Foreign currency risk
Foreign currency risk is represented by changes of exchange rates, which affect cash inflows and outflows in Property and equipment include fully depreciated assets which are still in use; those assets represent
foreign currency, and the valuation of assets and liabilities in foreign currencies. Most of the ECES's transactions motor vehicles amounting to L.E. 560,053, office furniture amounting to L.E599, 787 and office equipment
are in Egyptian Pounds as the main activities are carried out in Egypt. Contracts of services quoted in foreign amounting to LE.1, 105,795

currency are paid in Egyptian pounds, whenever possible and total assets in foreign currency which has cash
nature on the financial statements date are equivalent to LE. 602,270 as mentioned in note (3-I) and assets with
cash nature are translated at the rate of exchange ruling at the financial statements date.
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6. RESTRICTED CASH

The restricted cash is invested by two asset managers in time deposits, certificates of deposit, treasury bills and investment
certificates of mutual fund. The current weighted average interest rate on the Endowment Fund restricted cash is approximately
10.15% during the year.

ECES is allowed to utilize the interest generated from investing the Endowment Fund, and is prohibited from utilizing the
principal amount, without the prior written approval from USAID in accordance with the terms of the agreement.

The endowment principal has been distributed between the two asset managers as follows:

2011 2010

L.E. L.E.
Beltone Asset Management Co. 30,000,000 30,000,000
Arab African Investment Management Co. 20,000,000 20,000,000
50,000,000 50,000,000

7. CASH AND BANK BALANCES

2011 2010

L.E. L.E.
Cash at banks 127,727 488,203
Time and certificate of deposits 619,050 1,299,100
Cash held by asset managers (Note 12) 1,922,585 1,179,357
2,669,362 3,966,660

The weighted average effective interest rate on short-term US Dollars bank deposits was 4.125% annually. These deposits have
an average maturity of one month. In addition to short term time deposits in Egyptian pounds with interest rate of 5% annually
and 3 years fixed income certificates of deposit with a weighted average interest rate of 9.15% annually.

The cash held by asset managers represents the endowment principal and its unrestricted interest earned on its investment. The
interest earned remains in banks under the supervision of the asset managers (Note 12).

8. OTHER DEBIT BALANCES

2011 2010

L.E. L.E.
Prepaid expenses 175,466 165,771
Advance payment 3,631 3,631
Debit balances 74711 50,000
253,808 219,402
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9. BALANCE OF FUND INVESTMENT CERTIFICATES

ECES subscribed in CIB Osoul Fund. The total number of certificates as of 31 December 2011 is 12188 at LE. 17421 per
certificate with a total amount of L.E. 2,123,271 (2010: 12188 ICs with total amount of L.E 1,953,615). Net change in market
value of fund’s investment certificates is to be included in the statement of revenues and expenses.

10. SURPLUS FUNDS

2011 2010

L.E. L.E.
Balance at the beginning of the year 12,106,216 13,580,565
Excess of expenses over revenues (1,383,226) (1,474,349)
Balance at the end of the year 10,722,990 12,106,216

11. OTHER CREDIT BALANCES

2011 2010

L.E. L.E.
Accrued publication expenses 98,190 136,000
Accrued technical assistance - 25,600
Professional fees 30,000 30,000
Other credit balances 9,101 13,941
Other creditors 75,149 -
212,440 205,541
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12. ENDOWMENT FUND INTEREST *  ECES members contribute, in some instances, in financing some activities and events operated by the center

(i.e. conferences and seminars).
According to Law No. 84 of 2002, ECES can receive and invest funds, following the approval of the Ministry of Social Affairs.

ECES obtained such approval to receive and invest the Endowment Fund in September 2002.

The schedule below analyzes the movement of cash transactions held by asset managers: 14. OTHER REVENUE

Arab African
Beltone Asset Investment 2011 2010 2011 2010
Management Co. Management Co. Total Total L.E. L.E.
L.E. L.E. L.E. L.E.
Balance at the beginning of the year 687,129 492,228 1,179,357 2,290,237 Publication revenues 162 7773
Accrued interest during the year 3,052,856 2,147,558 5200414 4,856,477 Other revenue - 1,800
Cash transferred to the ECES (2,210,000) (1,450,000) (3,660,000) (5,200,000) 16 9573
Treasury bills taxes ( Note 15) (322,267) (345,909) (668,176) (638,725)
Annual fees ( Note 15) (*) (77,127) (51,883) (129,010) (128,632) 15. OPERATIONAL AND ADMINISTRATIVE COSTS
Balance at the end of year [,130,591 791,994 1,922,585 1,179,357
2011 2010
(*) Annual fees comprised of the two asset management fees and these fees are calculated according L.E. L.E.
to the following; Taxes on treasury bills (Note 12) 668,176 638,725
[, Fixed fees amounting to 0.25% annually, of the market value of the portfolio, calculated and accrued on daily basis and Maintenance and insurance 486 455 46 192
paid quarterly. ' '
Publications 156,328 117,975
2. ECES bear§ all costs related to the purchase, sale, trading, custody and disposition of the debt securities included in Roundtable and conferences 144,609 137245
the portfolio.
Endowment asset managers fees (Note |2) 129,010 128,632
2011 2010 Technical assistance 118394 202,531
L.E. L.E. Data and subscriptions 80,386 59,625
Members subscriptions 260,000 220,000 Office supplies 78,143 117,620
Wiater and electricity 31,775 32,940
i i 30,697 120,275
Members subscriptions/contributions used in financing ECES activities represent the following: International travel and per diem
Professional fees 30,000 30,000
*  Anentry fee of LEE. 25,000 paid by each new member.
Rent 22,125 22,988
*  The board of directors in its meeting (No.4) dated |15 June 201 | had decided to exempt new members from paying Telephone and fax 15308 19953
entry fees during year 201 |. Y Y
Entertainment 13,762 28,928
*  Anannual subscription fee of L.E. 10,000 which is determined by the Extraordinary General Assembly Meeting of 20 . .
Courier, postage and shipment 10,726 7,988
February 2008 and in accordance with ECES bylaws. Hrenp g P
Bank charges 4241 4,326
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Local travel |,556 2,739
Miscellaneous 72,738 82,652
2217842 2,502,292

16. FAIR VALUES

Fair values of financial assets and liabilities are not materially different from their carrying value at the balance sheet date.

17. SIGNIFICANT CURRENT EVENTS

The current events in the Arab Republic of Egypt may have a significant impact on the economic sectors in general and may
lead to a significant decline in the economic activities during the coming periods. Therefore, these events may have a material
impact on the elements of assets and liabilities, the recoverable amounts and results of operations during the coming periods.
The size of the impact of these events on the assets and liabilities included in these financial statements cannot be determined
at the present time.

18. TAXATION

ECES is exempted from income taxes in accordance with Law No. |57 of 1981 as amended by Law No. 187 of 1993 and Law
No. 91 of 2005 Article 50 (3). ECES is also exempted from customs duties in accordance with Ministerial Decree No. 260 of
1984,

e Payroll tax

Inspection was executed for years 2001 until 2005 and all differences which amounted LE 10,978 are paid.
ECES calculates and pays the taxes monthly to the Tax Authority on timely basis.

* Withholding tax

ECES calculates withholding taxes every three months and pays them to the Tax Authority regularly.
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